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Preface

Trade, and the finance of trade, is thousands of years old. The earliest known civiliza-
tions engaged in trade with neighboring countries, both near and far. Trade, and the abili-
ty to finance this activity, was instrumental in the spread of culture and knowledge
throughout the known world.

I am honoured to have been asked to write the preface for this book, International
Trade Finance, published by China Renmin University Press, and authored by Mr. Jing
Naiquan and Mr. Hei Zuging. A brief note on their extensive qualifications and experience
appears at the end of this preface. *

Critical to success in international trade finance is a solid foundation in the underlying
principles of a proposed transaction and the rules which govern the transaction. For exam-
ple, a Letter of Credit (LC) transaction involves several parties, buyers and sellers, issu-
ing and nominated banks, and typically the transport of goods and the creation of docu-
ments. Most commercial LC’ s subject themselves to the internationally used rules created
by the Banking Commission of the International Chamber of Commerce (ICC), titled the
Uni form Customs and Practice for Documentary Credits (UCP). Buyers and sellers who
chose to use this method of payment in their transaction must be knowledgeable in the rules
and how they are applied.

International Trade Finance includes a broad range of important trade topics, inclu-
ding bills of exchange, commercial payment, collection, letter of credit, guarantee, facto-
ring and forfeiting, financings on trade and the risks as well as the Uni form Customs and
Practice for Documentary Credits (UCP) . Written with a combination of theory and
practice, it is for both college students and trade practitioners. It discusses and updates
trade businesses such as cash management and international trade in RMB. The actual ac-
tivity of financing trade is the main part of the publication and uses examples to explain fac-
toring and forfeiting.

As Chair of the Uni form Rules for Forfaiting (URF) drafting group, Co-Chair of

* YRR A AR B e F 2 AT

A 4



the International Standard Banking Practices (ISBP), member of the consulting group on
the Uni form Rules for Demand Guarantees (URDG), and contributor to the UCP400,
UCP500, UCP600, the International Standby Practices (ISP98), the United States delega-
tion to the Banking Commission of the ICC since the mid 1990s, and with over 40 years of
experience in the field of International Trade Finance, I can attest that it is rare to find a
factual, thorough, knowledge-based book on the subject. I am honoured to have the op-

portunity to author this Preface to International Trade Finance.

Donald R. Smith, President
Global Trade Advisory, Ltd.
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