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A Brief Introduction

Liu Yan and Yang Yan were two famous politicians
of Tang Dynasty. After the Mutiny of An Lushan and
Shi Siming, Tang Dynasty was not able to recover from
the political turbulence. Its taxation was unable to
support the government. Just at this critical time, Liu
and Yang entered the political power pivot and made an
effort to adjust and reconstruct the taxation system. Liu
Yan instituted 2 new indirect taxation system with salt
tax at its center, which established the important status
of indirect tax in Chinese history. Yang Yan, on the
other hand, banned the old taxation system and
established an integrated double taxation system.
Yang’s tax reform enabled ancient Chinese direct tax
system to make a critical step forward from capitation
tax to land tax. The economic thoughts and practices of
these two politicians were of monumental importance in
Chinese history. Unfortunately, the two people were
often at odds with each other. Yang Yan wronged Liu
Yan at Zhongzhou, through which Yang incurred his

own death in exile ordered by the emperor.
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