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ABSTRACT

Industrial cluster is a new economic phenomenon which occurs
accompanying economic growth, the phenomenon that massive
firms and pertinent agencies agglomerate in certain regions re-
duces the average cost of the cluster, and on the other hand in
reduces the average cost of each firm in the cluster, and then
invisible assets of the industrial cluster generates. With the
agglomeration of regional industry, specific regions can affect
the regional economic growth by changing the stock of invisi-
ble assets.

The investigation about the location and agglomeration of
regional industry can be traced to the statement of Adam.
Smith(1776) which is in the literature named " The Study a-
bout the Quality and Reasons of National Wealth", he begins
with the theory about division and cooperation of labor, and
describes industrial cluster by taking a button—making indus-
try for example. Then Marx analyzes and illustrates the inter-
nal reasons for agglomeration from the perspective of division
and cooperation of labor in "Theories of Capital",he points out
that division makes the process of production strong in conti-
nuity,plan,program and can make "partial workers" engage in
one set work all their lives, this is helpful for the accumulation

of operating experience, the consummate of working method,
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and the improvement of working efficiency. In "The Principles
of Economics" , Marshall(1980) suggests that industrial cluster
is a organization formed with different size of corporations
through division and cooperation of labor, either independent
or unofficial alliance, and it owns the flexibility and efficiency
of full competition market, so it can be thought that industrial
cluster is a new industrial organization which is situated be-
tween market and grade, and he thinks that agglomeration can
bring external economics, he also illustrates that the increas-
ing of knowledge and transmission of technological information
which are caused by the expansion of industrial scale affects
agglomeration, he thinks that ,when the corporations of perti-
nent industry agglomerate in one region, they can obtain busi-
ness relationship with suppliers and customers through vertical
connection, can draw support from the production capacity of
distributors and can control the quality of their productsAand S0
on. Weber(1909) studies industrial cluster from the perspec-
tive of agglomeration economy, in the statement of "The theo-
ry in Location of Industry”, when taking the choices about lo-
cation of transaction and labor cost into consideration, agglom-
eration economy is very important, corporations can gain eco-
nomic efficiency which is hard to be gained in the state of dis-
perse, the systemic function generated by agglomeration is
more than the total amount of each corporation in the state of
disperse; In the area of studying industrial cluster and agglom-
eration, economist Hoover (1929) thinks the economies of

scale is the reason of industrial cluster, he thinks that each in-
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poration’s economies of scale, and the economies of scale of the

dustry has three different economies of scale, they are single

unit (factory.shop and so on )’s economies of scale, single cor-

corporations in this industry accumulate in a specific region,

the final one is just the economies of scale of the industrial

b=

cluster. The major deputies of New System Economics: Kesi,
Williamson, Zhang Wuchang(1983), Yang Xiaokai(1999) also E
study industrial cluster and agglomeration from the angle of
transaction cost, the main factors influence transaction cost are
the uncertainty of environment, opportunism and the unsym-
metry of information, They think industrial cluster can help to
decrease the uncertainty of environment, overcome opportun-
ism in transaction and improve the symmetry of information,
then decline the transaction cost. So, we can find that indus-
trial cluster is a transaction form and govern construction be-
tween market and enterprises from the angle of transaction
cost. New economic geography theories represented by Krug-
man (1991) also make a explanation for industrial cluster.
Krugmean thinks that industrial cluster is generated by the in-
teraction of increasing returns to scale, transport cost and the
flow of factors of production through market conduction, and
he further analyzes the reasons for the industrial cluster to
share labor market and obtain a supplier who has lower cost.
American economist Michael. Porter (1998) studies the indus-
trial cluster from the perspective of competition economics, he -
thinks that the members of industrial cluster are suppliers»who

supply upriver products, marketing ditches and customers in



