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Preface

Annual Report on Economic and Technological Development
in Agriculture is a serial academic publication by the Institute of
Agricultural Economics (IAE), Chinese Academy of Agricultur-
al Sciences (CAAS). It has been published on a yearly basis and
here comes the 12% annual collection for 2002, which plays an ac-
tive role in exchanging research views and policy consultation.
It’ s also the summing — up of IAE’ s annual scientific research
progress embodied the painstaking efforts and wisdom of all the
research staffs within IAE. This very collection contains 22 re-
ports or articles written by the researchers of the IAE in 2001.

The past year is the first year after China’s WTO accession.
How to tackle the WTO challenge and upgrade agricultural com-
petitiveness became the research focus of the year 2001. Articles
in this annual report quantitatively analyzed the structure and ef-
ficiency of China’s “Green Box” policy. Suggestions are offered
on how to reduce public financial resource waste caused by inap-
propriate policy or system, on how to allocate “Green Box” poli-
cy resource and improve support efficiency of “Green Box”. Sev-
eral key fields related to future agricultural scientech industriali-
zation were put forward, based on the analysis of concept, char-
acters and current status. There were also some pertinent sug-
gestions for China’s agricultural industrialization development.

These research reports analyzed the issues existing in Chi-
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na’s agricultural and rural development in areas such as farmer’s
income, product quality and standards, agricultural scientech in-
novation, agricultural structure adjustment, environment and
sustainable development, livestock economics, agricultural prod-
uct trade, education and household credit in the poor regions,
rural cooperative organization building etc. These papers bring
forward many creative ideas and empirical conclusions well worth
reading,.

There are Chinese and English versions of the report title,
author and abstract, which facilitate reading and communication.
The reports or articles only represent the author’s opinion and
conclusion, comments concerning viewpoint, conclusion and
methodology, are welcome.

The appendix provides some general information on the
IAE, including major on - going research projects, publications
and prize — winning academic achievements of the IAE in 2001
and the current (December 2002) divisions of the IAE and a list
of their chiefs respectively.

Qian Keming

Director General,

Institute of Agricultural Economics,
Chinese Academy of Agricultural Sciences
December, 2002
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China’s Domestic Agricultural Support Policy
Structure and Efficiency of “Green Box” Policy

BANA

Qian Keming
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Abstract

The production function and multi - regional trade partial
equilibrium model are applied to analyze China’s domestic agricul-
tural support policy, with the focus on structure and efficiency of
“Green Box” policy. The major findings are: China’ s “green
box” policy are targeted to increase productivity and secure food
supply rather than to stabilize farmers’ income or reduce the in-
come gap. Investments on agricultural R&D and rural educa-
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tion, which have lower proportion and lower growth rate com-
pared with the investment on rural infrastructure, have higher
return in the terms of the marginal return and cost reduction. It
is found that the externality of the impact of investments on
R&.D and education in rural area are the principal factors which
result in the underinvestment from the governments’ budget.
Solutions to the underinvestment on agricultural R&D and rural

education are also discussed.
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