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1. Enron’s Collapse—The View From Wall Street

(1)

The collapse!"’ of Enron, the once powerful U.S. energy
company, has raised critical, even painful, questions on Wall Street
about how corporate America does business.
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Enron made it to the big leagues when it moved from its roots as
a gas utility in the 1990s. It started trading gas futures® , then
moved ambitiously into other commodities, including high-speed
Internet access, even television advertising time.
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Wall Street cheered the company on. Its stock jumped from $ 15
to $ 90 a share by the fall of 2000.
TRIEE A Z IR Ay, 2000 FROREMIREM B 15 ETekF] 90
*7TT,

Today, Enron stock is worth less than a dollar and has been
removed from the list of stocks traded on the New York Stock
Exchange.

SR, RARNMBEFEOERE T FEo, HHAWEEBREEIESE S
& o

The expected profits never materialized® for Enron, and the
company hid its losses by moving them off its balance sheets into a
complex series of partnerships that were invisible to investors. It
worked for a while.

PATTERIO A AR SEBIAT , 20 Bl R 5 i )\J\C’Si‘i%ﬁfﬁ;ﬁ&i%
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Arthur Andersen, Enron’s accounting firm, and some say co-
conspirator'® | shares the glare of notoriety'® as government
investigators try to build a criminal case. Many Wall Street analysts |
including veteran Art Cashin, put much of the blame on Andersen.

RS, EREAIESHT, AARYLRIEGEE, wHATEE 5
AEST LN, WARZ TERAES. FSERESHTR, fiEmmss - £
WA ZHITTHEIIFE T 2R3

“The real problem, and from Wall Street talk, you want a
validity(®) in the people who are auditing and checking out,” he said.
“If a hospital sends a patient’s results to a lab for work, they do not
expect the lab to re-work it so it looks like the hospital is doing a good
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Enron’s Collapse— The View From Wall Street ( | )

job. You want to know what is going on. "

“IRISIHDSE T, X I S/ RETRTIR A, EIRTEEME TR AR A
RETSRAT, fbid: R ERRANSE R P ERE, b
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TR, REMENREREZEARE,"

Financial strategist'”’ Gregg Hymowitz says there is a lot of blame
to go around. But he thinks the main fault lies in the scope auditors
give corporations.

&5 KBRS AR - HERIKN: CERREAITETIORE, 1B1thiA
AFEREIRAET SIS T ARRIEsEE T H .

“There was clearly fraud‘®’ here,” he said. “When these people
allowed Enron leeway'®’ in derivative!'9 transactions, they were
effectively saying to Enron, the more derivative transactions you put
on, the more you can put into current earnings. It was like a license to
mintt'" counterfeit''?’ money. ”

fis . “XEEEERKE, MUiXIEEAB/TRARNTEZITER S
Z2[alit, (A MEIR S IRER, TR SHINTAER SEE R E £
BOERHSCA, XERGER IR T flE R hrvF AliE.”

(To Be Continued)
(FF82)
[EEWHR] | (1) colapse v. il
e. g. The bridge collapsed under the weight of the train.
KENERITHES 1.
(2) futures n. HAtg
(3) materialize v. Bik{b; BT

e. g. His hopes never materialized.
fibiroA B MR E LB

(4) co-conspirator n. &ifH
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(5) notoriety n B, H, FEREE, mpie s
(6) validity n. Ak, S, ERebE

(7) strategist N, AREg

(8) fraud n. dishonesty #E, YRYRIT5

(9) leeway AP 12511 B 112 AT 2 Nt e P S

e. g. Ten days should be enough leeway to allow for delays.
TERLREZ BRI, S0 KR R Z R4S B i,

(10) derivative  n. JRAEY, 4t

(11) mint V. s

(12) counterfeit  v. {415, (5




2. Enron’s Collapse—The View From Wall Street

1)

Andersen shredded!"’ documents related to Enron. Experts say
that, in itself, was damning®. Doug Carmichael, a professor of
accountancy at Baruch College in New York, believes Andersen is
likely to face criminal charges.

R vl [ 0 Tt —— AR B Y F iR
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“The auditor is supposed to be the public watchdog, the one
entity in the whole group that is supposed to protect public investors.
Andersen did not do that,” he said. “Given what | know now, | would
expect to see criminal indictments'®’ of some of the people. And a
really rough road for the firm unless they can work out a quick
settlement. ”

it EIHIIAR RO ARIONE IR, (EEE R b R IR\ T
HWHAER, (BRRERX AR, JBRETE, BB T Iyt
AHPARFRIETR, BRARBATREMS IR BRI R R, TWIZATHHEE -
HIEXREARRE,”

Nanette Byrnes, an associate editor with Business Week
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magazine, has been coordinating coverage of the Enron scandal‘®’.
She thinks the investigation, at the very least, will lead to some much
needed reforms of the accounting business, which experts agree
operates without adequate supervision.

FEELF - N, (BT MBI Fg9— BEER A 2R HIAN
i, iAXRIEE, B/ EEFANAOE LB R B2t
55 B TLER

“1 think it does begin with self-regulation® | and by self-
regulation here | mean some sort of a system that is dominated by
people outside the auditing profession and also overseen by perhaps
the SEC'®,” she said. It must have subpoena'”) power. It must
have disciplinary power. It must have the power to set the rules
relating to auditor independence. All of these things are currently
done now by the industry itself and they're not doing a good enough
job.”

i “FINGKIEE T EIRIETT, RO B TSR 2 S ke
—MEFR, EMEREHMETFITES ZIMIAKES, HHITET S
EREKEE . mHEKABRGERIZAHR 7, lsn_/z\/ﬁﬁﬁﬁlﬂrﬁéﬁ
RN TAERUERIEIRY 50 BRAEFT A X 26 2l 3K A1 1l B PR s S i B
(A IHAR B ZERR RIS IR TR,

If Andersen is under threat of prosecution(® | there are some who
believe Enron should be also. Enron defenders say the company
simply did what it was allowed to do, however unethical(® it may
seem.

MR ZZRAS T AR, B NI\ GZ sk i i, 228K
RUBEE IR A TN T EW oo, RS BN/ E 4588,

But Carl Bernstein, investigative reporter and author says that line
of defense needs re-thinking.
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Enron’s Collapse— The View From Wall Street (|l )

(BE, MEREMIIEFRFE /R - (AEHHIA G 2R A bR
T R EHT IR

*“Should not there be some kind of protection for the shareholder
from these rapacious ™’ executives such as Mr. Lay of Enron, who
raid"" their own company of stock, make billions of dollars, line their
pockets, and their employees and shareholders go broke,” he
asked. “And there is a question of criminal behavior there as well. If it
is not criminal, should it be?”

MBI s MEE NN SE i SRS i S (R IR 3 (R 2R N T
BHFEFRCAENREL? (BHE THOATIIRE, Mrbisick $44%
W, FESEECIEE, M IR ARATE R ERN T, X EEEGS0
TEITOHIBREE, IXMEE AR B BRI LTR?”

The issues raised by the Enron scandal have burst onto the
public stage in a most dramatic fashion. A giant has fallen, crushing
under its weight millions of ordinary investors, even its own
employees.

ZEER RS R D 2B b 518 T AR ES, — A EART
T, EE TR ETR SR EH U R 5L

Accounting lapses are not that uncommon in corporate America.
But Enron’s impact, experts say, is too big to ignore politically.

FEXREIXAP R AT N, T, (BRZCRIIBUE BN )55 1E A
K, NELMo

Elaine Johanson
VOA News

New York
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PREIERE . =R, RS ATEIX 800 {Z3E Tt &t A BT
EEIAE], B, CAMPIE T . R0 B B B AR
/xE‘J%‘a 2GRS t%ﬁjiﬂﬁﬁ%@ZﬂTTleﬂ%mﬁﬁkmﬁ SRR A A
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(5"5'%"'&%’ (1) shred v. to cut #ieE 1
(2) damning n. it ad). KT, FIERY, BAN
(3) indictment n. 8%
(4) scandal n. HiH
€. ¢g. I'm not interested in scandal about the neighbours.
AR AT R ) FLI AR L M
(5) self-regulation EViER
(6) SEC abbr. Securities and Exchange Commission
25 ERZ.

(7) subpoena n. R vt B, 2

(8) prosecution . MrEE, IR

{9) unethical adj. AEFER, 2 BN
(10) rapacious adj. 15750, tiakm

(11) raid n. Zdr, V. AL, 4

€. g. raid a house




3. Arthur Andersen Indicted :
Dawn Driscoll Speaks With Tom Crosby

MS. DRISCOLL: Well, | think there are two ways you can look at
that. You could say that there is a distrust of business. On the other
hand, | almost think this shows that the system works, that if there is a
business that apparently does not have the ethical underpinnings‘'’ to
it, whether it's Enron or Arthur Andersen, eventually that comes to

light and the business doesn't survive.

RiEfRgREVF:
R - BRI RIR AR - 58 W T LE X i
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MR. CROSBY . But when we talk about the business, of course,
in this case we're talking about people who sat in the highest levels of
those businesses. It doesn't necessarily permeate'® down to the
lowest ranks, though, does it?

FHI . A MR — N IR, RATSERIT ML R HEE
HRWFA HFRBATASTTREIREREN R T, EiXFErnE?

MS. DRISCOLL: Not necessarily, no. That is one of the
frustrations. If you have an organization where there is not a strong

ethical culture that is driven at the top, you can have some very good
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