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BCBS - Compendium of Documents

History of the Basle Committee and its membership (March 2001)
Some factual information concerning the Basle Committee’s operating procedures and activities.
Core Principles for effective banking supervision (September 1997)
A paper containing a comprehensive set of basic supervisory principles.
Core Principles Methodology (October 1999)
Detailed guidance for assessing compliance with the Core Principles, divided into “essential criteria”

and “additional criteria” .

VOLUME ONE: BASIC SUPERVISORY METHODS

Chapter I : Capital adequacy and consolidation

International convergence of capital measurement and capital standards ( July 1988, updated to
April 1998)
This is an amended version of the Basle Capital Accord of July 1988 which incorporates four subsequent
changes to the Accord. These changes include (1) the eligibility of general provisions in the capital
base (November 1991), (2) the definition of the OECD grouping for capital weighting purposes (July
1994), (3) the treatment of credit risk for derivatives and similar off — balance — sheet instruments
(July 1994 and April 1995), and (4) risk — weighting for securities firms (April 1998).
Consolidated supervision of banks’ international activities (March 1979)
This paper briefly explains the rationale for consolidated supervision of banks’ cross — border activities,
subsequently incorporated in the Basel Capital Accord and in the Basel Concordat of May 1983,
Proposals for the inclusion of general provisions/general loan - loss reserves in capital (February
1991)
This document explains the purpose of the amendment to the Capital Accord which was introduced in
November 1991, and included in the updated text of the Accord.

Chapter II : Management of credit risk

Measuring and controlling large credit exposures (January 1991)
This is a best practice guide for bank supervisors which analyses a number of problems related to the
definition of credit risk concentration.

Management of banks' international lending (March 1982)
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A somewhat similar paper which considers definitional issues related to the measurement of country
risk and suggests ways in which banks can effectively manage it. A final section defines the role of su-
pervisors in monitoring banks’ management of their country risk.

Sound Practices for banks’ interactions with highly leveraged institutions ( January 1999)
A report analysing banks' interactions with highly leveraged institutions (HLIs), together with guid-
ance on sound practices in such dealings.

Asset transfers and securitisation (September 1992)
A working paper made available for information to supervisors which reviews certain aspects of asset
transfers and securitisation from a supervisory perspective .

Principles for the management of credit risk (September 2000)
A paper that establishes best practice guidelines for banks in their monitoring, management and control

of credit risk.

Chapter IIT : Management of other core banking risks

Framework for internal control systems in banking organisations ( September 1998)
A set of thirteen principles covering an essential intemal controls system that are intended to guide su-
pervisory authorities in assessing how banks structure their internal control procedures.
Supervision of banks’ foreign exchange positions (August 1980)
An analysis of the risks for banks which engage in foreign exchange activities and the role of superviso-
ry authorities in monitoring those activities.
Principles for the management of interest rate risk (September 1997)
A paper setting out twelve principles which the Basel Committee recommends supervisors use in evalu-
ating the adequacy of banks’ management of interest rate risk.
The management of banks’ off — balance — sheet exposures (March 1986)
A supervisory perspective of the risks incurred by banks in their off - balance — sheet activities.
Risks in computer and telecommunication systems ( July 1989)
An analysis of the risks for banks which arise in computer and telecommunications systems .
Prevention of criminal use of the banking system for the purpose of money - laundering
(December 1988)
A statement of principles for banks designed to reduce the risk of their becoming associated with crimi-
nals or being used as a channel for money — laundering.
Enhancing corporate governance for banking organisations ( September 1999)
A paper which draws on supervisory experience with corporate governance problems at banking organi-
sations and suggests the types of practices that could help to avoid such problems.
Sound practices for managing liquidity in banking organisations (February 2000)
A set of fourteen principles providing guidance to banks and supervisors for the establishment and as-
sessment of effective liquidity management processes.
Best practices for credit risk disclosure (September 2000)
2
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A document that aims to promote effective transparency of banks’ credit risk profiles by providing banks
with guidance on credit risk disclosures and discussing supervisory information needs.

Supervisory guidance for managing settlement risk in foreign exchange transactions ( September
2000)
A paper setting out guidelines for supervisors on ensuring sound management by banks of foreign ex-

change settlement risk .

Chapter IV : Transparency and accounting

Enhancing bank transparency (September 1998)
Guidelines for banks and supervisors on public disclosure in banks’ financial reports, designed to
proactively encourage improvements in disclosure standards.

Sound practices for loan accounting and disclosure ( July 1999)
A document that provides guidance to banks and banking supervisors on recognition and measurement

of loans, establishment of loan loss allowances, credit risk disclosure and related matters.

VOLUME TWO - ADVANCED SUPERVISORY METHODS

Chapter I : Management of derivative and off - balance — sheet risks
(The first four papers in this section were prepared in collaboration with the Technical Commitiee of

the Intemational Organisation of Securities Commissions. )

Risk management guidelines for derivatives (July 1994)

A paper prepared principally for supervisory authorities which sets out a number of principles designed
to promote the sound intemnal risk management of banks' derivatives activities.

Framework for supervisory information about derivatives and trading activities ( September 1998)
A paper that presents a framework that supervisors can use to enhance the information reported to them
on exchange — traded and OTC derivatives activities.

Recommendations for public disclosure of the trading and derivatives activities of banks and secu-
rities firms ( October 1999)

Recommended best practices for the trading and derivatives — related disclosures in the annual reports
of large banks and securities firms.

Trading and derivatives disclosures of banks and securities firms ( December 1999)

A survey of the disclosures made by intemationally — active banks and securities firms in their 1998 an-
nual accounts.

Risk management for electronic banking and electronic money activities (March 1998)

A document that provides guidance for banks and bank supervisors in managing the risks arising from

electronic banking.
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Chapter II : Capital adequacy

Overview of the Amendment to the Capital Accord to incorporate market risks ( January 1996,
updated to April 1998) '
An explanatory note for two more detailed papers issued simultaneously describing amendments to the
1988 Basel Capital Accord.
Amendment to the Capital Accord to incorporate market risks ( January 1996, updated to April
1998)
The detailed methodology agreed by the Basel Committee to set capital requirements for market risks
that were incorporated in the Basel Capital Accord from end — 1997.
Supervisory framework for the use of “backtesting” in conjunction with the internal models ap-
proach to market risk capital requirements ( January 1996)
A technical note that presents a methodology for testing the accuracy of the models used by banks to
measure their market risks.
An internal model - based approach to market risk capital requirements (April 1995)
A description of value — at - risk models and the rationale for using their results as a basis for measur-
ing banks' market risk capital requirements.
Interpretation of the Capital Accord for the multilateral netting of forward value foreign exchange
transacti ons ( April 1996)
A description of the manner in which the Basel Committee plans to apply capital requirements to banks

participating in multilateral netting arrangements for forward foreign exchange contracts.

VOLUME THREE - INTERNATIONAL SUPERVISORY IS-
SUES

Chapter 1 : The Basel Concordat and Minimum Standards

Authorisation procedures for banks’ foreign establishments (March 1983)
A set of recommendations designed to reduce the risk that licences are granted to unsuitable foreign
banking applicants.
Principles for the supervision of banks’ foreign establishments ( the “Concordat”) (May 1983)
A set of principles governing the supervision of banks’ foreign establishments by parent and host au-
thorities .
Information flows between banking supervisory authorities ( Supplement to the Concordat) (April
1990)
A paper which was issued as a Supplement to the 1983 Concordat following work carried out jointly with
the Offshore Group of Banking Supervisors.
4
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Minimum Standards for the supervision of international banking groups and their cross — border
establishments ( July 1992)
A paper setting out four minimum standards governing the supervision of cross-border banking.

The supervision of cross - border banking (October 1996)
A report prepared in collaboration with the Offshore Group of Banking Supervisors which contains twen-
ty — nine recommendations aimed at reducing impediments to the effective supervision of cross — border

hanking .
Chapter II : Relations with other financial market supervisors

Exchanges of information between banking and securities supervisors ( April 1990)
A document which examines ways of improving prudential information flows between banking and secu-
rities supervisors.

Basel/YIOSCO Joint Statement for the Lyon Summit (May 1996)
A joint note which sets out eight principles that the Basel Committee and 10SCO have agreed lo pro-
mote and which announces a joint initiative in the supervision of diversified financial groups .

Joint Forum on financial conglomerates ( September 1998)
Information on the composition, mandate and work of the Joint Forum on Financial Conglomerates, in-

cluding a description of the several papers which were issued for consultation earlier in 1998.

Chapter III : Other international supervisory issues

The relationship between bank supervisors and external auditors ( July 1989)
A document prepared in association with the International Auditing Practices Committee of the Interna-
tional Federation of Accountants that examines the respective roles of bank supervisors and auditors and
provides guidance on how the relationships between them can be strengthened .

Deposit protection schemes in the member countries of the Basel Committee ( June 1998)
A synopsis of the deposit protection arrangements in the Group of Ten and Luxembourg.

The insolvency liquidation of a multinational bank ( December 1992)

Lessons for supervisors arising from the closure of BCCI.
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