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PREFACE

1996 was the first year of the implementation of the Ninth ” Five-Year
Plan” and the 2010 Long Term Planning of China. The 1996 CHINA DE-
VELOPMENT REPORT compiled by Fudan Development Institute takes
the main theme of the year’s development as ” Successful Readjustment

and Steady Beginning”, which in my opinion was an insightful choice.

The new round of macro-economic readjustment and control, began in
1993, has basically reached its expected goals by the end of 1996: the
high inflation had come down; the growth speed of the overheated econo-
my had been checked, the national economy had largely got out of the
"vicious cycle” of habitual ”inordinate ups and downs” and ” overheat-
edness — contraction —overheatedness again”; and the economy has got
on the track of judiciously high speed and relatively balanced develop-
ment. All these have contributed to a successful soft landing. This is an
outstanding achievement worthy of great publicity. It demonstrates the
beginning of a new era of relative maturity in the readjustment and man-
agement through macro-economic means by the central government. This
is what is meant by ”successful readjustment and control”. In 1996, the
first year of beginning of the Ninth ” Five-Year Plan” , the Communist
Party central committee with Chairman Jiang Zemin at its core, took
steady steps while balancing the whole situation. Great new achieve-

ment, therefore, has been made in all fields in the open and reform policy
. l -



Preface.

approach and modernization. It has marked an excellent beginning for the
implementation of the Ninth ”Five-Year Plan” and the 2010 Long Term

Planning of China. The ”steady beginning” has been witnessed by all.

This issue of our china development report, apart from its executive sum-
mary and the conclusion, consists of five parts. The first part is about
the economic development, which analyzes the ever deepening systemic
reform in the economy and the sustained, fast and steady growth of the
economy under the guidance of two ”fundamental transformations”. The
obvious effects have been achieved in the macro-economic readjustment
and control, and the new ”sustainable” development concept has increas-
ingly matured. The second part deals with the political aspect. It high-
lights the purpose and effectiveness of political integration based on the
achievement in 1995 in developing political resources and consolidating
the social and economic coordination. The political insuring function has
been intensified to provide political support to the solution of various
problems in the socio-economic development. The third part focuses on
the cultural area. It analyzes the new development of all the cultural
causes in 1996 when the spiritual civilization and ideological , moral con-
struction are emphasized, with the ideological and moral construction as
the core. The fourth part is about the s)ocial development, which states
that the social problems in the transition from planned society to the mar-
ket society have become more pronounced. It points out that a consensus
has been reached in the importance of coordinated social development.
Also, the sub-systems of the society are accelerating their transfor-
mation. All these form a distinctive picture of social development in
1996. The fifth part concentrates on China’s foreign relations. It starts
with a review of the general pattern of international political and security
situation, as well as the development of world economy. Then it enunci-
ates China’s great achievement of independent and autonomous diplomacy

of peace.

.2-
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1997, on the basis ”steady beginning” of 1996, will see a new brilliant
picture in which economic construction as the center will be further up-
held, the sustainable development strategy in China’s economy and soci-
ety will be carried out in an all round and coordinated way, the national
economy will be growing in the sustainable, fast, steady, healthy man-
ner in further reform and development. 1997 will witness two major
events for China, namely the return of Hong Kong to Chinese sovereignty
and the 15th Communist Party Congress. With these two major events

the year 1997 will be historically recognized.

This is the fourth issue in the series of CHINA DEVELOPMENT RE-
PORT since its first appearance in 1993. It is a multi-disciplinary re-
search and consulting report, utilizing the comprehensive strengths of the
various disciplines at Fudan University by the Fudan Development Insti-
tute. We are also grateful to contribution from outside the campus. The
REPORT has not only the empirical description of China’s economy, pol-
itics, society, culture and diplomacy of that year but also forecasts the
near-term development and provides policy suggestions. Positive re-
sponses to the previous REPORTSs from the leading government depart-
ments and other circles of the society have been a big reward to our ef-
forts. In order to further strengthen the work, improve the quality, keep
continuity and stability of the project, the Fudan Development Institute
decided to set up an editorial board with Professors Shen Dingli and Xu
Guihua as its co-editors-in-chief. We believe that satisfactory results will
be made as expected. Finally, we would like to again make it clear that
all the viewpoints reflected in the REPORT are those of the contributors
and do not in any way represent those of any organization or association.

Yang Fujia

Director

Fudan Development Institute
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