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Abstract

Specialized production is an important choice to increase
agricultural efficiency, promote sustained increase in farmer
income, and crack “three rural” issues, but also the inevitable
trend of China’ s agricultural development. Specialization has
brought significant benefits for our farmers, however, farmers
are constantly placed under the constraints of market risk. This
study was designed through theoretical analysis and empirical
testing. to ascertain factors affecting the farmers’ specialization
decision-making and market risk, from the specialization
perspective, reveal the formation mechanism of farmers market
risk. and explore possible governance mechanisms for market
risk. Thus, in theory, this study will help to deepen the
understanding of the division of labor and specialization as well
as the causes of the risk, while also has important practical
significance for reducing the market risk of China’s farmers and
improving professional level of farmers, promoting the
industrialization of agriculture development, and the process of
agricultural modernization.

To achieve the above-mentioned research purposes, on the
basis of comprehensive benchmarking research results at home
and abroad. and based on the division of labor theory,
transaction cost economics and information economics, this
paper firstly makes an analysis of the inherent mechanism among
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division of labor, specialization and the risk. Then, with survey
data from the National 882 farmers. using descriptive statistics
and Logistic regression model, this paper conducts an empirical
test on factors affecting the farmers’ specialization decision-
making. using descriptive statistics and the Optimal scale
regression model, makes quantitative description and
econometric analysis on factors affecting farmers markets
risk. Based on the above study, the main governance
mechanisms and their effects are explored at last.

Through research, Our main findings are: (D Division of
labor and specialization lead to the occurrence of market risks.
and market risks evolve with the development division of labor.
@ The farmer’s specialization decision-making is affected by the
combined effect of multiple factors such as literacy, agricultural
training, attitudes toward risk of head of household . and
family size. land size, product type. distance to the town. the
proportion of migrant workers. @With the level of specialization
raising. farmers income increase., while fixed-asset investment
and market risk levels are also rising; Farmers with higher levels
of specialization, have higher land asset specificity, physical
asset specificity and product-specific. the greater difficulty of
access to information. and greater tendency to resort to the
other party information and choose the sales channels of a high
degree of organization farmers market risk is affected by the
combined effect of multiple factors such as land asset specificity.
physical asset specificity, product specialization, and age.
literacy. years of producing the main product , attitudes toward
risk of of head of household , and difficulty of access to
information, distribution channels, distance to the town,
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Abstract

policy support case, but for different products, the impact and
its extent and direction of individual factors are different. @)
Different governance mechanisms of farmers market risk have
different effects, have their respective roles and conditions for
application.

Based on the above findings, there are several policy
recommendations: To  enhance the overall understanding of
specialization before encouraging farmers specialized production, ;
Adhere to systematic, discretionary, dynamic principle and principle
balanced interests of all parties, pay attention to consider the type of
product.improve farmers ability. The capacity of farmers to handle
the information and attach importance to innovation in economic
organization. to reduce farmers market risk, promote rural households

specialization development.

Key words: Rural Households Specialization; Market Risk;

Government Mechanism
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