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Abstract _]

How to govern the country so as to sustain a society’s long — term stability has always
been the focal point of the rulers and ideologists all over the world since the foundation
of Nation. Arising with various governance crises and the governments’ failure to deal
with them is the notion of “National Governance”, which has increasingly become a
main issue in both the theoretical and practical circles in recent years.

While the course of national governance is concerned with the operation of public power
and public resource, to deal with the governance crisis and achieve a good governance,
a reasonable governance structure and perfect governance mechanism are urgently
needed. Whilst the monitoring mechanism is one of the most important parts to the
governance mechanism, the national audit, as a very special monitoring instrument, can
improve the governance mechanism and enhance the level of the national governance
through its governance functions.

Previous studies showing that social audit and internal audit in corporate governance has
played a positive governance effect. However, most studies on the national audit and
national governance use normative analysis methods which has not formed the systemic
theory and the systemic empirical research about the theme is lack. It is important in
theoretical and practical significance to study the governance function of national audit
and its realization from the perspective of national governance.

The main content of the dissertation is:

Chapter 1: Introduction. This chapter mainly discusses the research background,
research significance, research purposes, research methods, the framework and the
anticipated innovation of the dissertation.

Chapter 2; Literature review. This chapter mainly reviews the literature related to the
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research question, which includes six parts: the relationship between the national audit
and the national governance, the nature and function of national audit on the perspective
of national governance, the interaction mechanism and path of the national audit on the
national governance, better service for the national audit to the national governance,
other research about the study question, and the review of the research.

Chapter 3 : The theoretical analysis framework. This chapter uses four theories to analyse
the logic relationship between the national audit and the national governance under the
public accountability view. The first theory is the National Governance Theory which is -
applied to analyse the basic conceptions of national governance and its operational
mechanism. The next two theories are the National Decentralization Theory and the
Marxism State Theory used to address the question of power abuse and alienation. The
last one is Accountability Theory to elaborate the public accountability, the national
audit and the national governance. Since the course of national governance is concerned
with the operation of public power and public resource, to deal with the alienation and
abuse of power and achieve a good governance, a reasonable governance structure and
perfect governance mechanism are urgently needed. Based on the above analysis, we
hold the view that the monitoring mechanism is one of the most important parts to the
governance mechanism. The national audit, as a very special monitoring instrument,
plays an irreplaceable role in governance.

Chapter 4: The theoretical analysis of the national audit governance function. This
chapter mainly includes two parts. The first part is to establish “the Audit View of
National Governance” , along with the clue of “the Tool View of National Governance”
and “the Audit View of Immune System”, based on the Accountability Theory. The
second part constructs the theoretical framework of national audit governance function
which is elaborated from several aspects including the definition of the national audit
governance function, the mechanism, the main influencing factors, and the history for
the national audit to play governance function.

Chapter 5: The research on the realization of the national audit governance function.
According to the requirement of the national governance, this dissertation states, firstly,

various types of the national audit, such as the budget audit, the finance revenue and




________________ Abstract
expenditure audit, compliance audit, performance audit, economic responsibility audit,
the social security audit, the disclosure system of national audit report etc. , which are
all beneficial to establish a responsible government, a government by law, a clean and
effective government, and a more transparent government. Then, this dissertation
discusses how to perfect the national audit system based on the operation of national
audit and its main problem.

Chapter 6; The empirical research on the governance effect of the national audit.
Firstly, using the data collected manually from the main countries’ supreme audit office,
the empirical model measures the audit independence from the audit mode, the appoint
patterns, tenure of the supreme audit office and the budget of the supreme audit office,
which is measured by the amount of annual audit report disclosed in the Website and the
governance ability released by the world bank global governance indicators. The
research conclusion shows that more independent national audit office plays better
governance function, and better national audit function makes higher level of national
governance.

Chapter 7: The research on the realization of the national audit governance function.
This chapter firstly analyses the realization of the national audit governance function from
the aspect of the level of the execution and penalty of the national audit office, the
extent of the audited entities’ rectification, and the extent of cooperation among the
government institutions. The thirty-one provinces’ audit data is employed to study the
national audit which can increase the government efficiency, raise the level of law,
control the corruption, and improve the government’s transparency. The research
conclusion demonstrates that the national audit can raise the level of law and improve the
government’s transparency directly but in the government efficiency increase and the
corruption control, the cooperation with other government departments performs more.
Chapter 8; Suggestions and conclusions. Based on the above research findings, this
chapter proposes several policy recommendations for better national audit governance
function. After that, the chapter generalizes the main research findings and the main
innovations, as well as the limitation and the future research consideration.

Based on the research, the dissertation draws the following five conclusions
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(1) National audit is an integral part of national governance system and governance
mechanism. Since the course of national governance are concerned with the operation of
public power and public resource, to deal with the alienation and abuse of power and
achieve a good governance, a reasonable governance structure and perfect governance
mechanism are urgently needed. The monitoring mechanism is one of the most important
parts to the governance mechanism. The national audit, as a very special monitoring
instrument, can improve the governance mechanism and enhance the level of the
national governance through its governance functions.

(2) The national audit has governance function. Promoting and improving national
governance becomes the key purpose of the national audit logically, under the situation
that establishing modern national governance mechanism has already become the main
content of the public accountability. The Audit View of the National Governance
considers that the national audit should play governance function and serve the national
governance.

(3) The national audit can realize the governance function through various ways and
means. According to the research findings, many types of national audits, such as the
budget audit, the finance revenue and expenditure audit, compliance audit,
performance audit, economic responsibility audit, the social security audit, the
disclosure system of national audit report and so forth are all beneficial to establish
responsible government, government by law, clean and effective government, and more
transparent government.

(4) Such characteristics of national audit as the independence can influence the
governance function of the national audit which relates to the effectiveness of the national
governance. Using the cross — country audit data, the empirical research concludes that
more independent national audit can play better governance function which leads to more
effective nationa! governance.

(5) The national audit can not only exercise its governance function directly by lifting
its own performance, but can also exercise that function indirectly by cooperating with
other government departments. Using the provinces’ audit data, the empirical research

concludes that the national audit can improve the government transparency and raise the



