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ABSTRACT

There are about two hundred and twenty thousand words in the
Ph.D. degree dissertation made up of five parts (i.e. one preface
and four chapters) . In the preface, I have expounded the main clue
(i.e. the effective defence and remove of financial risks) . signifi-
cance and background (i.e. the present feature of chinese economic
system) of the dissertation. In the first chapter, after having intro-
duced financial theories whose period is from the second world war
to now, and analysed the financial system’s model of the developed
countries and the existing problems of the developing countries’ fi-
nancial reformation, I have emphasized to discuss the natural charac-
ters, the facing difficult positions and their causes of China's finan-
cial system. Based on the above conclusions, [ have put forward a
train of thoughts about chinese reformation of financial system, and
then structured its basic frame.In the second chapter, 1 have
demonstrated the present monetary policy of China more tightly,
and pointed out that for the realization of the end aim of stable mon-
ey value of monetary policy, “Three Big Tools” and interest rate
should be chosen as the tools of monetary policy, asset — liability ra-
tio management, base money and call rate among correspondent
banks should be chosen as the operation aims of monetary policy,
the i.crease rate of M; and M, and the structure level between M,

and M, should be chosen as the middle aims of monetary policy,
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moreover the conduction mechanism of monetary policy should be
reformed according to market principles, and the coordination mech-
anism between chinese monetary and financial policy should be es-
tablished. In the third chapter, I have emphasized to study chinese
capital markets, besides I have discussed money markets. financial
derivative markets. financial markets of housing estate and foreign
exchange markets of China overall. Sequently, after having revealed
deeply the existing problems of all financial markets, I have ad-
vanced the relevant measures of reformation.Finally, I have struc-
tured the basic frame of chinese financial markets.In the fourth
chapter, after having discussed financial risks generally, I have anal-
ysed concretely the formation mechanisms of chinese financial risks.
Based on the crises which had been burst out in lots of countries in
Asia and Mexico in South America, 1 concluded the general logic,
according to which the developing countries break out the financial
crises. and then I have posed the reformation measures, through
which we may defend correctly our financial risks and solve effec-
tively our financial crises. Last, I have established the risk manage-
ment system for our financial derivative instruments.

By and large, under the guidance of Marxist economics. develop-
ment economics and modern international economics, by means of the
combination between standard and positive research, based on the relevant
research results of the same accupations all over the world and the newest
statistical data, I have studied the system. policy. market and risk of
chinese finance.

Key Words: China Financial System Monetary Policy

Financial Market Financial Risk
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