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ABSTRACT 1

ABSTRACT

This article focuses on the international coordination of accounting
standards. The basic concepts, causes, conditions, purposes, measures
of the coordination are under discussion as well as the subject and object,
content, difficult points and related countermeasures, coordinated degree
measurement and prospects of the intemational coordination of accounting
standards. A comprehensive, systematic study is made in order to estab-
lish a logical theory on the international coordination of accounting stan-
dards. There are altogether 7 chapters.

Chapter |1 Introduction

This chapter focuses on the causes of the international coordination
of accounting standards. The discussion is set off on accounting nature,
reviews on accounting history and development of high technology. First-
ly, the major nature of accounting is technical, which is closely related to
the development of productive forces. Technology can not be divided by
national territory, and accounting technique is always chased and shared
by people all around the world. The fact results in the international coor-
dination of accounting standards become unavoidable. Social attribute of
accounting is the root of differences of accounting standards in various
countries. The development of global economy; communication and coor-
dination of accounting social attribute are necessary. Secondly, each
progress in accounting theory, technique and methods result from joint ef-
forts of people all over the world, all developments of accounting are

spread out internationally. So we can say that accounting has an interna-
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tional character. Thirdly, cooperation and communication among countries
are so important to the development of economy that the coordination of
accounting standards in various countries becomes necessary.

The study of accounting standards international coordination should
be carried out in logical and related concepts. This chapter introduces the
concept of accounting standards international coordination by studying the
differences existing in various countries, including the authorized organi-
zations, degree of governmental interposing and legal influence, account-
ing concepts, content of financial report, standard - issuing organizations
and issuing methods. The author draws a conclusion that the international
coordination of accounting standards is an unavoidable stage in the inter-
national standardization of accounting standards. It’s a process to elimi-
nate the differences in various countries accounting standards in either ini-
tiative or passive way, so to reach a consensus within the relative field.

The purposes, contents, subjects and objects of international coordi-
nation are also discussed in this chapter. Purposes of coordination are
classified as top purpose ( standardization), general purpose ( coordina-
tion) and basic purpose ( common understanding among formulation autho-
rizations in various countries) . Content of coordination includes the coor-
dination of various countries’ benefit, purposes and behavior. Coordina-
tion of benefit is the base, while coordination of purposes is the details
and coordination of behavior is the final point. In the procedure of inter-
national coordination, formulation authorizations in various countries and
the intemational authorizations are treated as coordinated subjects, and
the accounting standards and practices are objects.

Chapter 2 Comments on Current International Coordination
of Accounting Standards

This chapter discusses the development of accounting standards coor-
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dination, gives brief introduction to opinion of scholars on accounting
standards coordination. IASC, which has made great contribution in the
process of international coordination, must be mentioned. Goals of [ASC
used to be strengthening the comparability of accounting information of va-
rious countries. Now the goals tum to establish worldwide — unified ac-
counting norms. Besides, IASC has paid more attention to the scientific
and systemalic nature of [ASs, strengthen cooperation of other internation-
al cooperation.

Regional accounting standards coordination is most successful stage
in international coordination. The success in EU has verified the authority
importance of accounting standards intemational coordination.

Many international and regional government authorities and non —
governmental organizations have made contribution to the intemnational co-
ordination. China is no exception. The developing process of Chinese ac-
counting standards is a process to keep coordinating with international ac-
counting convention. With active efforts on accounting reform, interna-
tional accounting communication and cooperation, acceding to internation-
al accounting organizations and opening domestic accounting market, Chi-
na has become a major force in international coordination .

Chapter 3  Measurement of Accounting Standards Coordina-
tion

The coordination of accounting standards is a process. The degree of
coordination in the process can not be measured by quantitative descrip-
tion. Thus the quantitative measurement is necessary. This chapter intro-
duces the research results obtained by foreign scholars in the field. Mea-
surement on accounting standards coordination is classified as both domes-
tic and international coordination measurements. H index and C index are

applied to domestic coordination and I index to the international coordina-
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tion.
Quantitative measurement is useful in understanding the coordinated

degree, predicting and analyzing coordination, as well as setting coordi-
nation goals.

Chapter 4 Comparison of Accounting Principles International
Coordination and International Accounting

Different development environment in various countries result in dif-
ferences in accounting standards. The study of differences in accounting
modes, accounting environments, report convention is conductive to dis-
cover a feasible way of coordination.

(1) The accounting modes classified in grades by C. Nobes and ac-
counting cultures by Wei Minghai are supposed to be the most valuable
ones among numerous classifications. The trend to get accounting modes
similar in the world provides convenience to international coordination .

(2) Factors of accounting environment include developing level of
economy, science, technique, legal system, political environment, cul-
ture tradition, educational level and social character. Comparing and ana-
lyzing these factors can summarize the major differences. The economic
environment decides the development of accounting. Legal environment
decides formulation method of accounting standards and the disclosure
scope of accounting information. Political environment decides the object
of accounting service; educational environment decides the quality of pro-
fessionals in accounting fields and levels of accounting theory. Finally,
social character decides the degree of accounting information requirement
and the demands of disclosure. Various differences are classified as social
differences and technical differences in this chapter. Technical differences
are those differences that can be and should be coordinated social differ-

ences are sub — classified as permanent differences, which are difficult to



