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Abstract

Following the principle of share holders’ interests’ maximization, we evaluate
the quality of China’s non-financial listed firms in A share market. We define listed
firm quality by its abilities of creating, managing, and allocating value for share
holders. Corporate governance, financial situation and innovation are main factors
which impact the value creating ability. Internal control, information disclosure and
market value maintenance decide the value managing ability. Dividend policies,
investor protection and social responsibility represent allocating value ability
together. We find China listed firms have great progress on value management, but
they have poor performance on creating and allocating value abilities. So they have
much work to do for quality improvement. The quality of firms in the second board
market is higher than others in main board and Small and Medium-sized board
market. Software and information service industry, computer and communication
device manufacture, pharmaceutical manufacture and general equipment manufacture
industries have more high-quality listed firms. Listed firms in Eastern of China have
higher quality than the middle and western area. The quality of Firms in Beijing,
Henan and Guangdong is higher.

Keywords: Listed Firms; Quality; Evalutation.
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