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Abstract

10 Features of Chinese Venture
Capital Industry in 2013

National Venture Capital Survey Writing & Analysis Team*

Although 2013 saw a slump in Chinese A share market,
major progress had been made in the reform of capital market.
The market’ vitality was further enhanced and Chinese
venture capital industry showed a growth trend. Meanwhile,
the industry underwent a deep restructuring, ensuring more
reasonable development. This paper conducts a preliminary
study concerning the current conditions, features and future
development of Chinese venture capital industry according to
the results of statistical survey in 2013.

1 Noteworthy features of Chinese venture
capital industry in 2013

1.1 Quantity of institutions and fundraising showed
a growth trend

The venture capital institutions in China was up to 1408

in 2013, a growth of 19.0% as compared to 225 in 2012.
Among them, 1095 are venture capital enterprises ( funds),
up by 9.5% in comparison to 153 in 2012; 313 are venture
capital management enterprises, a rise of 29.9% as compared
to 72 in 2012 ( See Fig.1). 215 new funds were created,
almost as many as that in 2010. With the competition in this
industry becoming more and more tense, more than 30 funds

went into liquidation in 2013 normally or abnormally.

I From Jan. to Apr. in 2013, the Ministry of Science and Technology, the Ministry of Commerce. the National Development Bank jointly launched * National

Venture Capital Survey”. In accordance with the relevant provisions of “ China Statistics Law”. they organized 58 investigation agencies in 31 provinces

{municipalities and autonomous regions) to work together on the special statistics (State Statisties [2012] 111). and carried out online statistics through “China
Venture Capital Information System”™. The system has information verification and validation functions which enable reporting units, investigators and survey
administrators to conduct multi=level sereening and audit of the data sample, mainly including: standardizing venture capital institutions, effectively removing the
samples of trust companies. integrated investment companies, industry funds. security companies and other non—professional venture capital organizations. carrying out
classified statistics of venture capital management companies and venture capital companies (unds). excluding the repeat management capital between fund
management companies and the funds as well as between the parent funds with sub=funds and so on.

2 China Science and Technology Development Strategy Research Institute’s 2013 “National Venture Capital Survey Writing & Analysis Team” members include:
Guo Rong. Li Xiyi, Zhang Mingxi. Zhang Junfang, Fu Jianfeng, Wei Shijie. Zhou Ling, Wang Qiuying and so on. The authors of the report are Zhang Mlingxi and Guo
Rong,

3 1t is the actual number of stock agencies, including venture capital enterprises (funds) , venture capital management companies as well as a small amount of
undertaking institutions engaged in government venture capital operations. The data exclude Institutions no longer engaged in venture capital operations or canceled
institutions.
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Fig.1 Total and Increase of Chinese Venture Capital Enterprises (Funds) (2004-2013)

The management capital of venture capital industry in speculative and more complex and professional. Mandatory
2013 totaled RMB 357.39 billion, an increase of RMB 26.1 management and outsourcing management were employed.
billion and 7.9% over 2012; the average management capital of There were 65 funds of funds (FOF) nationwide, which were
fund was RMB 326 million, a decrease in comparison to last entrusted to manage 229 venture capital funds. Among them,
year ( See Fig. 2). The management for venture capital the largest FOF manages 45 Sub-funds, with its capital scale up
industry was on the way to become increasingly less to RMB 10.2 billion.
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Fig.2 Total of Management Capital of Venture Capital Industry in China (2004-2013)




1.2 Unlisted companies dominated the capital
resources; state capital contributions decreased
largely

The structure of capital resources for Chinese venture

capital industry shows that unlisted companies still dominated

17.78

L AR

the capital resources in 2013, accounting for 42.81% of total
capital, and up by 8.78 percent point in comparison to 2012;
the government and solely state-owned capital contribution
totaled 29.18%, down by 11.41 percent point in comparison to
2012 (See Fig. 3).

| B Unlisted companies
B Solely state—owned investment institution
I Individual
 Government (incl. public institutions)
M Listed companies
B Others
\ B8 Foreign investment
~ Banks

B Non-bank financial institutions

Fig.3 Capital Resources for Chinese Venture Capital Industry (2013)

1.3 Investment projects and investment amounts
dropped

Both investment projects and investment amounts reduced
slightly in 2013 in comparison to 2012. The investment in
high-tech enterprises increased relatively, however the
investment intensity at average was decreased. The investment
favored small-scale enterprises at its earlier development stage.
The investment projects by Chinese venture capital institutions
exposed in 2013 were 1501, substantially the same as that in
2012; the investment amount was RMB 27.9 billion, down by
11.1% in comparison to 2012. The average investment per

project was RMB 18.585 million. 590 high-tech enterprises

were invested, down by 9.5% in comparison to 2012; the
investment amount was RMB 10.9 billion, down by 26.3%
over last year; and the average investment per project was
RMB 18.469 million.

By the end of 2013, the projects invested by venture
capital institutions nationwide totaled 12149, an increase of
1037 and up by 9.3% in comparison to 2012; 6779 high-tech
enterprises were invested, accounting for 55.8%. The
accumulative investment totaled RMB 263.41 billion, an
increase of 11.8% over 2012, among which, RMB 130.21
billion were invested in high-tech enterprises, accounting for
49.4% of the total investment (see Table 1).

1 Since venture capital projects are of multi—round investment, when calculating the current year's investment. the subsequent investment projects shall also be

included. However, when calculating accumulated investment. multi—round investment is only one project investment, therefore, the increase of actually accumulated

projects is less than the current year projects.




