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Abstract

This book makes its valuable contribution to both theoretical re-
search and pragmatic work. It is divided into three parts—theo-
ry, methodology and practice. Theoretically, the international de-
bates between the Disequilibrium School and the Sbortage School
have never been concluded. Both socialist planning and market
mechanisms have benefited the economies extraordinarilly. [t is cor-
porate governance and control mechanisms that really matter within
economics. Here, the control of banks and banking control are cru-
cial. The banks play an increasingly important role in the economic
development, especially after planners leave a ocontrol vacuum.
Methodologically, the internal control approach pioneered in the
West can be properly taken hy the Chinese as a weapon to fight a-
gainst malmanagement. It is necessary to understand internal con-
trol in relations t0 management and internal auditing, as well as its
own development in the world, and to implement internal control
step by step for the objectives of operation, information and compli-
ance. Practically, the book, within the well described framework,
introduces some good experience in the bank lending control, the
risk-based loans’ classifications; the market-oriented pricing man-



28] BB ERITESN

agement, the correct nomination and evaluation of bank presidents,
and the trend of development of internal audit. All these are equally
useful 10 non-bank financial institutions and other companies, in-

cluding production firms.
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