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Introduction

Key Words, National Debt, National economy, Issue,
Circulation, Benefit » _ o

Abstract, The thes is mainly expounds the cohtiibutions
of the National Debt to the development of natlonal econ-..
omy—an imporiant issus brought forward as a result of the
tnieral and external attention pald to the National Debt zn'
the last ten years, and it makes an attcmpt al expl.oung
the origin and development, issue and circulation, and uti-
lization and bénefits of national debt from a vast and long"
point of view while evolving !he practice of nanonal deb:,
in China,

In the history, the National Debt is, based on the ec—'
onomical development of commodxty credlt, the acnwty of,
redistribution of socisl resources by means of credit, with
theexpression of borrowing and Iendmg of na.uonal debt. _ .
However, its influence on economy has had an experxence
from its origional mere purpose of making yp the financia
deficit to gradually becoming an imporiant means for a co—-
untry to resort to for the regular readjustment of its.econo-
my. | R
 The promohve effect of natxonal, debt on the develoPmen_’
of national economy roots to a co:;s,uieraﬂy degree n itg eco—“" '



nomic relation with finafnice, bank and foreigsd exc hafige, The
Lelation becomes a finacjal codniexion through the change in
the amount of obtainable debt fund and the fluctuation of
interest and exchange rate, and finds its expression in
the proper disposition and quick readjustment in macroe c-
onomic policy by maintaining endurable increase in the
national debt in order to promote the continued, steady
and harmonious development of the nation’s economy,

" National debt of China is now at a developing stage,
and ist development brings about some opportunity and risk
as well, ,

" The risk will come as a result of the inefficient use of
debt fund and the unpredictable fluctuation of interestand
exchange rate in the market within the debt’s time limit
whl]e ithe opportunity depends on the increase of nvestm-
ent, a planned disposition of resources for the accleration
of the readjustment of the econcomic structure, and the
creation in thefield of security comm cdity of a mechanism
which is ready to be put under the guidance of the plan
and the macroeconomic readjustment The key to take adva-
ntage of the opportunity, to lower the risk and to guarantee
the heé’lthy development of national debt lies in the moder
ate amount, efficiet use of it, a rational circulation and a
good way for paying back_ In order to increase the financing
and imbursin agbility, it is essential for a country to have a
$ound macroeconomic policy, programs of high quality for
iﬁ%é‘ﬁtmeﬁt‘,‘ ‘and a reliable management of its debt fund,



What’s inspiring is that the theory and practice since
the reform in China have proved that its debt fund has co-
ntricuted much to the promotion of the economic growth
and social development, However, the fund can only take up
a Jimited part of the whole sum needed for the acceleration
o fthe four modernizations, And what’s of the equal inspir-
ation is that ,the measures, necessary policy and a series of
managing system needed for the efficient use of debt fund
s0 as to promote the economic development are either be-
ing put into effect or taking a new step towards the goal
set by the Central goverment, If the moderate amount of
national debt, efficient use of it, rational circulation and
good way for paying back can be kept to,China is bound to
benefit more socially and economically from its national debt
and coniribute more to the acceleration of socialist mode-
‘tnizationon :he basis of the policy of “One Centre, Two Ba-

sicP rinciples” That’s the conclusion the thesis comes to,
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