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Introduction

At present, the world still has not walked out of the shadow of the global financial crisis trig-
gered by the America subprime mortgage crisis which occurred from August 2007. During this peri-
od, the outbreak of the European debt crisis has become a burden on the pace of global economic re-
covery and development, moreover, the inherent defects of current international monetary system
and financial mechanism have been thoroughly exposed.

Being a companion work of the former book (2008 edition and reprinted in 2010) , titled as
“One World, One Currency: The Wealth Origin and the Global Unified Currency”, this book is a
deepening research on existing theory of the former.

In short,the former book mainly expounds the basic theory of the main line as following: On the
basis of research of the domain of the material essence and spiritual essence of the human wealth, it
points out that wealth is the ultimate source of money, and money is the surface feature of wealth.
The ultimate nature of money is to represent the existing wealth, and this nature also specifies that
the total amount of money can only be determined by the stock of existing wealth. Such general rela-
tion further establishes a basic principle: namely, certain amount of money must correspond to cer-
tain entities” wealth, which is called as “the principle of effective currency correspondence with real
wealth”. Meanwhile, the money standard decides the value of money, and the money supply is also
determined by the quantity of substance which stands for the money standard. The ultimate essence
of the money standard is that one unit of money must contain a certain amount of stable value which
could be accepted universally and agreed upon unanimously. The former book also proves that ex-
tremity of the Einstein-energy-standard would converge to be a constant. So, the Einstein-energy-
standard could be used as the global-unified-money-standard which might be used in future by hu-
man society. Thus, it can fully bear the functions of five kinds of money, such as value measure-
ment means, circulation means, storage means, payment means, and world currency. If it were so,
we could realize the ideal realm of “one world, one currency”. After through an initial period during
which all countries (or regions) have completed to interchange their currencies with the global uni-
fied currency, based on the ratio (SDR) accepted universally ( Thus, the relationship between the
monetary value and existing economic base of the world could be constructed) , the global unified
currency would be issued in future by the independent World Central Bank with a single rule at a
fixed growth rate according to the growth rate of the global GNP in short term, but according to the
growth rate(1.6% )of the earth’s energy in long term. Meanwhile, human beings can only use the
limit amount of energy which would be the earth’s Einstein-energy minus the total amount energy to
maintain normal operation of the earth and to protect ecological balance.

Based on the former book’s theory mentioned above, this book continues to deepen the relative
research which focuses on the following fields:

Firstly, the problem about seigniorage. It can be found that from the point of human history to
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use currency, when a country’s (or state’s) monetary standard changes from “conventional accept-
ance” and “universal apply” into “to be stipulated by the law” , then the mintage problem, name-
ly, the mintage right of people is reverted to the ruler’s hand, so that it creates the implementation
conditions for appearing the seigniorage. Afterwards, if a monetary authority issuing currency which
is to be used beyond the country’s boundary, and is to be held by the non-issuer countries, which
use these currency as their trading and reserve currency, thus the issuer makes this currency have
the characteristics of the international currency and even the world currency, corresponding with the
currency hegemony. Then, it also produces the problem of international seigniorage. But from the
perspective of development history of the world currency, it seems that there is not necessity for ex-
istence of seigniorage. That is to say, on the one hand, the seigniorage did not exist in earliest time;
On the other hand, even if the seigniorage was widespread later, but it might fade away. However,
the most fundamental principle to eliminate the seigniorage is that “the mintage-authority should not
benefit from coinage itself. ”

Secondly, the definition of currency shortage in this book, refers to a sovereign country facing a
kind of overall disorder phenomenon of social working mechanism, because the money supply (or
circulation) is less than a reasonable demand for liquidity under the condition of normal economic
operation. People are not hard to find that, in those periods of monetary history represented by using
metal currencies, such as gold, silver, copper, the currency shortage crisis was usually shown in
two aspects: one was decrease of circulation of metal currency or supply shortage comparing with the
normal demand. The other one was continuous depreciation of metal currency itself, namely, the
gold content was decreasing. According to existing data of monetary history, it seems that ancient
China’s currency phenomenon is more prominent in the first aspect, while the ancient western
countries’ conditions were more outstanding in the second aspect.

Thirdly, the debt crisis usually refers to a kind of phenomenon, in which a country’s large a-
mount of debt in international lending field is more than this country’s solvency itself, resulting in its
inability to pay its debts or have to do moratorium. But according to the statistical caliber about the
debt crisis, it usually includes a country’s external debt owe to other countries, but not domestically.
Generally to say, occurrence of the debt crisis for a country is that there is not enough foreign ex-
change for repayment, so in essence, the debt crisis is another expression of the currency shortage
crisis.

Fourthly, the financial bubble refers to a kind of phenomenon, in which the excessive inflation
of financial assets’ price is beyond the basic price decided by the real economy assets. Because the
price is expressed in the form of monetary value, so the difference between the total asset prices re-
presents the difference between the amounts of monetary assets. Clearly, this difference part is also
due to aggregated monetary amount above the basic price decided by the real economy assets. Ac-
cording to “the principle of effective currency correspondence with real wealth” | because there is no
real wealth correspondence with this part of currency beyond the effective currency, the exceeded
part of currency must correspond with virtual wealth, which is not true. Only after the bubble burst,
the rest of it is the real wealth.

Fifthly, from the point of modern financial history, in reality, the financial bubble often dis-
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plays as a kind of bizarre phenomenon, after continuous rising in price of a series of financial assets,
such as enterprise assets, stocks, real estates, and exchange rate, so that the market prices are
much higher than their actual prices. While, the so-called financial crisis refers to a kind of finan-
cial turmoil , which is caused by the function disharmony of whole society’s financial system. Its con-
centrated expression is that all or most of the financial indexes, including short-term interest rate,
securities, real estate,etc. , sharply deteriorate; A large number of enterprises and financial institu-
tions collapse or go bankrupt; Based on expecting that asset prices would fell sharply, the investors
quantity undersell their real estate or long-term financial assets to converted into currency. Moreo-
ver, the thought-provoking is that, the premise conditions of financial crisis are produced by both of
inadequacy of current international monetary system and financial mechanism, but is also associated
with the currency functions that itself undertakes. Because financial asset is a characterization of ex-
isting wealth, in nature, it points to ( but not equals to) the stock wealth. Meanwhile, the so-called
Financial Interrelations Ratio refers to a ratio of financial assets value and whole entities’ wealth val-
ue (i.e., national wealth). I can testify that the Financial Interrelations Ratio’s upper limit equals
to 1 plus the ratio of the newly increased wealth and aggregated wealth in human history. This is a
threshold of normal relation between finance and wealth. The rest part of financial assets beyond the
maximum Financial Interrelations Ratio is virtual wealth which corresponds to a financial bubble.
Sixthly, from the perspective of monetary history, we can prove that there exists such a necessi-
ty, namely,appearance of an international currency, its initial appearing form usually is a monetary
union in a region of the world, and it may (or wants to) propel unity of this region, through getting
economic unity at first and then going to political unity. That is to say, the purpose of political unity
is often put behind; By a logical extension of this point, under the background of globalization , if the
currency integration process for human society would go along the way that some “optimum currency
areas” would be formed in advance, such as Euro zone, Asia Yuan-zone, US dollar-zone---, then,
the difficulties caused in the field of technology and politics for using global unified currency would
be much less. While, after emerging the global unified currency, then it might eventually promote
the world toward unification. We can say that this trend is not only the need to solve the paradox
problems of the current world’s currency, but also is an inevitable development trend for human soci-

ety. At last, it is an ultimate mission for currency itself after its appearing.

The author
On September 18, 2014 in Shanghai
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