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Abstract

The growth of national wealth has been a hot topic from ancient time to now-
adays. That is the pursuing to national wealth which puts human civilization for-
ward. In early days, people concentrated on material wealth. As time passed,
more and more people realized that material wealth was just a sign of the ability
to get materials. Taking long term of development into consideration, the im-
provement of ability is most important. Thinking more, we may get to know that
what we are pursuing in fact is happiness.

The society consists of people, and the cooperation of people may lead to
the progress of the society. The world consists of nations, and the cooperation of
nations involved may lead to the progress of the world. As one of the ways of eco-
nomic contact, international trade may put the wealth and welfare of all countries
involved forward complying with international division.

Since the beginning of Reform and Opening in 1978, China’s import and
export have experienced rapid development, and China has become the first BIG
in the field of international trade. As China play more and more important roles
on the stage of international trade, more scholars pay attention to the mechanism
of trade —led growth in China.

On the basis of the theory about international trade, this book tests the co-
variance relations between the growth of national wealth and foreign trade in Chi-
na. We conclude that the foreign trade does support the growth of national wealth
of China. As to the welfare, the conclusion is not satisfied.

The structure of this book is as follows:

Chapter One, introduction, introduces the backgrounds, methods and con-
tents of this book.

Chapter Two, core concepts, offers the core concepts of this paper, inclu-

ding national wealth and national welfare; introduces the index of observing the
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wealth and welfare. This book introduces GDP or GNP to indicate the object
wealth, and introduces the ability to indicate the subject wealth, and introduces
the gap of income to indicate the change of welfare.

Chapter Three, overview, introduces the popular theory and main experi-
enced research about the relations between growth and foreign trade and those
between gap of income and foreign trade.

Chapter Four, mechanism, lists the main ways through which foreign trade
may influence the national wealth and welfare of China.

Chapter Five, processing trade, analyzes the character of processing trade
of China on the way of influencing national wealth and welfare, considering that
processing trade play important role in China, while popular theory only pay at-
tention to general trade.

Chapter Six, estimation part | , examines the relations between foreign
trade and national wealth and welfare, comparing the factors of import and ex-
port, taking GDP as national wealth and Gini Coefficient as welfare index.

Chapter Seven, estimation part [I , compares the influence of general trade
and processing trade on the basis of national materials and provincial materials of
Zhejiang and Guangdong.

Chapter Eight, conclusions, sums up the main conclusions of estimation [
and estimation [l , and offers some suggestions on promoting the mechanism of

foreign trade to the growth of national wealth and welfare.

Abstract
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