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I . Vocabulary
ambitiously complex co-oonspirator
notoriety validity strategist
derivative counterfeit watchdog
scandal decipher brokerage
disguised pension f)lan subpoena
initially savor cabinet
plummet outreach cynicism
impropriety symbolism scare
falsify hearing hail
perpetrator

I . Cultural Notes
1. Enron’s Rise and Fall
Enron began in 1985 as a Houston-based natural gas company operating a
1



pipeline. It grew rapidly, aided by the newly deregulated marketplace it and other
energy companies lobbied politicians and regulators to create. To electricity-
generating plants and water companies, Enron added many businesses outside of the
energy field, such as newsprint, broadband cable, and fiber optics. Its prestige and
stock price soared.

But by early 2001, Enron, though valued at $ 60 billion, began a collapse into
bankruptcy. Its extension into unprofitable businesses and accounting practices that
disguised the true financial position of the company were among the reasons.

The result is a huge corporate, financial, accounting, federal regulatory
and political scandal as well as a disaster for thousands of Enron employees and
investors. At least ten Congressional committees are now investigating Enron
and its accounting firm, Arthur Andersen. While Enron may have engaged
in illegal business activities — for example, both Enron and Arthur Andersen have
shredded many business records — much of what Enron did, appears to have been
legal.

2. The SEC

The Securities and Exchange Commission.

3. Federal Reserve System

A U.S. banking system that consists of 12 federal reserve banks, with each one
serving member banks in its own district. This system, supervised by the Federal

Reserve Board, has broad regulatory powers over the money supply and the credit
structure.

4. House of Representatives

The lower house of the U.S. Congress and of most state legislatures.

3. ABC

Major U.S. television network. It began when the expanding national radio
network NBC split into the separate Red and Blue networks in 1928. To avoid a
communications monopoly, NBC was forced to sell the Blue network in 1941. Its
buyer, Edward J.Noble, maker of Life-Savers candies, gave the company its
present name. After merging with United Paramount Theaters in 1953, ABC
expanded into the emerging television industry and soon became one of the three top
networks. It specialized in sports broadcasting and developed the instant replay in

1961. It was bought by Capital Cities Communications in 1985 and by the Walt
Disney Co. in 1995.
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