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UNIT I. LESSON 1

China’s Pre-liberation Foreign Trade

Vast changes have taken place in China’s foreign trade.
If a comparison is made with China’s foreign trade before
liberation, then post-liberation and pre-liberation foreign trade
are as different as day and night. Foreign trade in semi-
feudal, semi-colonial old China was simply a siphon through
which the imperialists bled the Chinese people.

0ld China’s economy was backward and had few exports-
tea, raw slik, tung oil, bristles, soya beans and so on, plus se-
veral kinds of minerals such as tungsten, antimony and tin.
Foreign trade in those days was entirely in the hands of the
imperialists. China hadnosayatallinit. It was just as Eng-
els had incisively pointed out: . . . it also became evident that
trade, like robbery, is based on the law of the strong hand.”

Using the various privileges they had exacted, the imperia-
lists turned China into a dumping ground for their commodi-
ties and a base for extracting raw materials for their indus-
tries. . They directly controlled the Customs, as well as bank-
ing and foreign exchange, commodity inspection and other
organs in China connected with foreign trade. The imperi-
alists determined what and how much was to be imported
and exported, Exports in those days consisted mainly of
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primary products. Imports were “surplus” consumer goods
dumped by the imperialist countries and luxuries for the ex-
ploiting classes. Here is a partial 1946 list from Shanghai,
China’s largest port. Exotic foodstuffs like shark’s fin,
190,000 kgs; butter 80,000 kgs; milk powder 2,350,000
kgs; bottled brandy 43,000 kgs; orange 10,000 tons .
This is how the foreign currency earned by the sweat and
blood of the Chinese working people was squandered by a
handful of parasites. No more than 10 per cent of the imports
were machinery and other means of production. More
than 90 per cent of the imports were consumer goods. Even
the tiny fraction of the imports — machines and means of
production — was paid for by selling out the country’s resour-
ces and used by imperialist monopoly capital to build rail-
ways, open mines and start factories to facilitate their using
cheap labour to more brutally exploit and squeeze the Chineses
people, and for the expanded reproduction of the enterprise
owned by the Kuomintang bureaucrats and compradors.

Because of the imperialist policy of unrestrained dump-
ing, industries owned by the national bourgeoisie languished
and many of their factories were forced to shut down. A
country’s foreign trade should promote its economic develop-
ment, but before liberation the reverse was true. Foreign
trade hampered the development of production.

The nature of China’s foreign trade before liberation was
completely semi-feudal and semi-colonial and facilitated the
imperialists, through exchanges of unequal values to plunder
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as they pleased. Take imported petrol for example, the 1944
price of petrol was estimated at 1,481 times that of 1925, whe-
reas the price of tung oil China exported went up only 360
times. The price of imported artificial silk rose 626-fold dur-
ing this period while raw silk went up a mere 129-fold.
There was a chronic unfavourable trade balance in China
foreign trade throughout those years. According to the
records, China had trade deficits for 73 straight years, from
1877 until the country was liberated in 1949. The reactio-
nary governments’ deficits were made up by selling out the
country’s sovereignty to get foreign loans. This put China
even deeper into the imperialists’ political and economic

clutches.

Words and Ecpressions
siphon [’saifon] n. LAR &
bleed (bled, bled) v.z. PEEL Hfm
tung oil ik
soya bean KE
tungsten [‘tapstan] n. 3
antimony [‘®ntimoni] n. %
tin {tin] n. 8
incisively [in‘saisivli] adv. AN 8]
robbery [‘robori] n. L HFT
¢xact [ig'zekt] .z e, R



dumping

['dampip]

extract [eks'trzkt] v

the Customs

dump [d

banking [bznkin] =n.

amp} v.t.

primary [‘praimori]

surplus [

luxury [1

so:plos] n.
akJori] n,

exotic [eg'zetik] a.

squander

['skwands]

.z

['kastamz]

a.

V.l

parasite [‘perosait] a.

monopoly
monopoly
facilitate

brutally ['bru:tli]

[mo'nopsli} a.

capital
[forsiliteit]

squeeze [skwi:z] .z

reproduction

enterprise
bureaucrat

comprador
unrestrained

v.t.

adp.

[ri:pro’dakfon] n.

[‘entopraiz] n.
['bjusroukrat] n.

[’kamprado:]
['anris’treind] a.

the national bourgeoisic

languish

shut down
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4,

reverse [ri'vess] . HE

hamper [‘hzmps] v.t. ERS

unequal [’an’i:kwal] a. FiE%EN, FEEN

plunder ['planda]  v.L. Figa

estimate [‘estimeit] v.z. Hits HE

artificial [a:ti‘fifoll  a. AL AR

chronic [’kronik] a. LRy B

unfavourable [an‘feiverobl] a. ARIEs AN

deficit [defisit] n. s AT

sovereignty [’sovronti] n. E

clutch [klatf]l =n. EE,
Notes

1. in the hands of... ®E{BfE--Frh
in the hands of the imperialists #%127£7 B X X FFH
in hand #ZF%, 7T REE
#itm,  The work is now in hand. ¢ TIEFEHITH

2. to have no say in...%} - TLRE
B3, China had no say at all in it.

FENBEEE .
Let the masses have their say.
ALBRVHE,

3. The imperialists determined what (45257 was to be im-
-ported and exported) and how much was to be imported
and exported.

4. no more than Rit; X



#i4n:  He has no more than 50 fen in his pocket.
ORBEREHARK,

no more ... than ... F-—HR

# i,  He is no more careful than you are.
Mo ER—FEFRF 4

not more than ZE%; Rt

#4n.  He has not more than 50 fen in his pocket.
WONEELHAAR (BEFLED),

not more... than... Kt

#ii.  He is not more diligent than you.
R LR R T o

5. to sell out H5; ¥R

#4n:  The new products were sold out in a few days.
e RRILRRERET .
This is sold out at a loss.
XN TANE

6. a mere

while raw silk went up a mere 129-fold i DA E
T+ T 129f%

Fim:  IUs a mere trifle. JWRFTRANE,
It’s a mere joke. IFRFTRIFIE,

UNIT I. LESSON 2
Socialist Foreign Trade

Under the leadership of the Chinese Communist Party,
the Chinese people used revolutionary violence to overthrow
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the rule of the imperialists and the reactionaries and won po-
litical independence. Guided by Chairman Mao’s principle
of maintaining independence and keeping the initiative in our
own hands and relying on our own efforts, the national eco-
nomy of our country developed swiftly. Agriculture today
can basically meet the needs of feeding and clothing the coun-
try’s 1,000 million people. An independent, fairly compre-
hensive integrated industry and national economic system have
been initially established, which provide the conditions for the
thorough transformation of old China’s foreign trade. China
trades with other countries on the principle of maintaining
independence and keeping the initiative in our own hands and
relying on our own efforts. The state determines what to ex-
port and import and what quantities. This has put an end
to imperialist dumping, their disrupting of China’s national
economy, getting raw materials for next to nothing and plun-
dering the country’s resources. Because both imports and
exports are handled by the state in an overall manner, the
foreign trade deficits which had plagued the country before
liberation were quickly eliminated. And, as the country
differentiates prices on the home market from the foreign
market, the constant price fluctuations and the economic cri-
ses of the capitalist world cannot adversely affect the econo-
my. The principle of maintaining independence and self-
reliance has enabled foreign trade to play a useful role in
promoting socialist construction, break the imperialist bloc-
kade and embargo, counter trade discrimination and the sud-
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den economic onslaughts of social-imperialists. Foreign
trade has continually expanded following the steady develop-
ment of China’s national economy.

China’s foreign trade is completely controlled by the sta-
te. Asearly as on the eve of the founding of the People’s Re-
public of China, Chairman Mao pointed out: “The restora-
tion and development of the national economy of the people’s
republic would be impossible without a policy of controlling
foreign trade.” After the founding of the People’s Republic
of China the state immediately set up special departments
and organizations to control forcign trade and abolished all
imperialist privileges in China. All foreign trade enterprises
owned and run by bureaucrat capitalists were confiscated.
At the same time state-owned foreign trade enterprises in
various trades were set up. Private capitalist import-export
enterprises were transformed in the 1950s into state-private
enterprises and finally incorporated into the state socialist
foreign trade system. The export commodities fair, for exam-
ple, was started by seven state specialist companies as a
trading body for discussing trade with visiting business peo-
ple.

China’s foreign trade is conducted on the principle of
equality, mutual benefit and supplying each other’s needs.
However, our principle of maintaining independence and tho-
rough self-reliance does not preclude developing trade with
other countries. On the contrary, trade, economic and te-
chnical exchanges with other countries are both necessary and
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helpful in promoting an economic development of the trading
partners.

China is a developing socialist country; China belongs to
the third world. Through trade China and other third world
countries support and help each other, promote each other’s
economic development and work to oppose monopoly, exploi-
tation and plunder by imperialism and colonialism and super-
power hegemonism. Over the years the volume of trade be-
tween China and other third world countries has continually
increased and the scope of economic exchanges steadily
expanded.

Words and Expressions

initiative [i'nifiotiv] n. EHh BRI
swiftly ['swiftli] adv. CEH; Sk
basically ['beisikali] adv. FEA L
comprehensive [komprihensiv] a. &M, EIEZHS
Y
integrate [‘intigreit] wv.z. R —k
initial [i'nifol] a. =Es RN
determine [di‘ta:min] .. o
disrupt [dis'tapt] .z Wi B
next to nothing WF&H, WP
resource [ri‘se:s] n. BE(EHEH)
in an overall manner T H
plauge [pleig] ... s B
eliminate [i’limineit] v.z. Wy HEK



differentiate [difs’renfieit] v.t. K4y X5

fluctuation [flaktfuei’fon] n. &)
adversely [‘®dva:sli] adv. FHR #
blockade [bla’keid] n. ES ]
embargo [em’ba:gou} . -
counter [kaunta] .t Ry R
discrimination ['diskrimi‘neifon] n.
onslaught [onslo:t}] n. s Bk
continually [kon'tinjusli] adv. ity &R
expand [iks'pend] v.z ’ B VR
abolish [o'bolif] w.t. B
confiscate [konfiskeit] v.t. Bl B mA
transform [trensfo:m] .t 2]
incorporate [in’ko:pareit] v. &3t
preclude [pri‘klu:d] .z HERes PHIE
on the contrary WHEH; K2
partner [pa:ns} n. ke, &
over the years TEXJLAEH; XU4E
hegemonism [hi’gemosnizm] n, FHEX
scope [skoup] . . YoH

Notes

1. Guided by Chairman Mao’s principle of maintaining
independence and keeping the initiative in our own hands
and relying on our own efforts, the national economy of our
country developed swiftly.
i@ of G # =4 5) &1 4G 1% i, maintaining, keeping
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relying, Fl and E#2.
Agriculture today can basically meet the needs of feeding
and clothing the country’s 1,000 million people.
feeding # clothing B3 &#FE1E. BINEIER peo-
pie.
An independent, fairly comprehensive integrated industry
and national economic system have been initially esta-
blished, which provide the conditions for the thorough
transformation of old China’s foreign trade.
XHE which 5[SKEIERHMEEIEND, BHEEAH
# An independent, fairly comprehensive integrated
industry and national economic system. EF: —i
BT, ERHEEENTREEH that 5|8, Hn,
The cost, which includes meals, is eight dollars.
BREKENBEARZ/ TR,
He likes drinking and smoking, which surprises me.
K BB, X RRE T,
5ioh, WI5IRAEMBIEEBEMNDNES,: when, where,
who, whom, as %,
The state determines what to export and import and what
quantities.
AEREE, EEEBET, ETUHE - DMEEKRGE)
W, IBRERLEHEBELEHFASHE.,
(4m: tell, show, know, decide, teach, learn, discuss, won-
der, remember, find out, explain, forget)
#ifm:  They’ll teach us how to repair bikes.

No one could tell me where to get the book.
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