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Lin Zhigqin,

Male, born 1963, since 2000 Research Fellow(Prof.) of economics in Chi-
na, Visiting Research Fellow at Witten University of Germany and Re-
search Fellow for life at China Academy of Management Science ect. ;1997
National Choice for Bai — Qian — Wan Talents Engineering” ; 1995 met by
and had a photograph taken with the main leaders of Chinese Communist
Party and Nation; 2002 ~ 2003 visiting German, UNIDO and UNCTAD
and doing research works there , desinated by Fujian Province. Studies in
soft — science and WTO, since 1999 publishing 3 monographic books ( to-
taling more than 1,000, 000) published by China Economic Publishing
House , and a coauthor of a few other books; publishing more than 100 ar-
ticles and versions in many academic magazines at home and abroad; ob-
taining 16 scholastic prizes, including 6 prizes on or beyond a provincial

and national ministry level.
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(Liang Dan: Member of the Board of the United Nations Foundation.
Member of United Nations Development Programme Advisory Facilitation
Group. Director of the Industrial Promotion and Technology Branch, the
United Nations Industrial Development Organization(UNIDO> .)
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Transcending WTO—The Social Market Economy and Sustainable Development

Preface

When China entered the WTO, this was associated by many Chinese ob-
servers with the idea of “bian fa" (modifying regulations and laws): That
means, everybody talked about the WTO as an international regime that re-
quires China to converge to the standards of international trade and mvest-
ment. Indeed, since then hundreds of regulations and laws have been
modified, and China reports about this progress to the WTO.

However, [ think that this view of a Chinese convergence does not catch
the full meaning of globalization for China, and even not that of the WTO
entry in particular. Regarding the latter. there are two simple reasons.

First, as a full member of the WI0O, China is an important contributor
to further negotiations in the post-Doha agenda and beyond. Very important
issues have been left for future negotiations as a result of the Uruguay
round, and China will be able to shape the content and direction of further
developments. This presupposes detailed and deep analysis of the altema-
lives, Chinese priorities and global welfare.

Second, the WTO is an international regime for regulating the economic
interactions between countries. Though in the field of services, intellectual
property rights and standards the boundary between international and na-
tional matters becomes increasingly fuzzy, this holds true insofar internal
matters can only become an object of the WTO processes if they objectively
interfere with international transactions. This means. however, that many

important areas being affected by globalization and affecting globalization
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Preface

can still be the object of autonomous design of economic policies.

In that sense, Lin Zhiqin’s expression of “transcending WTO"
touches an important aspect of WTO entry that is so far neglected in
Chinese discussions of WTQ entry and to a certain extent also in in-
ternational debates about WTO entry of China as well as some other
developing countries ect. . The WTO challenge is not simply a chal-
lenge to converge, but—in Lin Zhigin’s words a challenge to tran-
scend, meaning to improve, to supplement and to broaden the im-
plied ways of China and some other developing countries ect. to in-
teract with the world economy.

There are very important issues in China's economic development that
have not yel been resolved and that will possibly affect China’s WTO relat-
ed activities. For example, China needs to set up a system of social securi-
ty that is independent from the state-owned enterprises (SOE) . This is a
clear task anyway, yet as long as a considerable unemployment is hidden
in the SOK sector, the implicit subsidies might also become a reason for
trade tensions in the WTO system. Social security issues are alse involved
in the adjustment process of WTO. Or. to take another example, there is a
need to further clarify the relation of WTO rules to environmental issues.
This is a major concern of many NGOs in the industrial countries, and if
we include the standard problem as well, it is a possible cause of many
trade [rictions. Therefore, China needs to develop her own positions in the
field, preferably in close communication with other countries .

Lin Zhigin’s book directs our attention to the context of globaliza-
tion and WTO: This means the preconditions to participate as well as
to influence these processes. He relates this to the proposal to study

Germany’s experience in this field. This is a good demonstration of
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Transcending WTO—The Social Market Economy and Sustainable Development

the separation between trade-related issues and broader systemic con-
siderations, because Germany’s foreign trade policy has been ceded to
the Furopean Union. Nonetheless, also in Germany the pressures of
globalization affect almost every area of economic policy, quite independent
from the international regulation of trade. There are very sensitive areas,
however. where there is a direct clash between the WTO process and EU
policies of which Gemmany is a part. The most prominent example is the
CAP, which is also analyzed in Lin’s book. Chinese scholars have long
been studying the social market economy. There is an urgent need to focus
on the challenges that this economic system is now facing. Sustainability is
the hotspot in areas like pension system and social security.

In Germany, the globalization debate is mostly driven by the competi-
tiveness issue. This 1s also a major concern for China and some other de-
veloping countries ect. . Lin Zhigin emphasizes the role of knowledge
and the knowledge economy for achieving competitiveness, which
demonstrates that to a certain extent the clear differences between de-
veloping and developed economies have become blurred. The knowl-
edge economy opens the way for rapid growth and defines competitive ad-
vantages in a new way. Hence countries like Germany and China have
much in common in spite of their different levels of income.

In sum, I hope that Lin Zhigin’s main contribution will attract the
attention of readers on the broader issues of globalization that tran-
scend WTO. Transcending WTO will mean to create systemic solutions
that give rise to synergies with the WTO process. An important challenge
here is to further shape the relations between the WTO and other interna-
tional institutions, possibly also in terms of creating new institutions, as in

the field of international competition policies or the environment. At the
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Preface

same time, the process proper needs to be shaped by new ideas and activi-
ties. | hope that China will assume a constructive role in this field, there-
by adopting a new position of responsibility and autonomy in the interna-

tional policy process. In that context, this book deserves attention.

July, 2003

(Carsten Herrmann-Pillath: a famous German economist & Chinese prob-
lem expert. doctorand’s tutor; Prof.& director. Faculty of Economics and
Business Administration & chair for “Institute for Comparative Research
into Culture and Economic Systems", Witten/Herdecke university Ger-

man)
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