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Abstract

In the past 20 years, the achievement of our country’s eco-
nomic development has drawn the world attention. On entering
the new century, the Sixteenth National Congress of China Com-
munist party has designed the blueprints of great renaissance of
the Chinese Nation. The key to realize the grand goal lies in deep-
ening traditional agriculture modernization, carrying forward rural
modern construction and realizing the leaping development of agri-
culture and rural economy .

The former president Jiang Zemin has ever pointed out that
“Innovation is not only the soul of a nation, but also the no-ex-
hausting impetus to a country’s prosperity. Meanwhile it is the
source to keep fervor of youth of a party”. In the government
work report for 2002 delivered by premier Zhu Rongji, it is also
mentioned that “In order to expand and cultivate domestic de-
mand, it is very important to develop agricultural productive
forces and improve the peasants’ purchasing power, which are
relevant to the whole country economical situation and social sta-
bility .Therefore, the projecting duty of the whole economical
work should concentrate on strengthening agriculture and improv-
ing the peasants’ income. It should be an important standand of
testing of our work in agriculture and in rural area whether the
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peasants’ income has improved and their burden lightened.” So
taking agricultural capital and system innovation as clues, this re-
port has researched systematically those problems existing in agri-
cultural development, in order that some measures could be put
forward to acquire the leaping development of agriculture and ru-
ral economy .

The first part of the papers follows dilalectical materialism,
historical materialism and Marx’ s social reproduction theory. The
author also uses the westen economic theories related to agricul-
ture development for reference. Both the quantitative and qualita-
tive method analysis are utilized too. Guided by above methodolo-
gy, the report has revealed the current problems in agricultural
advancement.

After precise research, conculusion has come out that lack of
agricultural capital is the bottleneck of our agricultural develop-
ment, the fiction between old and new system in transitional peri-
od is the main factor hindering the agricultural productive force
advancement. So. the development of our agriculture should de-
pend on four elements: the driving impetus from capital move-
ment, the high efficiency from the industrial optimization, the
obtainable ensurence from developing strategy, and strong flexi-
bility from timing regulation. Thus, we can keep the rural econo-
my in a steady situation, and achieve final aim of agricultural

progress:

i) effective capital flow into agriculture
ii) orderly labor flow out of agriculture

In the sencond part, through dnalyzing the capital origin and



the general mechanism of capital fomation, the report has re-
searched the origin and mechanism of agricultural capital forma-
tion. After further explanation of the resource, mechanism, the
main investor and limited factors in the process of agricultural cap-
ital accumulation, the author has suggested to build the capital-in-
flow system which is based on peasants’ families. the core of the
report is to study the relation between capital and agricultural de-
velopment, and to analyze the main factors which influence the
capital flowing into agriculture. Based on analysis of agricultural
capital inflow level and function research of all investor in the cap-
ital formation course, the author has classified the factors into two
groups, which influence the capital-flow into agriculture at pre-
sent. One is limited factors and the other is policy factors. Conse-
quently suggestions on capital flow into agiculture are put for-
ward; land policy perfection and institional innovation, financial
policy improvement, new fiscal agriculture-supported system
building, fee-taxation reforming.

In the last part of the essay, by analyzing the functional rela-
tion between government and market in the market economy,
through the analysis of present agricultural administration 8ys-
tems, local government system and the problems in agricultural
technology promotion service, the author has found many prob-
lems in agriculture scientific research system, such as low efficien-
cy, funds decentralization and so on. At the same time, the au-
thor has sought the root of the phenomena that agriculture tech-
nology promotion service lags behind agricultural production de-
mand, and he also explained the reason why local government sys-
tem refrains agriculture from development. At last, author has
exactly clarified his viewpoints on agricultural reform as follows:
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reforming present agricultural administrative system, rebuilding
agriculture technology promotion service system, and stabilizing

policies in local government administration innovation.

Key words: capital, agriculture, system, institutional innovation,

agriculture development.
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