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The Historial Study on the Economic Reforms “
of Rao Government Abstract

The economic reforms of Rao government from 1991 to 1996 is an
very important stele in the course of Indian development after indepen-
dence, which is widely viewed as India’ s second independence.

This paper deals with six aspects of the economic reforms. It in-
cludes not only the reasons, thoughts, practices and effects of the eco-
nomic reforms, but also the interplay of the economy and politics. The
connections of the economic reforms and the step — down of the Rao gov-
ermment are also be analyzed particularly. The paper finally discusses the
experiences, lessons and the significance of the economic reforms.

The reasons of the economic reforms were rather the inside — ingredi-
ents than the outside - ingredients. It mainly derived from the thoughts of
Rao, Manmohan Singh and other economists. They thought the most im-
 portant thing is the economic growth, but they concem the social justice
as well. What's more, they thought the best way to realize the self - reli-
ance of India is to plunge into the tidal current of the globalization. So
they almost reformed the whole Indian economy. The economic reforms
were basically successful, because it realized the economical stability and’
faster growth of India economy.

However, the success is relatively insufficient on account of the rela-
tive failure of social developments. What is responsible for this were the
adverse function of Indian political system, the lack of preserve reforming
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power, and the lagging of political reforms. These shortcomings arose
great dissatisfaction from the people whose sense of political participation
had been enomously improved by the economic reforms. It is the people
who cast away Rao government in the clamor of fighting against political
corruption regardless of the visualizing® jetlag’ of the reforming fruits .
Although Rao government failed in the 1996 election, its economic
reforms has an far - reaching meaning for India today. Its experiences and
lessons in the process of the economic reforms are also worthy summing —

up and reference.

Key words: Economic Reforms; Political System; Economic
thoughts; Rao Government; India.
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