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Preface

China’s society and economy have experienced tremendous changes during the past 15 years
of reforms. It is during the process of this shift that private enterprises in the country came into
being.

Private enterprises are defined as profit — oriented economic entities with assets owned by
private investors emi)loying more than eight persons. They are enjoying a climate conducive to
development. China’s Constitution stipulates that ” State allows private economy to exist and de-
velop in legal frames. Private economy is a supplement to socialist public economy. State protects
the legitimate rights and interests of private economy and guides, supervises and administrates
private economy. ” At the 14th Congress of the Communist Party of China, General —Secretary
Jiang Zemin remarked that economies of different ownerships should seek common development
under socialist market system through fair competition for a long period of time while the State
maps out equal policies for them. With the gradual establishment of a socialist market system,
various markets upon which private economy depended for its development are becoming increas-
ingly matured while a sustained, sound and rapid —growing national economy provided it with an
ideal environment for development. After 15 years ofsreform, people’s ideology changed and they
no longer equate development of private economy with capitalism.

Thanks to the favourable climate, China’s private economy attained quick growth in a rela-
tively short time. As of the end of 1993, the number of private enterprises reached 238,000, with
a workforce of 3. 73 million people and registered capital amounting to 68. 1 billion yuan. These
statistics testify to the fact that the private economy is playing an important role in promoting
productivity , activating markets, meeting the demand of production and people’s life, providing
employment, boosting financial revenue and nurturing managerial talents. It has become an im-
portant component of China’s national economy.

This book includes some of the country’s private enterprises which have grown to consider-
able scales and reputations. They are epitome of China’s private enterprises. They are patriotic,
diligent and law—abiding in their operation. With their talented employees and experienced man-
agement, they present wide —ranging areas for joint venture investment and co—operation. Cur-
rently, many of the enterprises have started to develop export —oriented business based on sci-
ence and technology. They are seeking overseas partners, investment and advanced technology
for further development to enable them to penetrate the world market.

Chinese Government has not only provided private enterprises with favourable climate for de-
velopment, but also mapped out more favourable policies for overseas businesses which have
come to China to launch joint and co—operative ventures with the country’s private enterprises.
This book will serve as a bridge between overseas businesses and China’s private enterprises,
thus fostering co—operation. It will also help overseas businesses and related people gain a better

knowledge of China’s private enterprises. These are the aims of publishing this book.

Liu Minxue

June 1994
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