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National Wealth and Social Security
Income Redistribution

(Abstract)

In the 21st century, with the further freedom of human hands and
brains, and with greater wealth, wealth distribution and redistribution
have increasingly become the main concern of our times,

This book starts from the “gradient thought” principle of national
wealth distribution and social security income redistribution. According
to economic and demographic theories and methods, the author analyzes
the transitions of the economic age, the theoretical framework of the
distribution of the national wealth, the equal and unequal distribution
under the condition of low gradient and high gradient indexes, as well as
the game process between the feature, method and limit of income redis-
tribution of social security.

The income distribution of social security is a multi-layer and com-
plex system, in which the percentage of social security expenditure in
GDP is the optimal index among its kind in measuring the level of the
redistribution, Starting with quantitative analyses and in the light of
Engel coefficient as well as its internal relationship with social security
level, the book advances the concept of social security coefficient, illus-
trates the principle of social security system and mathematical model,

makes positive analyses on social security level and puts forth a concept
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Abstract

of “optimal level” of social security coefficient as well as the measure-
ment standard, model and methods. The book also makes a specific
analysis on the present situation and future trend of the optimal coeffi-
cient of China and some developed countries. On the basis of the above
analyses, the book advances the “polar coefficients” for human survival
and development and the inter-dynamic and covariant trend among social
security coefficient and economic development and living quality,

The constant economic and social development has led to the corres-
ponding increase in social security level, which in turn has raised
people’s living quality on one hand, and gradually becomes one of the
most serious problems to the sound operation of the fiscal system of the
goverment. On the pre-requisite of positive analysis and according to the
essential conditions for economic and social development, we advance an
assumption that the development of relative level of social security is a
proper decreasing upside-down U-curve after a period of constant go-
ings-up. The five bases and the five stages are specifically analyzed.
That social security level develops in a curve pathway is advanced and
that the system and the development process of social security system
and the sound operation cycle of the public fiscal system of the govern-
ment are illustrated.

Such economic activities as the contribution, distribution, invest
ment and management of social security fund as well as the establish-
ment and adjustment of the redistribution are closely related to both mi-
croeconomic and macroeconomic processes, so the whole social security
system brings remarkable economic effect.

On the basis of quantitative analysis into social security level, the
author also makes analysis into some economic problems arising in the
course of social security operation, including the difference in the rigidi-

ty of social security expenditure and that of wages, the distinction and
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Abstract

relation between relative level and absolute level, the dialectical rela-
tionship between the rational developing curve of the social security level
and its actual curve, the economically interdependent relations between
risk, security and efficiency. In the light of the previously-mentioned
assumption, the author analyzes the formation and development princi-
ple of both upside-down L-curve and gravity curve in the actual life.
Rational redistribution of social security income is a process of Pa-
reto Improvement. In the book, the author proves the inner relationship
between Pareto Optimum conditions and income distribution and the ba-
ses, standard and structure and function of the optimal redistribution of
social security income. The author also sets forth the principles and con-
ditions of the individual vertical income redistribution, those of horizon-
tal income redistribution between generations and between the rich and
the poor. The author outlines the optimal redistribution theory and
makes a useful probe into the countermeasures for the optimal redistri-

bution of social security of China.
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