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Unit One

Accounting—A Special Business Language
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Practical English 100 (3zB3%3E 100 )
Key Sentences (1 — 5)

1.

2.

What should they do to raise efficiency?

AN B RIBATHF 36 S A8 7

Is it safe and profitable to invest in this business?'
BETELERTELPANTE?

. Managers and outsiders make their decisions in ac-

cordance with the information. 2
BEMNFREASRBM S EEE AT R
2, ‘ '

. Financial accounting provides financial information

for outside users. 3

W 524k b SRR A A S R B HE

. These statements will show how well the company

has been doing its business. 4
XEREGIFEAEZRF—ALEBERA,

.1.
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Accounting is a special business language. It pro-
vides financial information about businesses. The man-
agers of a business read financial information and then
they will know how well the business has been operat-
ing. What should they do to raise efficiency? Qutsiders,
such as investors and stockholders, read it and know
whether the business is profitable or not. Or is it safe
and profitable to invest in this business?

Accounting information is very important, because
managers and outsiders make their decisions in accor-
dance with the information. Then, how can financial
statements provide reliable information? When they are
prepared in accordance with generaily accepted acoount-
ing principles, these statements will provide accurate in-
formation about a business for managers and outsiders.

BaXaRaSadSada3aSadadadaSaa
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There are two types of acoounting: financial ac-
counting and managerial accounting. They serve differ-

ent users.

Financial accounting provides financial information
about a business for outside users in the form of® ‘general
purpose financial statements. These statements, such as
balance sheets and income statements, will show to the
outsiders how well the company has been doing its busi-
ness. Since outsiders — creditors, stockholders and po-
tential investors base their decisions on® the information
in these statements, the information must be presented
in conformity with’ generally accepted accounting prin-

ciples.

On the other hand, managerial accounting provides
information for inside users — managers of a business.
The information will help managers to make plans and
control the operation of the business. For example, a
managerial report will estimate the result of creating a

. 3 .



new department. Because managerial accounting infor-
mation is only for insiders, the presentation of the infor-
mation is not decided by generally accepted accounting
principles. It can be presented in any way that best suits
the purpose of management.® And managerial account-

ing information mainly relates to the future.

2aSaa3535353533533 553535333

Words and Expressions (%R E)

accounting /Skauvntiy/ n.  &it, &%

efficiency /ififonst/ 2. 3B, WF

profitable /profitabl/ a. HFIEM

invest /mvest/ v. ¥

business /biznis/ n. RNV, AT, F,. X5

outsider /autsaids/ =n. JAH

accordance /akodans/ n. —H,fFE

in accordance with R #%

information /imfomerfon/ n. R, BH

financial /farnzenfel/ a. W% 1

provide /prouvaid/ wv.  HER, # 4t

statement /stertmant/ =n. IR, ULH

operate /'pporert/ v. HH, #BIE

investor /mvesta/ n. BEH ‘

stockholder /stokhauvlde/ n. JRFHE,BEK
. 4 .



reliable /rilawbl/ a. FIEEH

principle /prmsopl/ =n. JRW, FRE

generally accepted accounting principle A A &3 R

managerial /menidzieriol/ o BHEIEHN,LE
&

purpose /pepes/ n. HE, B

balance /beelons/ n.
balance sheet ¥7™ fi fii R

income /igkam/ n. WA B

income statement {2 &

creditor /kredta/ n.  fRAAfHRE

potential /povtenfol/ a. HEFERD, TRERY

estimate /estmert/ v. f&it

suit /sjut/ w». BH

relate /rrlet/ v ARE

Notes ()

1. Is it safe and profitable to invest in this business?
OFH it ABX Led 2, KEWLHLE R
FHEREX, Xdm: '
It is not easy to be a good accountant.
B—AoBGLEIRED.

2. ...make their decisions in accordance with the in-
formation. €] ¥ #4948+ in accordance with &




