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»>> The past five years have seen marked acceleration of China’s banking reform, particularly

significant strengthening of the central bank’s capacity for supervision and macroeconomic manage-
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ment, substantial improvement in the management of the commercial banks, and greater openness of
the banking industry.

B “seen” BRI, EFIF PR BRERREE, RZEABRIME
WBIEE, RARTEAAETE, WA RAERNER, Aadisid s R P ESm KR EM
WEL ., particularly significant strengthening. . ., substantial improvement. .., and greater
openness of the banking industry” 43 7| 3K7R H H £ ol s B R B =13,

»>> The govemnment introduced a comprehensive package of measures aimed at restoring fi-
nancial order as well as addressing the inflationary pressure and signs of overheating, particularly in
the real estate sector and the stock markets.

BT “as well as” HEERMF DA FMIENR T BOF— W TS MR HAR, “par-
ticularly in the real estate sector and the stock markets” &%FXf “signs of overheating” Tt

> Although capital market development is expected to speed up, banks in China, which
currently provide about 75 percent of aggregate financing in the economy, are likely to continue to
play a dominant role in financing economic and technological development as well as the economic
reform in the foreseeable future.

Al “Although. ..” BARIEMA], “banks in China, ..., are likely to continue...” &
F45,

> This law has strengthened the PBC independence by prohibiting its financing of fiscal
deficits and interference in the performance of its functions by any government agency, non-goverm-
ment organization or individual .

AJH “by any government agency, non-government organization or individual” 24X} “in-
terference in the performance of its functions” &,

> One of the important goals of liberalizing the banking sector is to give foreign banks na-
tional treatment, that is, to subject foreign banks to the same regulatory standards as applied to the
domestic banks.

A4 “to subject foreign banks to the same regulatory standards as applied to the domestic
banks” JEXTHIEH] “to give foreign banks national treatment” TR

> These challenges call for intensifying efforts on the part of the authorities in institutional
building to facilitate greater enforceability of bank claims, faster market infrastructure development
and better ownership structure.

#]H “to facilitate greater enforceability of bank claims, faster market infrastructure develop-
ment and better ownership structure” ZBMHFITH 18 “efforts” 1,

> With expanded spread of allowable interest rates and a continuation of low tax rates, the
policy environment will remain supportive of the rural credit co-operatives, enabling them to deal
with inherited burdens and reduce risks.

AJH' “enabling them to deal with inherited burdens and reduce risks” J& BR7E 474515 ,
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BREE XA FHIEIE “the policy environment” RHFHI,
Z. RUSFEX
E—a RERRITI

. PERTLRMAS/ER

RAEFITMHEMURF N BiReLEEFZHFRE, ERTESRERETR. HREE
BEEIT, AFRMBOR., RELERENKRNRSRE, EEFITHREEENAE.

B—, WITRARMIHFSHEEILRM, AXGMHAMERT LR, AR BEHX LTS3 #
N EMERNEEIEREUZIEFERN,

B, BITHRIEMAEREERET R, NMERRNEMTENRLE P REEZENER.

=, BITIERTBRERASRER, HERIMEREHR,

B, BRIT A4 EBA SR AR LA K RSB TR Sk A E ZSATHLE

SBH, WEE LD, BT RRETRENEICHLN S BERERRARE, ket
SR o

233 SOFM AR, RS Z+EZFNREMM ST, PEROBRITHRITEAT AN
REG B FEILFERN, FEABITREARAE MR, IR PREBITHEEMERFAEEINHE
W, PARTREEK BRI RERRS, ST RIFRIE#E—S MK,

o EARAT A RO R ERTRIS A=A B 1948 F 12 AR EARBHBRIAEESE KR
TP, X BEBRMER “R—4" BSATES, AT, TEARBTRNEBORSHE
e, ORI S XMEAEEREHRE YN LTEERTHITAEFEE &G RE
o

BHBITIAT 1984 £, 1984 RS B FEARBITEITHE D RETRERRE, KR
EREHEHTERF PTG ARMERERET, RENREIRELNRLT VBT (PEITEET. P
ERVAERT. FEEGTMHEZRET), RAESBIBMN ST, DXEVRTAEERNEFE
WERTT,

BB TESRAN CETEMEHNERRE). 4o, BEFRELNRIARBEREN
HMEETYE . SRMIMMEMTRMENRE, YEBUT M SMBTRREVRG, WHE %K
MAFEH, HHEFHTNTHIMEFTHHIRAR, RRTHEEHEN R FIREEE,

EHE=ZHE, REEBTIRRRT —RIIGSHERBRNEREE., F—, 194F 18, £HFTA
RAUICEFH, G—INCHH. £, 195 FBLT (FEARKMETEARBITE) 1 (FEA
RILMERLRITE), MRIFEBTERERERTERKE. £=, 1969 F 128, PEEZTER
HHESHAEN\TRFTAER LF, MAELITRFEME T ik, EXNMER RS 055 0ER
SCATRIRRE . 2B, 1996 A —RRATIE SR MRS (L3 T EMyUEX REER A%, BH, H
EEMEBOR CRmBERMBOR TRMOFE, RAHMER T K TEROBMMERFENERIE. B
N, EHMEERERA, EEREMAZENEERERENENE, TRITLSIESY. RE
WHABEAERTEMAKHRE.

BEAh, 1994 = KBURIERIT (BRIFRBT. PERLERRBRETMPER S O877) Bz,
AR FBORTEL 5 MR RAT L F 0 H . XEBREERTIMEERERR, BITERBRERMZE



F—¥y  FEHRATL 5

Iﬁéﬁéiﬁﬁmﬁ\ fR#RI R RAMERH S A EEEZHER.

N ZERENE S, PEHEBRT RPRET (IHPREARST) REFTHEEhEAMERL
RAT A il Rl AR TR AR AT IR R . B 2000 0, P EMETIRR GRS KBOEHST. Wk
EAMBE AL EIT 100 BRBOFIFWRT. FETSEIN FEHERREAR . iTHAF. I
5503w FIERI 22 B LA SR T AR AHE & VAL AR

M 1993 EFFRMAFRRENAREHERELFR LHARER. FREXEEKYEEEF—2
BO IR BUNR R A 1994 SR8 21.7% 8 1997 517 0.8% , HAKSERIF FREMAE, TEKES B E
WRKE 1993 455355 13.5% , EBRWIARE — AT HFENEEKKEL, RETHSREITZET —F
MAEETE, FREENEF -ERFERNER. EHEE, RENHIZFRERTKENE
J&o BRBHIXTHME CTRIGE A (IR E A SN 5 & M 1994 4E1) 516 12 TTHHNB] 2000 4EK 1 1660
fekm, NRTICRRIFRE ., SHRENEHAERERVEETEEZFZENSBAENIEES
RGP BE R,

BAT AL FE R HE SEHERS S M R IE LL RE R R RIS RPN K FEAETEENER. 20
ZHRMRENEWRE UL E TRFNERE R, RERANT G LR, B0 LIH Ak,
HATC A EH KRR T A 15% M MRERRTIL, TWHESFRRE. RIS M2 FNE D RETL
SEA.

I. hRBITHE

RE 194 FREFFHERF REITERER, BR, PEARBTAEI MNP RETHETE 4
BRIEE, 195 %3 8 (hEARKMENEAREAE) MASHE, PEARSTMTTH
REBATRRERR R ABUERSH L. ZHWH T PEARBHFNIENSAEESBENTS TR
ARMBOR, MEMAKLITHE. PREARSTHEFPITHTESE; 2TART, SEARTY
M@, BHEIINCES: BESRIMASRHTE; SEERE, B3, FERS; REEx2
AR ERERAE, XFERLILHEARBTIVBATREYE, BI-BUFH. ERFA8R
AT E A RBITBATIREERAT T .

1997 4 11 A 2B & THESWHMERRER 1998 F 3 A B ILBAKR—KSW, H#—5Hs
THEARBITRENRA. F-RHNAEEGRRIARSHHE . SRIMKRNR TN
FFo HAFRXHENREERTET P RETHASARIEEAR, PEARSTAGEFGHTE AN
HURECE, FIINEREERITRBRBEAKREE, S M HRNNER I TARARSBILANEES
A, HEBEMES. PEARBTFEANRBIBRKEIENS LG RER AL, EkhE A
RARATH 31 MERAMTEIIZM 9 MRRATRA, EERENMTHER, R THIHMATE
MEMUMMRE . LRSS P RBFTHM s — 58, WRS T PREFRTET RS
MFIT SR E R,

AR, FIBATIITRTBORE TERMMES, B 4 i 4 58 18] 3 1% 7 B T L SCHE e,
FRBITIE R LHRAT R R I BB RBE NPT R ARRN EE TR, Bk, BEBHRTHRETE
EABRN, RERSEHE, ARABNAFTHLSFSRZETARY ETEMRTRETS. @ik
wﬁEW%ﬁﬁ%ﬁWEﬁﬁéﬁ%Fﬂﬁﬁ&%ﬁ%Fiﬁé#,%—E%&%&éﬁm%&M
13% TR 8%, M 1996 FF 4R, FRBITBRTRAE, BN EANMLRERKBERK, XEET
BURK L MRS BT KB LR,
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L. BARITESHEZR

BAAETEZ2RPEEMERAEERT. 22000 FK, B2 E™K3] 197000 /2T AR,
RYFENE~BMENFEEE, £ 20FFHEK 6515, HPEAMBERILRITHR ™ hENE™ BE
M 124% ; BURTESRITROR™ G ENAR SMERY 17%, BRAHRELERITE 16%; WMiTRLRT S 6%;
BHEHEELE 1.6%, RNEREGELS 17%. SRIMNFRESAE 1240001278, HEANAE
FEREK 138% . SRPLMSEEEEN 990001270, Bld TEMNASSE. ABNE, HHESHM
WrpthE AR, BITERCHAHRREEEREER=RRNMAE, 200045, EAEMEHVBTHSFE
B e =BT 41%, T 1998 455X —BFUHN 7%

HAE MG RTT (ARIFRESR WARAT) ST SHLEXRRH. N T HHSHRS M
REME, XEERAFRVBITEAERRS VMM E, BEERMTIESBTHNMTEH, Rk
W HE S M. AR (BRPERIBITIN FEEHE MBS KPR,

BMEPEMAMARGAHS, FEREEEEREFLETPLTINBRNNE. $—HERmL
HHEREENTHARBFIEN TR, BT eENNERE. SEREIN™ERSHIE R BITH
LR AE S E R B, F-NBRAREERE, BLBTUESSBRENEAE, BRI E
AERRERL -, MG HEARTER. SRS ERBE AT E BNEEAF LT,

Bty BV ARAT RBDARTT R IR A T B, ENTeRBRiiElE, BN KHmm ey 2
FRRRS . ZLEBWVRITHEAREANTHERS, RESMPMIMNRES KRR, HAHFHT
PR BB RR

PESMERNRE, THEB|MTIMMETA, BERTHETILHES, XETHENSBR
%o BRTHEERNFERRLSI, BRITERERE 2PN RS, WEREE. 8T F. PALSRR
FMERE .,

V. RITAEX SN FF 3

AN RO RPESTIVRENEE N E. XUEHTESBTHEEKFEMGEEHERE, HiE
EENBETHRERASEH, ¥ ARSEE, BEREKFE.

2000 FEAER, PEIBALE 191 FHINFRLBIAFFRI S, 0815 20 K517 & RHMRATH 158 R
SPBEP XA, XS BRRTTIHIA B SRR 34 2360, TR AT AR ER 5 B AL A
BER 20%,

BEHR, ARBITARELFEXMNEETFRLS . ¥ TEMINRSBIBNES, 7E
BUF RSN BT RO VMM B KBS EMTAE KR, B TR EARTLERE . i
BTERN—EEARRLITERE, MR THRTSENEITHRRERILE S E .,

HNES ERENBITRS, SIAF=RNZE, BREPMIMBORERE,

V. meEsRiTaE

IEERATIREC By 2R —TOt AR, FEER, G -EEXER, CAREBHERE
BMZBEN . X THRERHE, ZTEFENXY . PEENFCHERLARD, PESRAREER
XEFRERBANE, RExS T BRARKERRRATHRE . EFRNTH2%F+F, K
FUNMPERR . R E BBV SEMNETRHREF PR, FEBE S THNEe
BREET 193 FRRENEBRSMITR. EFHANTWNEMAVER T BUFHRL ., SR T
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o IRATHE, MIMBATLH HEITH,

FRYES RS T P EBTERAIR, ST L&MW, MR THRAINNZTAEE S
F, BETRERENBE, :

REBGTERRS, PRSBUDAENE KNSR, G7ERE0FRKMINA R 575 a8
JE TR RS RSNRITTE S o XS R 6 S RV B B IR ST B BAT 118, b
GRS, RHPTA RIS XL SR EEITIR ASTE, R R RS
AR R AR

V. RCBRITW M EMR R

FETEMAMRRSHR, FEGTLHERETREL, FRLASETARE, MRS
PUMERRE, SERRAT L ERHIEELE

TEHALETERTER, & ERREEEER TRARTRMBORF BHESRNIE, §5%, ¥
KReFFmigpl 68, RERFKE, RAEAFHHLEHRPLERNIE, FHREZSHER
B, ERRBGAREN, REABEXGHR, #—SHBATFHHE SERARPOER, HiH
BRI B B AE B R AN T B MR,

B2, - PREEEILS . VP AEHEENEE, ZSREEEBIAMNE, HTiHHRY
WE, DUHBRFSERL S TS ST G FI BRI N PR,

R=, B-PRBLTEESHE. HHRTRESWEME LTSI A LTI T RABT R
. REEEEHBENEBIMNTE,

B, RETHNMEESE T RBTHRINBREOEEER, EXTERNEMAR, KN
FRRE R T GERRE, EMERELE S, —REEU TR 5 H R RS 5 T4 1 f R
B, RNEBYUARARLELTRTSMIAFMRKE, BRI ERELATERMELE, B
e, BUERREBE: BAAEAL L FHSRITRBORE, HZHiHRE; xRS ALE
SRR, SLiFiX Lo SLAMRE T SR B A S 3K A0 KBS 1R B SRS IR, BB KIRTT &b
SRR T SHEEE, BREESTATX/MEAE KRR R, B KB REUR I T,

RACEAMBRLRITRES BRI ARRBRITHE, AN, BEEARELE
o WEX, EEQNERZOPI SHRE BRI, 0B, EA MR AT 8
AEFEBEBROFIRIRTT, FERAHAG LT, A TRINRE, RLETHNRREESE
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B BRI R R R TR, FeE, SRATH AP B E AL R R TR
BHl. MLRTEERANTNHE S-SR EM TR,
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(9) WEEM%  (10) ARBEFK

2. {8 R A FRRRDGE

(1) A comprehensive risk monitoring and warning system, which focuses on the safety, liquid-
ity and profitability of financial institutions has been established.

(2) The first phase of restructuring aims at making them profit-driven entities with sound in-
ternal controls, internationally compatible prudential accounting rules, well-designed incentive
structures and appropriate disclosure standards.

(3) To encourage competition from foreign financial institutions, China has expanded the list
of areas open to foreign banking establishments to include all large cities throughout the country.

(4) Banks have been called upon to strengthen internal control and particularly separate loan
approval from loan release.

(5) Then, viable wholly state-owned commercial banks will be allowed to reorganize into
share-holding banks with the state holding the controlling share and, when conditions permit, to be
listed on the stock market.

3. RIFRSCAAFINIER, EERKTFHE LT, EHRNEDFHELF

(1) Since the enactment of the Law of the People’s Bank of China in March 1995, the PBC
has no longer played the role of financing fiscal deficits in national budgetary.

(2) The indirect policy instruments include required reserve ratio, interest rate adjustment,

and credit ceiling.
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(3) The wholly state-owned commercial banks in China today used to be known as state-owned
specialized banks.

(4) The Bank of China is considered as the sole policy bank.

(5) Commercial banks in China today have broadened their scope of business to include de-
posit taking, international settlement, financial consulting, and private banking.

(6) The increase of the presence of foreign banks in China is likely to introduce new products
and expertise. .

(7) The further reform of the wholly state-owned commercial banks will aim at introducing best
modern banking practice, diversified ownership structure, advanced expertise in management, and
intensified state control over the governance.

4. RIJTHE P RN AR S

risks savings financial funds deposits heart complex subject appear repay

as lose reserve returns balance

Banks are crucial to a country’s economy; they serve as the center point of the exchange of
money throughout the economy. They gather (1) from small and large depositors, make
loans, run the payments system, and coordinate (2) transactions. In developing countries,
they usually are the _ (3)  of the financial market and in industrial countries with  (4)
financial markets they still have a role as primary providers of financial services.

It is difficult for the layman to know if a bank is financially solid. Banks may _ (5) more
solid than they really are. A bank that has loaned money to a borrower who is unable to (6)
may keep the bad loan on its __ (7)  sheet as long as possible, though the loan might never be
paid back. Moreover, bank (8) are also somewhat precarious. A bank normally cannot
refuse to accept deposits, but if, for whatever reason, its depositors (9) confidence in the
bank’s soundness, they may withdraw their _ (10) not only from that bank but also from other
perfectly sound banks.

In seeking profits, banks lend on the basis of their customers’ deposits, but not all deposits

can be lent out. A certain share must be held in (11) . Competing institutions providing fi-
nancial services are in a different situation since they are usually not (12) to reserve and
prudential requirements. Firms selling equities do not promise fixed _ (13)  , and neither equi-

ties nor bonds are payable on demand, (14)  are most bank deposits. Because of the pivotal
role of banks and their vulnerability to unusual (15) _ , there seem to be good reasons to pro-
tect deposits through an appropriate insurance scheme and, in this way, to protect both the bank and
the banking system.

GBS HER

1.

(1) intermediate rate (2) capital replenishment system (3) national treatment

(4) clearing system  (5) resource allocation (6) modes of transactions



