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A

(1) (lowercase) In newspaper stock transac-
tion tables after dividend report to designate extra
cash dividends in that year. (2) (uppercase) In
corporate newspaper reports to designate that the
American Stock Exchange is the principal market-
place for a security. (3) The fifth letter of a stock
symbol if there are various classes of common
stock outstanding, it designate class A common
stock. (4) Uppercase to designate the quality rat-
ing for a municipal or corporate bond, lower than

A
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AA and higher than BBB. T AA, 2% T BBBo
A shares AERER
Ordinary shares in a company that usually do HoHE P $§‘ﬁ'&¥ﬁ iy

not carry voting rights. Non-voting shares are is-
sued by a company when it wishes to raise addi-
tional capital without committing itself to a fixed
dividend and without diluting control of the com-
pany. They are, however, unpopular with insti-
tutional investors and are therefore now rarely is-
sued by a company.
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AA

(1) Active Account: an account handled by
one broker who makes frequent purchases and
sales. (2) Active Assets: company assets that are
used for daily operations of the firm. (3) Against
Actuals: the simultaneous exchange of a specified
quantity of a cash commodity for the equivalent

quantity of futures, usually due to both parties A ‘

ﬁﬁﬁﬁyﬁﬁ!ii" m&mﬁ.
A EH ‘
(I)AA ;E“Acuve Ammt(ﬁ

carrying opposite hedges in the same delivery 3

month. The trading of against actuals is the only
one to trade in the OTC. (4) The quality rating
for a municipal or corporate bond, lower than
AAA and higher than A.
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AAA

The Standard & Poor’s bond rating, given
only to bonds of the highest quality. Moody’ s
grants a parallel Aaa rating.
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ABC agreement

An agreement between a brokerage firm and
an employee detailing the rights of the firm when
it purchases an NYSE membership for the em-

ployee. It is believed to be known as an ABC a- | i

greement because the employee can (if he/ she
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leaves): (1) keep the seat but must buy another B

seat for an individual named by the firm; (2) sell

the seat but return the proceeds to the firm; or (2)

(3) transfer the seat to another employee of the -
firm. Only individual brokers may own seats on

the NYSE. The individual may work primarily £

for one major brokerage firm, but a firm may not

have a seat titled in its own name.

above par

A stock or bond having a market price above

face value.

above-the-market order
An order to sell a security at a price that is
greater than the present lowest offering price for that

security in a particular marketplace. For example, if 4

the present lowest offering price for a security is $ 45
per share, an offer at $47 is above the market.

absolute priority rule

The rule in bankruptcy or reorganization that e

creditors’ rights must be satisfied prior to stock-




account 3

holders’ equities. STREFHEWRE T UHE.
absorb R ; 5 9

(1) General: to merge by transfer all or por- (1) — M X Bt 8 %Ak
tions of an account with another account, result- PRI P 5 — 3 2 W E 2K F &

ing in the loss of identity of the first account. (2)
Securities: issue that an underwriter has com-

HE GNP L AERRM—
Al Pty s it k. (2)E#F X

pletely sold to the public. In market trading, se- HABTCHEMRAWIER 2B
curities are absorbed as long as there are corre- HEAMRMIEFRAT. ETH
sponding orders to buy and sell. XHEw mBEIHMEHEAMIET
B E# A H KK o

absorption point R A

The point at which the security market no #EFMEHFMBHTRE,
longer can accept further offerings without mak- EZ#7 37 3 % % BRESZAN
ing price concessions. ML,
acceleration clause mERR

A provision, normally present in an inden- HE M T ZA BN IEFE

ture agreement, mortgage, or other contract,
that the unpaid balance is to become due and
payable if the debtor fails to meet interest, princi-

Rl A F b i ke X XA
A mRFEEAT RDHEEA
B ALRERES BT AN X

pal, or sinking fund payments; insolvency; and AT I o B A, AP 4 R
nonpayment of taxes on mortgaged property. 8 4 BB A 230 B A AR
accommodation paper Ilﬂlﬁ

A note or other obligation guaranteed by W Z A RS W oAl ﬁﬁ! 2
someone other than the beneficiary. ﬁﬁ ﬁ'f&ﬁ#o , :
account !EF' ﬁE

(1) General: a record of financial transac-
tions for an asset or individual, such as at a bank,
brokerage, credit card company, or retail store.
It is expressed in debits and credits, evaluated in
money, and showing the current balance, if any.
(2) Investment banking: a financial and written
arrangement between parties to an underwriting
syndicate, or the status of stocks owned and sold.
(3) Securities: the relationship between a broker-
dealer firm and its client wherein the firm,
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4 account balance

through its registered representatives, acts as a-
gent in buying and selling securities and sees to re-
lated administrative matters.

XA ELE T EMNREE
AREA, M#ﬁ#%@*’ﬁﬁ’fﬁ
B EEES,

account balance

The difference between debits and credits in
an account. If the debits are higher than credits,
the account has a negative balance.

KF%&
A" ’MK:F‘F%?F#%?:‘%
2B, wREFATRY WAK

account day
The day on which security or commodity ex-
changes must be settled. Hence, settlement day.

FPRBA R -
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account executive (AE)

A brokerage firm employee who advises
clients and handles orders for them. The AE must
pass certain tests and be registered with the Na-
tional Association of Securities Dealers (NASD)
before taking orders from clients. Also known as
registered representative (RR) or stockbroker.

HARITA
HHMERGEEHHFRATE
PRAWEEAFARA. KPR
TARFERIHENERFES
i % X % % 2 (NASD) # 38
BEE, T ERBRINE P RATH
Ao X B A registered repmnm~
uve(RR)ﬁ.# stacckbmker

account statement

In the context of banking, refers to a sum-
mary of all balances. In the context of securities,
a summary of all transactions and positions (long
and short) between a broker-dealer and a client.
Such statements must be issued quarterly, but are
generally provided monthly when accounts are ac-
tive. Also, the option agreement required when
an option account is opened.
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accountant’ s opinion

A letter preceding a financial report, written
and signed by an independent accountant, which
describes the scope of the statement and presents
an opinion on the quality of the data presented.
Because financial reporting involves considerable
discretion, the accountant’s opinion is an impor-
tant assurance to a lender or investor. The opinion
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accredited investor 5

can be unqualified or qualified, the latter warrant-
ing investigation. Also called auditor’s certificate.

FT LR TG RN REARE
B, # 4 6 4, U & xb 8 w9
FRARTH - FHAE, IHH
auditor’s certificate,

accounting insolvency
Total liabilities exceed total assets. A firm
with a negative net worth is insolvent on the

books.

AAMMR

R AFERLE T AER
A BT R AL
HKELERAEEEN

accounting period

A time separation for keeping taxpayers’
records. Most business operate on the calendar
year. But listed companies also prepare and dis-

£itiE
HIERABATE B W EFE B

B, ASHARAUBHER -4

St B LA A F A T A

seminate half-yearly interim financial reports. RATEEYHME
accounts payable B IER
Unpayed money for goods and services. Ana-- E i EYA L S E
lysts look at the relationship of accounts payable to kK. MELMAR ’H‘E“Zﬁ' T
purchases for indications of sound day-to-day fi- EW T a ik RIEN RA
nancial management. B M A W E BT
accounts receivable RrUrmesR ki
Uncollected money owed, for goods or ser- R ﬁl RREEHEAK
vices. Treated as a current asset on a balance [ HJNk#K . R Ak M
sheet. It is a key factor in analyzing a company’s A ¥ 5 % 7=, CEMAE R
liquidity. - AMXBEK,
accredited investor FERAE

An investor in an offering who meets certain
criteria under Regulation D. The investor is wealthy
but doesn’ t count as one of 35 people permitted to
put funds into a private limited partnership. At least
one of the following criteria must be met to be an ac-
credited investor: (1) a buyer with a net worth indi-
vidually or with a spouse of $ 1 000 000 or more; or
an annual income of $ 200 000, or must put at least
$ 150 000 into the deal, and the investment must
not acoount for more than 20% of the investor’ s
worth. Private limited partmerships use accredited in-

HETHREF HEHAND
ERpy ke, 2
RER-REHNRRA,EXX
AN T HBAFREKAF
HEMISFAZH, TEHEL
RAE D kBT A (1) %
X100 7 £ TGH L EHAAR
HHEBREREURNEDP 20T £
T, RXEREPA IS T ELRNAN
ERXFF, FARERARBL
BRHFHFH20%, RAARSE



6 accreted value

vestors to raise a larger amount of capital; (2) insti-
tutional investors including banks,. insurance compa-
nies, registered broker/ dealers, and large pensions
plans; (3) tax-exempt organizations with total assets
in excess of $5 000 000; (4) private business de-
velopment companies; (5) directors,
general partners of the issuer; (6) entities owned en-
tirely by accredited investors.

officers, or

B AR £ R KB LA
BHA; Q) DR RN T
HEEH /HERPABRL S
R # 5 (3) 4 % =
S00 7 3 70t % B 41 R 5 (4) Bh A T
YREAT(RADANES,
BRI RS A — A KA (6)
BEREHELWENER,

accreted value
The theoretical price a bond would sell at if
market interest rates were to remain unchanged.

A E
BB 7 37 Al R A Z B
HERFWERNE.

accretion

(1) Asset growth through internal expansion
and acquisition. (2) A straight-line accumulation of
capital gains on a discount bond in anticipation of re-
ceipt of par at maturity. Because the carrying value
of a bond bought at an original discount adjusted up-
wards over time approaching the bond’s face value.

H Db,
(1) #5348 2t vy 3 K& An g T
R R M, (2)48Ft 3 M
B R T4 o R R (B
E)RBRMME, B AW E 75K #
B RAMELMEAE SRS T
W, B EERRETME,

accrual bond

A bond on which interest accrues, but is not
paid to the investor during the time of accrual.
The amount of accrued interest is added to the
outstanding principal balance of the bond and is
paid at maturity. Also known as Z-Bond, an ac-

crual bond is a CMO tranche that is sold at a deep

discount to its par value.

—&E*ﬁlﬁ% ﬂﬂlﬁ#
#Eﬂ E ﬁ , mmmy B F

accrued dividend

Unpayable dividend that has been declared 448

on the preferred stock. .

accrued expense
An expense that is incurred, but not yet paid
for, during a given accounting period.

accrued interest
The interest that has accumulated between




accumuiation 7

the most recent payment and the sale of a bond or
other fixed-income security. At the time of sale,
the buyer pays the seller the bond’s price plus ac-
crued interest.

PR — AN B ERE AR
HENGRRNAE, EREH,
%A A4 A B A B
EREHME,

accrued market discount

An increase in the market price of a dis-
counted bond resulting from an approaching matu-
rity date, rather than from declining interest
rates.

Britimiiim

e THERME, TARE
FAlE e TS E%#’r%ﬂﬂf%‘té‘]
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accumulated dividend

A dividend due, but not yet paid, to a pre-
ferred stock holder. It is carried on the books as a
liability until paid.

RMAMRF

#‘éﬁh#ﬁﬂ&ﬂifﬂ‘iﬁﬂ@ﬁr&i
EftWRA. RRBRALMUN
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accumulated earnings

A company’ s excess profits that have not
been distributed or shared cut among the share-
holders, but have been retained in order to avoid
payment of tax in high brackets by individual
stockholders. Accumulated earnings can allow the
company to finance new investment without hav-
ing to borrow money.

RREE ‘
CBAAAEREPREAE
A A AL, 3 B R A
AR 4 A AR
R A THASF L& Wk
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accumulated profits/ earnings tax

A surtax that companies must pay if they ac-
crue earnings without distributing their dividends
to stockholders to avoid the higher personal in-
come taxes. Accumulations above the specified
limit, | which is set fairly high to benefit small
firms, must be justified by the reasonable needs of
the business or be subject to the surtax. Some
companies have been known to pay excessive divi-
dends or even to make merger decisions out of fear
of the accumulated profits/ earnings tax.

iﬁi‘iiﬂ/ﬁﬁﬁ A
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accumuiation
(1) General: adding income from dividends,

BR e et
(1) — B0 AL AR Ao



8 accumulation bond

interest, and other sources to the principal amount of
a fund, and the treatment of such additions as capi-
tal. (2) Investments: buying a large number of se-
curities in a controlled way over a period of time, to
avoid driving up the market price.

WA T3] — 2 o &
20 X KT BB
Yk, Q)% Nk —Bot M
AL AR TR N AW E A &
T UBRHAHLE,

accumulation bond

A bond that is sold at a discount. If held to
maturity, interest is realized up to the difference
between the face value and the original purchase
price. If sold before maturity, interest is the dif-
ference between the purchase and sale price. Same
as discounted bond.

RAGE

- %%ﬂi&ﬂﬁ#o#%#
AEHMBD AREREZEN AR
WA T E, LRRUEY,
Al RPER B N2 WA 8
#t#. 5 discounted bond & X

accumulation phase

A phase in the investment life cycle during
which individuals in the early-to-middle years of
their working career attempt to accumulate assets
to satisfy short-term needs and longer-term goals.

RERME
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accumulation plan

A plan where an investor regularly can buy
mutual fund shares in varying amounts, with div-
idend income and capital gains distributions rein-
vested in additional shares. Such a plan can be ei-
ther voluntary or contractual.

BRI
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AC-DC option

An option that the owner could choose to be-
come at some future date either a call or a put.
Another name for hermaphrodite option.

ACE
American Commodity Exchange.

ACH
Automated Clearing House.




acquisition of stock 9

acid test (quick) ratio BMiE(ED)EE

Current assets less inventeries divided by cur- 16 30 ¥ A R L ﬁ ]
rent liabilities. It shows a firm’s ability to meet  fifR BT 4% Mt R, HERRT
current liabilities with its most liquid (quick) as- /& BL 7t 0 (38 3 ) ¥ = 12 &5 5
sets. RS,
acknowledgement WL

The verification that a signature on a bank- RXAERTREBLEXH LS
ing or brokerage document is legitimate and has %4 B & &%k ¥,/ EEA L

been certified by an authorized person. Ac-
knowledgement is needed when transferring an

account from one broker to another, for in-

IWTHERF ., flw, BRKP A
RERANEET - 2EAHRT
ERAF, ERTLET HAH

stance. In banking, an acknowledgement verifies 3 8 fi #k R AT 4K 2| f & i o
that an item has been received by the paying

bank.

ACQ 32 5 P 3%

Abbreviation used on the consolidated tape BEEAIEEXE RN —
for a transaction that represents an exchange ac- MXZ W45 , REX 7 i kM4,
quisition. Such transactions are infrequent. XHZHZRY W,
acquiree WA

A firm that is being acquired. Ek & @ kA
acquirer W&

A firm or individual that is acquiring other EC @B -2 NN AN
firm. 4\Ao ‘
acquisition » 04 0] : ‘

Acquiring control of one corporation by an- #—2d 3!" > A | 9@& il
other. In unfriendly takeover attempts, the po- 75(‘&5‘% Eﬁﬁ&*q’ u*ﬁﬁ’ﬂ "
tential buying company may offer a price well EA#H AR F AT WM

above current market values. The management of
the subject company might ask for a better price
or try to join up with a third company.

Mo BARAE B HE N
FEEREME REIRE=F

acquisition of stock
A merger or consolidation in which an ac-
quirer purchases the acquiree’s stock.
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