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Shijiazhuang is the capital of Hebei Province, China, as well as the provincial center of politics, W#homy,
science & technology, finance, culture and information. Approved by the State Council, it carries out the policy of
Coastal Open City and Opening to the World on Finance. Located in the center of the Economic Zone surrounding
Bohai Gulf, close to Beijing and Tianjin, Shijiazhuang owns rich natural resources, convenient transporation &
communication, complete infrastructure, developed industry and commerce, extensive prospect of market, and
favorable investment environment. These advantages make Shijiazhuang an ideal place for domestic and foreign
friends to invest and do business.

Lying in North China Plain, Shijiazhuang is in middle south of Hebei Pravince. It governs 24 counties (cities)
and districts, covering an area of 15848km®. There are 8.6 million in Shijiazhuang with 1.5 million living in urban
area. In 1997, the city’s total domestic output value achieved 78 billion RMB, and financial income 4.547 billion
RMB, becoming one of the 15 Comprehensive Economically Strong Cities.

Shijiazhuang will implement the policy of opening ta the world firmly and continuously. Putting opening at
the first place will be an important strategy to construct a strong city in economy, and to urge the progress of the
whole society, Therefore, we will expand opening areas, and promote opening level. According to the principle of
mutual benefit, we will use various ways of investment flexibly, so as to attract industrial capital and financial
capital home and abroad, facilitate the development of basic industries and infrastructure, accelerate the pace of
large & medium sized enterprises’s technical reform, develop high-new tech industries and new pillar industries,
and make comprehensive development of agriculture. In order to attract more foreign investment, we will take
further measures to guarantee the legal rights of foreign businessmen, and improve the investment environment
to provide better services for them.

Let the world know about Shijiazhuang, and let Shijiazhuang head for the world. By this picture album, we
will introduce the progress Shijiazhuang has made in the construction of two civilizations to show you the new
style and features of her.,

Our 8.6 million people cordially welcome friends from any circle and any place to visit Shijiaz
invest in Shijiazhuang.




RELEVANT PREFERENTIAL POLICIES

Taxation

L Nahue-aalded Tax, Consumption Tax and Operation Tax

a Linder the approval of the taxation authurity, fureign-Tunded enterprises ratified to set up hefore Dec.
31,1993, within their operation tenure granted (but not beyond 5 years), will at their applications. be refunded
the extra tax paic that was cansed by the immoduction of value-added tox, consumption tax and operation tx. As
regtrcls those without aperation tenure, he same treatment will be practiced in a period not exceeding five vears,

b. Fueeign-lunded enterprises, with their industrial and commercial registration done before Dec 31,
1993, are entitled o 1ax teee at the taxation for their expons produced which are accompanied
by the relevam documents. As regards those registered after Jan. 1, 1994, the forelgn- funded enterprise will be
refunder for the expons tax paid at the taxation authority accompanied by the relevant documents.

2, Frterprise Tncame Tax

a The productive fareigh-funded enterprise, with their temare over 10 vears, will be exempred the enerprise
income Lax in the Tirst two vears, while half of this tax will be exempted in the following three years,

b. Under the approval of the State Covngil taxation authority and at their own applications, those foreigh-
funded enterprises rogaged in agriculiural, forestry and husbandry industry, or i ing 1n the economically-
undeveloped areas with a teaure of over 10 year, will, at the expiration of the tax - free and 1ax exemption
period, still enjoy 15% to 30% disconnt on the enterprise income tax in the folowing 10 years.

¢ Expont oriented enterprises sy 1 by foreign § nits, at the of the tax-free and tax-
exemplion period, are entitled to pay only half of the enterprise imcome tax regulated in the Tax Act, on the
condition that their exports outpuls cover 0% of the 1otal outpus of the enterprises. As to those rates below
10% after this 5% exemption, they will be regarded as the rate of 10%.

d. The technolngically-advanced enterprises sp d by foreign i remaning technologically-
advanced after their tax-free and tax exempion period. according 1o the Tax Act, are entitled to pay only half
of the eaterpnse income tax for an extra period of three years.

¢. Uner the approval of the tax authority and at their own applications, loreign investars who reinves:

- the prafit derived from the enterprises as an additional capital of the same enterprise or another foreign-
funded enterprise as an floating capital with a tenuee no less than 5 years, will be refunded 40% of their income
tax paid for the capital reinvesied

As lor those foreign investors, who direetly reinvest in China, using their profic share derived torm the
enterprises 1o sponsor ar expand the exprot oriented and echnelogically-advanced enterprises with a tenure
01 less than 5 year, will he F00% refunded the enterprise income tax paid for the capital reinvested.

I The profit that foreign investots abtained from the fateigh-tunded enterprises. will be exemped lor
NComE 4.

g The productive and managerial enterprises, instituies and entites sponsored by the foreign enterprises
in China, is authorized 1o make up the loss peonrmed in the previous fiscal vear with the income of the lollowing
fisval year. The loss-make-up procedure will go on continuously for a period of no more than 5 years.

I Under the approval of the State Tax Bureaw, the foreign-funder producive enterpies built i Shijiazhuang
and undertaking the items mentoned helow, will enjoy a 15% tax rate for enterprise income lax.

— Technalagy-i ive and intellectual projects;

—— Foreign investments exceeding USD 30 milllion with a long pay - back period,

— Fnergy, traffic and port consiruction projects. enterprise income tx.

3. Tax-free and tax-cxemption regulations for local income tax and local tax

Under the approval of the taxation anthority and av their own application. foreign-Tunded productive
enterprise with a tenure of over 10 year, will be exempred the local mcome tax for the first five profil years and
half of the local income tax will be exempted for the following 5 years. while the real estate 1ax and the license
tax for use of vehicles and boats will be exempted for a period of 5 yezrs commencing fmm the operatonal year.

Under the approval of the saxation awthority and at their own applications, those non-prsductive Toreign-
funded enterprises with a wenure of aver 12 years, will be exempted the local income rax For the first rwo profic
years, and half of the local income tax wall be exempted lor the following three years, while the real estate tax
and the licencs tax for use of vehicles and boats will he exempted for a period of two years commencing from
the operational year.

4. Customs duties

The foreign-funded enterprises, which are supported and encouraged by the state, shall be exempted
from: customs duties and impart duty ion on the sell-used equipment with the value within the 1otal
investment.

Exterior Accompanying Conditions for Production and Management

Priority and assurance have heen given to the Foreign-funded enterprises for the production and

managenient’ s external needs of water, electricity, raw materials, traffic and wansponation. communication
facilities. Foreign-funded enterprises will also enjoy a preferential treatment at theiwr appheations tor use of
electricity at the electricity depanment. Should the special power line or dauble power are needed , the electricity
supplying deparnment will assure the supply through demand-supply contract. The electricity fare rate, will be
practiced according w 1he urified eleciricity fare rate for the foreign-funded enterprises in Hehei province,
withou paying lor eleciricity power fund-raising and buying the electricity debentures,
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THE STYLE AND FEATURES
OF SHIJIAZHUANG
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e urban construction of Shijiazhuang is developing rapidiv A group of modern buﬂdings with tnigue sl.i.ap_i’?.':ﬁppea.r
sucldenly sieh as Zhong Shan Mansion and Jinyuan Mansion, formimg the fousishing commierial area with Zhongshan
Road, and Xinlua Road as the center, the transportation center with Raihway Station and Lang Distance Depot being the:
main parts, the postal and communication center with the Telecommunication Building and Postal Service Building betng
dominant, and the scientific and el center with the Science & Technology Mansion, Cultaral Saitre; ind ibrases 3=

representatives. The cay

viliry of water. coal g at and power supply in Shijiazhuang is improved greatly: More than 10

residential disiricts including Uianmeng and Zigiang are newly buils, which provide hetier living conditions Tor peoplein

Shijiazhuang. Due to all of the above, Shiji

vang becomes a new tvpe of city with scientific planning, rational lavour,

complete public facilities, convenient transporiation and beautifol and clean environment
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B FU FEETE The street view of Zhonshan East Road
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The Liberation Manument of Shiflazhuang
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The Financial Center on Zigiang Road
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The hird's-eye view of Zhangian Street
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The night view of streets
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The infrastructure and urban functions in Shijiazhuang are being perfected gradually. In
terms of urban road, water supple & drainage, heating & coal gas, afforestarion covering rate,
the urban construction level of Shijiazhuang ranks 3 among 34 national major cities. And, it is
also one of the country™ s ten model cities in environmental sanitation and prot

Shijiazhuang has very convenient transponation, 1t is an important bub of railw

where thr ilv ngguang, Shitai and Shide meet here, with a trun passing by

minutes. Shijiazhuang Railway Station, one of the three biggest marshalling s

country
highways-Jingshen, Shitai, and Shihuang go through Shijiazhuang At Shi
large and medium-sized planes like Boeing 757 and 737 can land and t:

The Postal Ser
has develaped EN
Telecommunication Build key hub of the elecommunication networks
through which people can dial directly to more than 190 countries and regio:

telephone in the city has achieved 1 million.
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m RITAE
The Building of Bank
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Shijiazhuang railway Station
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The Heat and Power Plant

The Surface Water Treatment Plant




B ZIRETTTEF  The Interchange on the Second Ring Road
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W BEF 128 FEE
The 128 Paging Station of Shijiazhung

Telecommunication Bureau
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Telecommunication Bureau




Shifiazhuang-Taiyuan Expressway

B EXEHF
Shifitazhuang Airport




W FaEE R
The Night View of Xi Baipo Power Plant
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With various industries, Shijlazhuang is a crucial industrial city in China, A
reasonable and comprehensive industrial structure has formed, winth extile, medicine,
electronics, machinery, building material and light industry being the main indusiries.
There are 3523 industrial enterprises of town level and above town level in the city.
Shijiazhuang is one of the important bases of textile in the country with the output of
colton yard, cotton cloth and dyeing cloth taking the lead in China. Being the higgest
medical production base in the country, its medicine industry can produce more than
B0 kinds of products of five categories, including primary medicine, preparations,
sanitary materials, medical apparatus and instruments, and traditional Chinese
medicine. The output value ol electronic industry in Shijiahang accounts for 70% of
the total of Hebei so that Shijiazhuang is the key electronic base in the province.
Chemical indusiry is able to make basic chemical raw materials, organie chemical,

petrochemical and fine chemical products, ferulizer, rubber, and so on. As for

machinery industry, it can produce about a thousand kinds of products, such as civil
aircraft, diesel locomotive, light automabile, tractor and mining machine. Building
material industry and light industry are also in large scale and have great potential.
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