x
*
* PMATR &

ﬂ:jt \_nmIBj EE

HUOBI GONGIJI NEISHENG DE LUOII




B @ A T AT B B O E
KhEERNERIESE

PMOE &

1 1 Ak 0




FHE&RE,: AT
AR FHRE
FTHGH . FAF

EHERRE (CIP) HiE
MRS N AENZE MR E s REERMREE, 2003.7
(< Fb 22 B RV TR SO )
ISBN 7 - 5049 - 3099 - 7

L. b
Wl %% i - B
IV .F820.4

vh [ WA A CIP BB F (2003) 55 055169 5

I g e S a2

AT

st JbEHTT R AN R 3
RATHER . 66024766 EARFFL: 66070833 82672183
htip: //www. chinafph. com

fkgH 100055

28 BHETE

Rl BEER

R 148 2% x 210 22K

Egk 9.125

FTHOSIT

Rk 20034 7 HEE 1R

Eive 2003 4R 7 A2 1KERI

EVEC 1-3089

EM 22.00 00

QI BREN B R A 7 77 R R




Fr

WREAK NS EERBERE R ¥ ER— M, dEFR
B, H5| 5P IULFREFTREMMAREERZ P, XMIEZ
BT BORBO e, —HmF xR RE 2, M
BALTAREAZ T, BRESTEAARRESR; HITERNXAM
BEXRER, HEXRIAEF (PRET) T4, FEETH4,
BRI RIE , BRI, EHERMATEE.

R L, BERDESMRH Y ABE—EREH¥NE
REL, HPIREAAE TR IHERMAOARK TSR . SLBMTEX
M ERFESE, & GEig) PEREEMEERIMERN, TE
(BrMit) RILERA I3 SORE i e Mt P B, Bl
B ENMRARELETHR FRRE . BREREFENARRE,
AERAT B0 T B3 A0 P SR AT AR R A M A R B G R B R th SR ik 4
WAL, IHR¥E, I REeREmRERIr, il mgemin
s BELL B A B2 T 2 OB ROMAR IR T X Apma o (ER BBttt
Mo, ERAERIEEMMATHAZTIR ., MARmEPREST,
KL NEIR . SREEIET MM E RAT RS T H Jrmss, L
HREFEIRTEE I R A BT MBRIERIA K E L, WAL
CIBBIPAR. e SRR £ ORI BE P BB BT R B i ]
B BRERE - TEEBER, *FERANREFEERK
FU, xR RRITRAE R LR RITERT R . W irx ot m
AR, BURSRITHXRRESE, AHTH - SPRENES,

IMASRE L 2B MY, BIRHER R L. fATE (IF



2 RN TR

WANERER) —B, XEMASMEBIEHT T RETRAN LB
B, T RMAEEEHBRSER, AU, BHAXHER,
WA, TEA, WIELER S, IR LIS T — R AeY
B WHER ST NSMERRHT LRI R R ER E, NTiHmBEFER
MM AEAT, MTETEEERS RITHES . MBISREFH
KF . SMCUCERER %, BT B M1 A B HE SR
SHELGE T FRAIB 28 IR TS, R BRI, XMt
HNAELEAAT THEBMT, BRT AN EAAEREBHREN
R FERREETHAR A, BREETRANBIRAEEATS
WA, T THRRE,; BEXEREEHE KRtk mr s
RERMAEBRHETTSES, YBT3 MBS 7E 5
WAREZR P TR, I8 A BT R R B4 0 B T ALY
H%.

HREBEXERRAN, BEAERER, —AUHE, hAmk
EhEeRs, AFSMBESNREATEET, mAHER, ©AHRE,
RERMNRBEREE, REHEIE, BRFNEIE, EHRT R W
BL, EEFMUHT, HHMERTRETHN, HEAERETH
BUUS, B4l T BRRRE . SREEESImE, hr@rts
MEER NS, SEAFREMFET B, W THAELE LK
MR, SR, AR BERMIMERCEAMFET . Rk, HilgE
ETESA, FEA=. —RENWHES LR ERE—
B, BORREEEA B, THREE, MARERRRXER, X
KHFER T, THMBERRFE, RITBORBEARAER, B
ERERL L, PRETENN FRTMRAME . ERETRE; =
REERMIMERB SIS REFFEATL, BWBEE, SARMH
FRMERRIMER . MBS b R RITA R B G TSRS
ALERBIBSE, ZRETALIER YA ZE, FRTHE-SHE
f&.

KR, ZRAAREENREHEMREZL, ©HFELRE



A 3

XA K R AR, A BT 58 & b R RITBOR MR, B AT
B, MRITEEARR, wRERERAR, RIFEFrg g
K, BEEERNSEE L,

il

o)
2003.6.1



Introduction

Whether money supply is endogenous or exogenous is one of the most fun-
damental problems in monetary economics. The economists have been quarreling
for about 150 years. Although the exogeneity of money supply has been the
mainstream views, the money supply endogeneity, as the rival, has also got en-
riched especially since the sixties.And from the 1980s on, it is rising to its
feet. With the dangerous shadow of deflation in the new contrary, more e-
conomists focus on the old problem, and suspect the dogma of money endogene-
ity. Money exogeneity means the central bank may control money supply in its
own way. Otherwise , what the central bank can do is only to adjust the rate of
interest , cooperated with other policies.

The book follows such a path that starts but introduction from theoretical
study to demonstrating analysis and policy implication. It is divided into four
sections or eleven chapters, forming an integrating theory system.

The first section consists of two chapters. As the foundation of my study, it
gives a comparative analysis of the basic money ~ related problems, and all dif-
ferent theories about money exogeneity and endogeneity.The second section, as
the main contents of the theoretical study, includes five chapters from chapter
three to chapter seven. It begins by analyzing the corporation and public de-
mand for credit in chapter three, and ends with modeling analyzing the process
of money supply endogeneity. The third section including chapter 8, chapter 9
and chapter 10, is the contents of the demonstrating analysis. of course, owing to
the fact that the endogeneity of money supply in China is different from the



2 ERE N AR R

west, it Is also a theoretical innovation.The last section is chapter 11, which
analyses the consequent policy in an economy with endogenous money supply.

The basic viewpoints and innovation in the book are as follow: (1) Give a
systematic research and comparative review on the exogeneily and endogeneity
of modem money supply to clarfy different views, and probe from the angle of
methodology into the roots that these conflicts come into being. {2) Begin by
studying the credit demand, then investigate the credit supply, reserve demand
and supply, expand to the influence of the Finance balance and foreign ex-
change balance, proving the logic of money supply endogeneity . Finally , a model
i1s set up to outline the endogenous process of money supply, forming an inte-
grating theory system. (3) Credit supply is endogenously determined by credit
demand, but this doesn’ t mean that banks have to meet all credit demand , what
they accommodate is only the credit — worthy demand..And credit ration is
consistent with the logic of money endogeneity. (4) Chapter five demonstrates
money supply endogeneity under two different economic states,which are defi-
cient demand for credit or not, I put forward two theoretical basis, namely , mod-
em credit monetary system which is based on fiat money, and the responsibility
of the central bank which is to maintain the liquidity of the whole
system. Finally , after considering the financial innovation and base stock, I set
up a theoretical framework of money endogeneity. (5) The following chapters
add the government sector and foreign exchange sector to the above framework
in tumn; it proves the above conclusion right invariably. (6)Chapter 7 criticizes
the money multiplier, while advocates the money divisor and builds a theoretical
analyzing model.(7) The next two chapters analyze the endogeneity of money
supply in China;1 put forward such a view that money supply is mainly political
endogenous before 1997, while market endogenous after 1997.In chapter 10,
Granger — Sims test and regressive analysis are used to demonstrate the above
views. (8) The book ends with a discussion about the policy implication of
money endogeneity . First, restating Keynes' s liquidity trap theory, I think it
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better to say the deficiency of the effective credit demand, rather than infinite
speculative demand. Then analyzing adaptive policies to different conditions

(inflation or deflation) , and suggesting a defensive policy.



E}‘ i@ ........................................................................... 1
0.1 [EMEBGELHY cvvvremrvrrmmmrmensiassenns it 1
0.2 EREREBIE, RRIBIFTEI -, 6
0.3 ARBAFGTEFEE ovverrrerrre i 12
0.4 FRBAEZRE HE BRI -oorerrrmmrmrersnmeeeinntes s 15
(I N e R 2 o ) R 20

H1E HETAEIFINID oooereerrermme e 23
1.1 ﬂ%ﬂéﬂ:ﬁﬁﬁ{&%‘ﬁfﬁﬁé’] .......................................... 23
1.2 BETBEFRACR - veverreereresrnermimeee et 30
1.3 TR 4 fERTER cvrrererrrermrremmeesieresie e 19
1.4 ASTRIFE ST -veeeeeerreerrrmerer e 43
1.5 PIAMEBSTRTERE «ooererrerrremnnree e 47

WoE HHAMEIRER: —PEEEE e 56
2.1 BEMAMEWR () FRMAL oo 56
2.2 WWSMERBIE (7): BHBIBIENL e 63
2.3 BAAAER (—): BEEBEHFESCIE v 65
2.4 WAWAR (2): AREESEIRNEBHE - 69

2.5 FERBITORA: EBATRAIRER - ooervorreeseree 7



2 RPN AR

EI3E ZHRETNEREFIBOET - coorerrrermeremeae e, 73
3.1 AEBRESRME e cvvemrrmmre e, 73
3.2 A BIEE R BBLERZE ocrerrerereremmnrnrernnnneeeean, 75
3.3 (ERR MRS TR oo 83
3.4 FURBEPERIEISIFEREL v rrrrrr e, 9

FA4E HMHAREM () MNETRENSHT o 9
4.1 BT E B ZUER LT e, 9
4.2 FITERPESRE HAEEMNER oo, 100
4.3 BITENATRMEREIEER oo, 103
4.4 ERBANESELXEMNBEAERERR oo 105
4.5 (ERABESTIPERI—FE --orrrerreerrernniens 107

FSE HHMANEE (Z): NPRBITREHIF - 113
5.1 BB ettt e e 113
5.2 ﬁfﬂiﬁ'—‘{éﬁpﬂ’f‘ﬁ %*KEE/‘JA%% ........................... 122
5.3 ﬁffﬁ'fﬁ\:é’ﬁmﬁi'ﬁ %Kﬂﬁ%ﬁ:? ........................... 124
5.4 Xi%milzﬁ%mﬂgmiu .................................... 131
5.5 FGTEEAIR S RITEM N —BH: BRGEE e 137
5.6 MERANAME: EEEMEAISTEEEM - ooerererrereeieeei 144

FOE HMHPBNEE (Z): PRI e 147
6.1 BIE e, 147
6.2 HRBUFBCL S SR MBE K RMMAIIHT oo 148
6.3 BURBCCSRMAL: MBUEXEIL T e 151

6.4 BUNMCESHRTPIE . MBORBEBLIGIT -oroevereeeeen 155



B % 3

6.5 FFHSAE TR MMM ooerererererereierr e 161
6.6 LEE. B S RITERMEI e, 164
H7E HTHRERE TR, ABRIGET e 167
7.1 BHTREFEILHE] oooeeermrerr e, 167
7.2 tfgrﬂﬁfﬁ%ﬁ*ﬁﬂ ................................................ 173
7.3 WL PIERRL, LRI oo e 176
B8E HEEHRE (B HAREMAE o 187
8.1 BEAFEFTIIRERR -rvrorvrrrrrosmorrereeerersse s 87
8.2 1997 RIS : BUAPIHE R c-oovererrreereiiniinnennn, 189
8.3 {%‘J\'ﬁ%’;ﬁ#ﬁﬁ ﬁg@;ﬁ‘ﬂ@ﬂ& .................................... 195
8.4 MRATIEMEMEBPIZENE ~oooveereeeeree e 201
8.5 RATHTGRBAPERE ()0 FESRRRAHT -oooorrsoonon 207
8.6 yéﬁ?ﬁfﬁﬁi:%lj‘]ﬁ?@ () Mﬂ%u@ ........................ 212
8.7 HNTURGLASALEIZEIH  +oooeeeereerremerrmsrmrni e e see e e e, 215
9T MELTHREA (F). BEATHRERE oo 219
9.1 1997 HEFEHMML : BHTHHMEM s 219
9.2 (ERAK: AUMRID, THERII oo 21
9.3 fEIEHA: HTATR, FATHAEHE oo 4
9.4 HWHNAEYTH.: RFHIFAFTEER e, 778
% 10 ﬁ ﬁfﬁ{#\:gém iﬁ-ﬁ-i@gﬁ .................................... 232
10.1 KT EAR—FEMIIAG B0 T BRI A1 oo e v 232

10.2 @%ﬁi@@ﬁi% Aﬁffﬁﬁi\:gﬁﬂ‘]i ........................... 234



4 W N A0 E 4R

10.3 BENBSSIEREE . RSP e 237
FEILE BIEGI oo 46
11.1 BHAHAELRTHIEIE T H e 246
11.2 ]([ﬁ]ﬁj‘%@]{lﬁ]%ﬂ%ﬁgﬁ; ....................................... 250
11.3 R ENEEESG AT e 259
@;‘E—Iﬁ ........................................................................ 263



0.1 Pl N

0.1.1 FHEHNEBEREXNFHALEN

B M AB JURATE = KREWARRMEZ, B: (1) ZHE+d
PEREEAR YRR, BEtE, WHXLREHA LEm, ERME
(BB E A IR MM A BRGSOV i e ®; IR a
HTENERTE T IESGmAL, XFRAERERER) ET LWk
%, INABRMAERLFHZEMNRTEY, ERANRXSEYMN
bk RETE S (HUBHZED) AANEmERY, T2/
M. A8 HREAENBYE R, EEFFRIEREAER
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FRAFN i #AAL (Colander: Beyond New Keynesian Economics, Edward Elgar, 1999, P287),
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