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Unit One

The Biography of the World Famous Economist
— John Maynard Keynes'

HAZLREHFER — AW - A% - IR

John Maynard Keynes ( 1883 — 1946) has often been described as a genius with diverse
talents’. In addition to his teaching and writing, Keynes was a successful businessman who earned
millions of dollars by speculating® in the stock market.

With the publication of his monumental* work, The General Theory of Employment, Interest
and Money, in 1936, Keynes took his place alongside Adam Smith as one of the most influential
economists of all time. In this book, Keynes challenged the generally accepted theory that
capitalist economies always tended automatically toward full employment, and he set forth a new
theory that soon became known as Keynesian economics’. He argued that insufficient total
spending can cause an economy to remain in recession® or depression’ indefinitely. Pointing out
that businesses will not produce products that they cannot sell, Keynes argued that government
should use its taxing and spending powers to influence a nation’s level of total spending.

Keynes’s new ideas came at the time of the Great Depression of the 1930s, and they were
soon accepted by many other economists. By the 1950s, Keynesian economics represented the
dominant view among academic economists in the Western world, and by the 1960s Keynes’s
ideas formed the foundation of economic policy in the United States and most other Western
nations®.

The high inflation of the 1970s and early 1980s caused economists to reevaluate their
thinking, and many now hold the view that the Keynesian approach is far more effective in
stimulating demand and reducing unemployment than it is in controlling inflation’. As a result,
new theories and modifications of existing theories have been put forth, and further modifications
will undoubtedly be made in the future. Nevertheless, many economists believe that although time



gl T

may alter the specifics of Keynesian economics, the Keynesian approach will continue to form the
core of economic theory and policy for the foreseeable future.

L.

Reference book: Smith Allen W. Understanding Economics. New York: Random House
School Division, 1988

diverse: different in nature %5 - I - YIERT: HELH¥FK, 1883 Fi4, 1946
Fiitt. AMIEEMBERR— M ARIEOEAAD

- speculating: buying or selling in the hope of gain but with the risk of loss ##3L 3k

4. monumental: of permanent value; of historical importance AF5H), # i 5 MHE

- Keynesian economics: JlBHTEH ¥, MYBMERITERBIRN —BELFEL, Yl

BHEF+ERMTHBREBABRASBNERER, BRASFANBMBE. 3T

B LS F MM AN B HIARK N, FKEFAFEM BRI L, QERE, e

BRREOAR, EETREARMMER, HKRARBBFEHBMAUAKF, Keynesian system
JUBHTR R ; Keynesian theory HEHT I

recession: short period of decline in business activity; a slump # 4

7. depression: a bad state of business; dullness (k) 4%, AEEK
8. Keynesian economics represented the dominant view among academic economists in the

Western world, and by the 1960s Keynes’s ideas formed the foundation of economic policy in
the United States and most other Western nations. ﬂﬁ%%ﬁ?#ﬁiTﬁﬁﬂﬁ&%%%{
TIEBAURBI FARMA . B+ 2N+, LB I BB E A 3£ B ALK 304 7 O
E R L P BORIE A B 2 A

- The high inflation of the 1970s and early 1980s caused economists to reevaluate their thinking,

and many now hold the view that the Keynesian approach is far more effective in stimulating
demand and reducing unemployment than it is in controlling inflation.  #£ — 43 £ 4R
MATFERIIB, EOBERWKS RS FE RN EH L] 6 BRI, REHFZ
ARG LB 952 B 32 1 Ty ok A H5 308 SR MG 378 1 A7 AT SR A b5kl 283,

I . Comprehension Exercises

Directions: Discuss the following questions with your group. You can also



choose one or two questions and write down your answers on a piece of

paper.
1. How much do you know about John Maynard Keynes and what do you relate his name
with? Please make a brief description of what you have learned about Keynes and his great

achievement in economics.
2. Have you ever read his monumental works? Can you explain some of his ideas in your

own words?
3. What do you think of the modification of existing theories and the practice of Keynesian
approach in the foreseeable future?

Exercises on Words and Terms
Directions: Match each word on the left with its correct meaning on the

right.

1. speculating a. power to gain an effect on

2. monumental b. thinking about something in a light way
3. influential c. the rise in prices

4. insufficient d. being stronger than the other

5. influence e. exciting, encouraging

6. spending f. having great effect on

7. dominant g. a change made in something

8. inflation h. very great in degree

9. stimulating i. not enough

10. modification . giving out in payment

f



Unit Two

The Biography of the World Famous Economist
— Milton Friedman'
HREZRHTFR — YRR - 3h3RES
Milton Friedman (1912 — ), like Paul Samuelson, is one of the best-known contemporary

American economists and a recipient of a Nobel Prize in economics (1976). However,
Friedman’s economic views are very different from those of Samuelson. Whereas Samuelson has
been a proponent” of Keynesian economics, Friedman has been a harsh critic of Keynesian
economics and a leading spokesperson for monetarism®.

Friedman, who holds a bachelor’s degree from Rutgers University and a Ph. D. degree from
Columbia University, taught economics at the University of Chicago from 1946 to 1977. Best
known for his monetarist views, Friedman believes that neither monetary nor fiscal policy will
eliminate minor business fluctuations. As a result, he generally opposes the use of either for
purposes of influencing aggregate’ demand. Instead, he favors an automatic policy designed to
increase the money supply by a given amount each year.

Friedman is also well known for his outspoken criticism of government intervention in the
economy. He argues that government intervention often does more harm than good. For example,
he believes that minimum wage laws designed to help the disadvantaged actually hurt them by
reducing their employment opportunities. Friedman holds similar views about many other
government programs designed to help the disadvantaged or to protect consumers. Friedman’s
strohg support for free markets is reflected in the titles of two of his books: Capitalism and
Freedom and Free to Choose.

Milton Friedman is highly respected for his scholarly contributions to the economics
profession, and he was awarded the Nobel Prize for his scholarly research on consumption. Many
economists believe that his most significant work may well be A Monetary History of the United



States, 1867 — 1960. This book ( co-authored with Anna Schwartz) is considered by many
economists to be a gold mine of monetary and aggregate economic data.

1. Reference book: Smith Allen W. Understanding Economics. New York: Random House
School Division, 1988 '

2. proponent: a'supporter &

3. monetarism; 5 ¥ ¢

4. aggregate: EAH), A

I . Comprehension Exercises
Directions; Answer the following questions after reading the passage.

1. What is Milton Friedman and where does he work?

2. What is considered to be Milton’s most significant work?
3. What are his great contributions in economics?

4. For what did he win the Nobel Prize?

II. Exercises on Words and Terms _
Directions: Define the following terms.

significant

aggregate

consumption

minimum wage laws

fluctuation

eliminate

fiscal

consumers

A



Unit Three

The Biography of the World Famous Economist
— Paul Samuelson'

HAELEFFER — RE - EBRH

Paul Samuelson (1915 — ), who in 1970 became the first American to receive a Nobel
Prize in economics, is one of the world’s most widely known economists, and some would argue
that he is the greatest contemporary’ economist. Millions of college students both in the United
States and abroad have used his introductory textbook, which first appeared nearly 40 years ago.
In addition, millions of readers of American and foreign newspapers and magazines have been
influenced by his articles on economic policies.

Samuelson received a bachelor’s degree from the University of Chicago in 1935 and a
doctorate in economics from Harvard University in 1941. At the age of 32, he became a full
professor at Massachusetts Institute of Technology. Professional economists throughout the world
have studied and been led toward further research by the extraordinary range of Samuelson’s
scientific work, which includes hundreds of papers and several books. Samuelson pioneered the
use of mathematics in economics. His first book Foundations of Economic Analysis (1947) , gave
precise mathematical meaning to much of economic reasoning, thus breaking new ground’ by
making economics a more precise and scientific discipline.

Samuelson has been a leading spokesman for Keynesian economics, a school of economic
thought named after the British economist John Maynard Keynes. He also has been a leading critic
of another school of economic thought known as monetarism. Samuelson believes that the
government can and should use its spending and taxing powers to influence the level of total
spending in the economy to control unemployment and inflation.



figee
. Reference book: Smith Allen W. Understanding Economics. New York: Random House
School Division, 1988

2. contemporary: {8 f, RIEHLHY
. breaking new ground: making a discovery ; discovering new and important information JF P

R

I'. Comprehension Exercises
Directions: Choose the best answer to each of the following statements.

1. Paul Samuelson is

a. an American economist b. an American mathematician

C. an American leading spokesman d. Both a and b
2. Millions of students and readers have been influenced by

a. his extraordinary ideas b. his introductory text book

c. foreign newspapers and magazines d. his articles on economic policies
3. Samuelson received :

a. a Nobel Prize in economics in 1970 b. a bachelor’s degree in 1935

c. a doctorate in 1941 d. All of the above

4. What was his outstanding contribution in economics?

a. He pioneered the use of mathematics in economics.

b. He gave a more precise and scientific discipline for students.

c. He has been a leading spokesman for Keynesian economics.

d. He suggested the government should use its spending and taxing powers.
5. Samuelson believes that unemployment and inflation can be controlled by

a. making economics a more precise and scientific discipline

b. the use of government’s spending and taxing powers

c. the government’s economic policy

d. Both b and ¢



II. Exercises on Words Terms
Directions : e following words into Chinese.

monetarism
inflation
pioneered
precise
contemporary
influence
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