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PREFACE

STRUCTURING THE NEW SYSTEM—CHINA DEVELOPMENT RE-
PORT 1994 is the second annual report published by Fudan Development
Institute. We decided, starting from 1993, to publish annual reports
about the development in China, reviewing and reassessing the develop-
ment in many aspects of .the Chinese society, and producing short-term
predictions and policy analyses. The first annual report Rediscovering
'China—China Development Report 1993, published in March 1993, drew
positive responses and caught the attention of many people and institu-
tions. Many in the media cited the basic viewpoints and analyses from
that report. All these constitute very valuable encouragement. Please ak
low.me to avail myself of this occasion to express our hearty thanks to

the people and institutions that supported and encouraged us.

1994 witnessed the further development of China in political, economic,
cultural and social aspects at an unprecedented rhythm, displaying fresh
new looks. At the same time, China remained in the multi-polar world
for its active self-development. Further and clearer understanding was
gained of the new issues and contradictions that came along with the so-
cial development of China. The theme of China Development Report 1994
was chosen as “Structuring The New System”. In 1993, the systemic de-
velopment strategy for “all-round progress and priority bréakthrough”

1



e

PREFACE

was formed and the goal of building up a socialist market economy system
was set. This was based on the thorough reviews of the historical process
of reform and open up in more then ten years and the study of both posi-
tive and negative lessons abroad, which was carried out ever since the be-
ginning of the 1990s. And in 1994 several critical measures of system re-
form in the economic area were taken in the all—out efforts to realize the
development strategy of the new system. System building, however, was
accomplished in the political, cultural and social aspects, too. The re-
form and open up in China predicts that the key to the development of

China at the next stage will be system innovations.

This report comprises five parts. The first part: analysing the economic
development and the major progresses in setting up the socialist market
economy system. Decisive breakthroughs were achieved in 1994 so that a
solid foundation was laid for the new social and economic system. The
second part; analysing the efforts of establishing the system in the politi-
cal area. Progress in the political system is a necessary premise for social-
ist modernization. Impressive measures were done in 1994 both in the
ruling Party construction and government construction, The third part.
analysing the deep-going changes and form-taking new modes that cul-
tural development and economic changes gave rise to in the cultural area.
The fourth part. analysing the internal process in the social transfor-
mation under the impact of economic power, especially the significance
concerted social development bore on the social modernization. The fifth
part: analysing the international environment and China’s diplomatic ef-
forts. In a world caught in the transition from the old pattern to the new,
China continued to make remarkable diplomatic achievement, and, at the

same time, China’s involvement in today’s world moved to a deeper lev-

el.

1995 is the last year in implementing the Nasional Eighth Five-Year
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Plan, and it is also the year to work out the Ninth Five-Year plan. It is,
therefore, a year of paramount importance. This report analyses the new
situation and new issues that came up in 1994, and presents policy rec-
ommendations. People from all social groups will pay much more atten-
tion to the concerted social development in 1995, and this report also

made comments on that.

China Development Report 1994 is the scientific research result by the re-
search staff of the Fudan Development Insitute, based on their rationality
and judgement, and it has also included the research results by other re-
searchers. The Fudan Development Institute is an open institution for
policy study and consultation. The initiatives from all research people fa-
cilitate its growth. I would like to reiterate, as I did in the first annual
report, that all views and ideas presented here are of their personal con-

tribution, and thus do not represent that of any institution or group.

Yang Fujia
Director

Fudan Development Institute
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