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- Preface

Since the reform of tax-sharing system in 1994, the VAT has become
the most important tax in our country, accounting for more than a quarter
of total tax revenue. From January 1 2012, Shanghai implemented pilot
of replacing the Business Tax with a VAT in transportation industry and
part of the productive service industry. The reform program has been
expended nationwide in 2013 and will be fully implemented during the
12" Five-Year Plan.

VAT not only affects China, but also throughout all over the world.
Because of tax neutrality, transparency and ensuring fiscal revenue, VAT
attracts all OECD countries except the United States.VAT has become the
fastest growing tax in the past half century and more than 150 countries have
introduced this tax. Fiscal revenues from VAT of the world is close to 20% of
the total tax revenue, influencing about 4 billion people. At the same time,
after the subprime crisis, governments began to face financial tensions and
were in urgent need of organizing fiscal revenue. Because the individual
income tax, enterprise income tax and other tax experience grow weakly,
more and more countries begin to pay close attention to VAT.

The team from IPPG of Shanghai University of finance and economics
is led by Professor Hu Yijian and conducted the research of replacing the
Business Tax with a VAT early in China, achieving a series of research results

and forming a professional team of VAT. The research team translated and
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collected a plenty of international VAT data when undertaking the project
“Deepening replacing the Business Tax with a VAT” from Ministry of Finance
and the Shanghai municipal government. It not only provided international
experience, but also accumulated a relatively complete system of VAT
information for this book. After finishing that project, we collect and sort the
international information about VAT theory and the issues of collection and
administration, and absorb team research to complete this book.

This book doesn’t focus on the current situation of VAT in China as a
starting point, neither does it studythe specialty of China's VAT reform. It
focuses on the VAT all over the world and makes the common issues of every
countries’ VAT as the research object.We think about the VAT system, analyze
VAT reform and summarize frontier theories and practice issues of global
VAT from a more macro, and more international perspective. We believe it
can provide theoretical guidance, reform basis and experience for China's
future VAT deepening reform.

The VAT frontier theory and practice administration has 18 chapters,
which are divided into five parts. Chapter 1 to chapter 5 put forward some
basic issues, such as general situations of VAT, key points, implementation
and the fair problem; Chapter 6 to chapter 9 analyze types, tax rates,
exemption and threshold of VAT involved in the VAT system design; Chapter
10 to chapter 13 study the following issues, including the special treatment
in real estate, finance and agriculture industry with the VAT refund in export
additionally; Chapter 14 to chapter 16 reveal the issues of VAT collection and
administration, such as organization of VAT administration, costs of VAT
collection and administration and tax jurisdiction; Chapter 17 to chapter 18
discusse the VAT efficiency and the optimal VAT issue.

Division of writing: Hu Yijian grasps the overall structure and chapter
arrangement; Tian Zhiwei is responsible for the book review and arranging
the specific content and structure; Tian Zhiwei, GongYinghua, Zheng Hao,
Zhang Tingting and Zhang Jingjia conduct preliminary examination and text-
proofing; GongYinghua, Zheng Hao, Zhou Haina, Zhang Tingting, Cui Yue,
Zhu Wanglin, Hu Shushan, Yang Xiaoli, Liang Yugqi, Xu Lijuan, Li Yuanchun,



Liu Jianwei take part in the translation. In addition, Hu Yijian, TianZhiwei and

Zhou Haina contribute part of the research results.
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