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Preface

Marx’s macroeconomic thought is deeply rooted in the changes of
practice. The industrial revolution first broke out in England in 1760s and the
industraial revolution is mostly completed in 19 century 30, 40s in the main
western capitalist country. The mechanized production replaced the manual la-
bor and the mode and relations of production changed profoundly during to the
industrial revolution. The contradiction between the socialize production and
the capitalist private ownership become the basic social contradiction
gradually and it became increasingly sharp because of the development of pro-
ductivity. In production relation field, especially in the class relation field,
the proletariat had boarded the stage of history as an independent political
force, and the contradiction between the bourgeoisie and proletariat inevitably
become the principal social contradiction. The sharp changes of epoch became
the economy and social root of Marx’s founding of the scientific world outlook
and the new political economics. Marx’s economic theory is not an interpreta-
tion of capitalism in one hand or one stage but an exhaustive revealing to the
general development rule of the whole capitalist history and comprehensive a-
nalysis of capitalist economic system. All of this give Marx’s economics a char-
acter of macroeconomics.

Marx’s macroeconomic thought is closed related to the development of
human civilization, because it inherited all the outstanding civilization a-
chievements and inherited the British classical economics ecritically. Marx
founded the theory of duality labor and the scientific theory of labor value

based on the criticism inheritance of the modern classical economics of labor
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value theory. On the basis above, seeing through all kinds of illusion that cov-
ering on the capitalism exploitation, Marx revealed the economic root and se-
cret of the whole capitalist economic system, analyzed the origin and nature of
the surplus value, illuminated the internal relations between the surplus value
and its specific transformation form, confirmed the income source of the ex-
ploitation group in capitalist society, founded the great surplus value theory,
and laid the cornerstone for the theory of Marxist economics. In addition to the
classical economics theory of value, the French Physiocrats’ and the England
classical economists’ theories about the process of the capitalism reproduction
and circulation became the important theory source for Marx’s theory of social
reproduction. Marx’s theory of social reproduction is the inherent basis for
Marx to expand other component of his macroeconomic theory, and it is also
the powerful tools to analyze and criticize the capitalist modern mode of pro-
duction. Marx also criticized the bourgeois classical economists whose thought
generally denied that the capitalism exists economic crisis. From the basic
contradictions of capitalism, Marx analyzed the possibility and the necessity of
capitalist economic crisis, revealed the cause, the characteristics and nature
of capitalist economic crisis scientifically, founded the theory of economic cri-
sis and business cycle which is the core in his macro economic thought. All of
this has laid a solid theoretical foundation for Marx to analyze the
provisionality and the irrationality of the capitalist system.

The development of Marx’s macroeconomic thought includes four stages—
they are embryonic stage, preparation stage, expansion stage and completion
stage. In the early 1840s, when Marx studied and researched the social real-
ity, he realized that it was not enough to attack the capitalism only from the
angle of law and philosophy if he wanted to analyze the people’s interest rela-
tionship. It should go deep into the fields of material and economics. The
need of the reality and theory impelled him to begin to transformed his
reaserch point to the fields of politics and economics. Since 1843, Marx began
to study economics. It can be regarded as the embryonic stage of Marx’s mac-

roeconomic thought from that time to 1848 when Marx published Communist
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Manifesto. During this period, Marx had no specialized economics book , his
economic thought is mainly embodied in some philosophical works. In the first
half of the 1850s, Marx read many books about the politics, economics and
industry, agriculture, land, commerce, trade, etc, and gave a large amount
of notes which were called “London Notes”. Marx analyzed and discussed the
theory of labor value and differential land theory of Ricardo and excerpted
from the theory of monetary circulation and the economic crisis of the classical
economists. All of these made adequate theoretical preparation for setting
about writing the critique of political economy later. After the hard accumula-
tion in this period, Marx began to write his own political economics theory
called Economics Manuscripts ( 1857 —1858). From July 1857 to May 1858,
Marx wrote a series of economics manuscripts which are now called Economics
Manuscripts (1857 —1858). In the manuscripts, through revealing the origin,
essence and function of money, Marx realized the fundamental transformation
about the theory of money, formed the scientific theory of labor value, and
cleared the theoretical obstacles to transformation from the money to the cap-
ital. Marx also created the doctrine of the labor commodity and the theory of
labor duality, explaining deeply the source and essence of surplus value. The
foundation of the theory of surplus value laid a foundation for the essential for-
mation of Marxist economics system. On the basis of scientific theory of labor
duality, Marx made a thorough research on the theory of labor value , the the-
ory of surplus value, the theory of social reproduction, the theory of capitalist
productive labor and unproductive labor, the theory of production price and
the rent theory etc., all of the results of the study were called the Economics
Manuscripts (1861-1863), marking a further development of the system of
Marx’s economics. Marx formed four—book plan of Das Capital during 1864
and 1865. The first edition of Das Capital ( Volume One) written in German
was published in Hamburg on September 14, 1867, the other volumes were
sorted out and published by Engels after the death of Marx. The Das Capital ,
full of Marx’s energy of his life, marked the formation of Marxist economics

system, and also is the most important scientific literature for us to study
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Marx’s macroeconomic theory.

Marx’s macroeconomic thought is a systematic and organic unity. The
theories of labor value and surplus value are the basis to understand Marx’s
macroeconomic thought. Only from these theories can we understand Marx’s
theory of social reproduction, economic crisis and relative surplus population.
So we regard the theories of labor value and surplus as the basis of Marx’s
macroeconomic thought. How to realize the value of social products is the core
of Marx’s theory of social reproduction. On the basis of research of the single
capital cycle in the microcosmic fields using the method of structure analysis
and equilibrium analysis, Marx created the classic theory pattern of the social
capital reproduction and made incisive macroscopical gross analysis on the
movement of social capital. Marx revealed the internal conditions and contact
about the social economic growth. Thereby Marx established the theory of na-
tional income and economic growth which belongs to himself. In the capitalist
mode of production, the proportionate relationship of the two social production
parts is often destroyed. the widespread outbreak of the economic crisis is the
forced solutions of social capital reproduction imbalance. The source of capi-
talist economic crisis’s broken lies in the contradiction between the socialized
production and the capitalist private ownership. The economic crisis can not
be removed inside the capitalist system completely and it will break out peri-
odically. Consistented with the periodical outbreak of the economic crisis, the
capitalist social reproduction also shows periodical features. The problem of
unemployment is another essential point of Marx’s macroeconomic thought. In
the process of capital accumulation, the expanded reproduction must be ac-
companied by the continual increase of organic composition of capital which
will lead to production of the relative surplus population. Therefore, it is the
inevitable conclusion that capitalism will produce relative surplus population
basing on Marx’s analysis of capitalist macroeconomic. So Marx’s microeco-
nomic consists of the theory of labor value and surplus value, the theory of so-
cial capital reproduction, the theory of economic crisis and cycle and the the-

ory of relative surplus population.
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Marked by the publication of the book The General Theory of
Employment , Interest and Money in 1936, Keynes founded the modern macro-
economics. In spite of the publication of The General Theory was 69—year later
than Das Capital, they did the same research of the economic phenomenon
and problem in capitalist system in succession. In the context of governing the
current global financial crisis, returning to Marx or Keynes once again caused
people’s deep thinking. What are the similarities and differences between
Marx’s and Keynes's macroeconomic theory? We can find that Marx’s macro-
economic thought and Keynes’ belong to different properties, and they are
different in the research starting point, the theoretical foundation, the mode of
analysis and the content. So they gave the different answers necessarily to gov-
ern the capitalist economic crisis. We must have a clear understanding of this
point.

Marx’s macroeconomic thought not only has important theoretical meaning
but also can give scientific guidance to operate our socialist market economy
in the process of economic development and analyze the new changes of capi-
talism from the perpective of Mark’s thought deeply. Many people began to
query Marx’s economic theory in the face of new changes of capitalist produc-
tivity, production relations and the social structure. If we remove the illusion
covering on the capitalism we can find that the main driving force to develop
the productivety of the contemporary capital productivity is still the salary
earner and the essential feature is still the contrasting relation between the
capital and the labor. The globalization led by developed countries is nothing
but the contemporary expression of proliferation and expansion of capitalist
under the control of surplus value. The serious financial crisis that the western
developed countries are facing is the best explaination of the scientificity and
the times. Only insisting on the Marxist position, opinion method and the
basic principles of Marxism, we can analyze the financial crisis and economic
crisis correctly and then resolve all kinds of problems in the economic society.

The general principle about the law of modern production included in

Marx’s macroeconomic thought has important instructional meaning to the
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healthy development of socialist economy. Marx expounded the implementation
condition, equilibrium model and the inherent mechanism about how to keep
a balanced development of the macroeconomic in his theory of reproduction
and the crisis. According to the theory, we should distribute the social capital
to different economic departments with a certain proportion. What’s more, we
can find the foundation of the under—consumption in Marx’s reproduction pat-
tern which tells us that we should keep reasonable proportion between produc-
tion and consumption especially avoid the adverse effect of under —
consumption. So we must structure the dynamical system in which the con-
sumption is the main driving force. The consumption, investment and export
are in the harmonious state in the system. In addition Marx’s theory of capital-
ist economic crisis also indicates that the capitalist macroeconomic operation
will show periodic feature. The world outlook and methodology can help us
solve the economic problems effectively in China. Because we are
implementing the socialist market economic system, it will also arise the prob-
lems of maladjusted Social resource allocation. Moreover there it will show the
periodic feature in the development of the economy. The periodical develop-
ment can cause the changes of employed population. It requires us that we
must proceed from reality, strengthen and improve macroeconomic control in
order to realize the maximum development and the steadily sustainable devel-
opment of the national economy.

The Eighteenth National Congress of the Communist Party of China put
forward clearly to implement Innovation driven development strategy, the
Third Plenary Session of the eighteen emphasized the grand goal of building
an innovative country again. At present our country is in the key period of
transformation of economic development, in order to achieve the overall goal
of completing the well-off society in advance, we must implement innovation
driven development strategy admantly, hardly build an innovative country and
create the new advantages in support of science and technology. Building an
innovation oriented country. We must affirm and make full use of the

principal position and the subjective function of the enterprises in the process
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of independent innovation. But the enterprises are still facing rﬁany institu-
tional about independent innovation. The government is the key to break the
system barriers. Building an innovation oriented country is a complicated sys-
tem engineering, the enterprise, government and research institutions and
other factors are powerfully interconnected and restricted each other. Among
them, the government is the main implementation of institutional arrangement.
it has great significance to the formulation and implementation of the
innovation strategy and the development plan of technical innovation . In the
process of building the innovative country, we must further clarify the positio-
ning of government functions and actively implement the transformation of gov-
ernment functions, It is necessary to implement innovation — driven
development strategy and is also the inevitable requirement to further enhance
the level of social governance and provide a scientific guarantee system.
First, constructing an innovation—oriented country with chinese characteristics
should be based on Marx’s macroeconomic thought, and we must fully exca-
vate the scientific explanation of the national economic management functions
in order to provide the theory basis and the treory support. Secondly, we elari-
fy the internal dialectical unity relationship between the government and the
market in the process of building an innovation oriented country, and point
out the function and the positioning of the enterprises and government. Once
more, we must further clarify the boundary and the field of the govenment to
play the leading role, and reveals the reasons and basis of the goverment to
play the leading role in the areas of the legal guarantee, policy support, in-
vestmen, personnel support, platform integration and creating the social envi-
ronment. On this basis, we also need analyze and summarize the problems
and difficulties for the goverment to play leading role in the process of
building the innovation oriented country, clearly the directon for the
goverment to establish and perfect the system of innovation of science and
technology. So then we can have a definite object to solve these problems.
Through the above analysis, we must clear the strategic selections of the gov-

ernment to determine its function scientifically, clarify the the basic concepts,



