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Abstract

ABSTRACT

To construct Finance Management of capital (FM)as a spe-
cialty faces many broblems, such as the nature of FM, the start
— point and conceptual framework of FM, the relation of FM
with Public Finance, Accounting, Political Economics. Does FM
equal to Enterprise Finance? Under the condition of modern en-
terprise system, how do owners protect their equity? A nation,
as an owner, how does he protect his equity? Through the sys-
tematic studying, I would like to present my detailed answers to
those questions mentioned above in this solemn doctoral thesis.
It will be helpful to develop basic theory & lesson system of FM,
to chaﬁge the low —efficiency situation of nation’s capital opera-

tion.




On Ownership Finance

I

The establishment of socialist Market Economy system is an
unprecedented career. It is rather dangerous for a country like
China, which is heavily populated and which has a quite low rate
of resources per head, if its national economy is controlled by
private capital or foreign capital. So, the author believes that the
. input of funds into the state—owned enterprises by the govern-
ment should be regarded as capital investment. To keep the lead-
ing position of public economy in the national economic system,
we must protect and increase the value of the public capital at a
rate no lower than that of the private capital and foreign capital.
To clarify this point of view we are required to change the tradi-
tional model of Public Finance managing public capital to a new
one that does the management according to the financial rules.
The maintenance and increasement of the value of public capital
are very decisive, because it is the material foundation for the
mutual —wealth of the people and for preventation of extremes in
the welfare level. Such an objective could only- be achieved if all
the self —centered ideas are abandoned and all parts of the na-
tional economy are cooperative. In this thesis, some of my main

ideas are:
@®The management of funds is a general conception. It in-
cludes Public Finance, Banking, Enterprise Finance, etc. Finan-
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Abstract

cial management of capital (FM) is just one type of it and a spe-

cial one.
@The start—point for the research of FM is capital. What

differentiates FM from the ordinary management of funds is the
inherent difference between capital and funds.

@The essence of FM is the capital —investment and profit—
gain activity. The relationship concerning the FM is mainly the
Public Relationship. The research objective of the political eco-
nomics is the pfoduction;relationship of capital, while the ob-
jective of FM theory is the productivity of capital, the working of

capital.

@There is a possibility but no necessarity between the in-
vestment of capital and the obtainment of profits. In order to
transfer this possibility to necessarity, the participation of the

highly qualified financial managers is surely required.

@From the aspect of subjective, Finance could be divided
into the Ownership Finance and the operator (Enterprise) Fi-
nance. The two could be regarded as one under the classical en-
terprise system while could be clearly divided under the modern

enterprise system.

®Under the modern enterprise system, the consignors and
the consignees form two interested groups. There would be a
significant deviation between the financial objectives of the own-

ers and the managers (trustees). Such a fact calls for the supervi-
3




On Ownership Finance

sion, adjustment and control functions of the Ownership Fi-

nance.

@The structure of the ownership FM could be constructed
according to the contents of owners’ rights, which are derived

from capital equities.
@Stockholders’ FM and Nation’s FM are the two compo-

nents of the Ownership FM.
@ Under the typical modern enterprise system' the stock

enterprises, investment - oriented stockholders could use their
capital rights more wisely. This would help increase the effec-

tiveness of the management structures of companies.
® The subjective of the ownership Finance in the state -

owned enterprises must be clarified. The building of the Inter-
mediary Managing Company for the public cépital is an ideal
choice. The Capital Operating vManagement Department, the
Dispatched Director Supervisor Department, the Income Collec-
tion Department and the Audition Department should be set up
to exercise the capital rights.

®The stock of state capital must keep its liquidity and must
be appropriately allocated structurally. The allocation of incre-
ment must follow the pre—efficiency principle.

This thesis mainly employs the deductive method. All chap-
ters are arranged by the order of simple to complex and micro to

macro.
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Abstract

Six Chapters included.
About 120000 Chinese Characters.

I

Ownership FM is a new finance problem. It actually exists
in our society. The Stockholders’ FM and Nation’s FM are two
components. No doubt, limited by time, energy and the
author’s capability, this thesis can not be perfect, I sincerely
hope that thfough the coming oral examination, I could get fur-
ther advice from my tutor and the forerunners in the field of FM.
So that tlie inconcise expressions, the inappropriate explains and

examples could be adjusted.
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