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Abstract

The key of China’s economic reform is the reform of enter-
prises. The first task is to creat exchangeing subjects of market
by rebuilding a base of property rights. Although this disserta-
tion discusses on the exchange of property rights, it is not con-
fined to the problem of how to build the market of property
rights from the standpriat of operation. This thesis aims at bring-
ing to light the problems, concerning the disposition of produc-
tion factors and the improvement of economic efficiency by
analysing the reasons, machanism and operation of the exchange
of property rights.

Throughout the exploration of the nature of firms, the au-
thor analyse the reasons and machanism of transacton of the en-
terprise which is regarded as an entirety of property rights.
Though there is a “marginal firm” in the competition models of
neoclassical microeconomics,it is still necessary to enrich” insepa-
rability of factors” and ” cost of transactions”. Thus, the price
of enterprise relies on property rights as a ” intensity” of en-
teprise, not simply determined by the total price of its every as-
set. We regard the issue of property rights as the deepest prob-

lem in Chinese econcmic reform, but actually, the transaction of
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enterprise 1s as rational as common commodity transactions, thus
” the building of property rights transaction market” is a natural
part of socialist market economy.

The merger of enterprise is another way of property rights
transaction, it is more flexible and more complicated than the
buying and selling of whole enterprise. Not only is merger the
change of the scale of enterprises, but also has it an influence on
the stockholders, managers and the efficiency of companies. The
merger activities have been developed very fast in China in recent
years, but is not normative.

The separability of property rights is an important concept,
it improves the flexibility of the allocation of resources, and ex-
plains the necessity of the contracts between subjects of rights.
| The exchange of ” the residual claimant right” is also an im-
portant concept of property rights. Proprietorship and partner-
ship take the form of combining the residual claimant rights with
the control, they are effective under some conditions, but they
can’t meet the need of more socialized production. Consequenlly
corporation insitution arises. In such a property rights structure,
the residual claimnt rights are transferable. On the contrary, We
find the key reason of the inefficiency in the state-owned econom-
ic system: the residual claimant right can’t be transfered.

The sixth chapter is the comprehensive statement, it is also
the applied analasis to the reform in china. The modern corpora-
tion system is the reform orientation of Chinese state-owned en-
t.erprises, but the task is complex. I appeal for rebuilding proper-
ty rights system, developing the market, standardizing the state

activities and strengthening legality.
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