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ABSTRACT

The papers collected in this book represent the
author’s attempt to apply the modern economic approach
to analyzing development issues in Chinese agriculture
with special attention directed to the issues of institutions
and technology.

Economics is a science of human behavior. The main
feature of the modern economic approach is the
assumption of rationality. The definition of rationality is
as follows: when faced with several options, a decision-
maker chooses the one which gives him/her the largest
satisfaction. The options available to a decision-maker are
conditional on the constraints he/she faces—resources,
institutions, technology, and so on. Of course, human
behavior may vary in different economies. However, the
difference arises not from the difference in the
“rationality” on the part of the decision-maker but from
the difference in his/her available choice sets. As a
research method, the modern economic approach should
be applicable to the studies of the Chinese economy.

Modern economic theories, however, are mostly

formulated by economists in the West with a view to



