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Foreword 2

Foreword

he Chinese Institute of Certified Public Accountants (CICPA) puts much emphasis on the regula-
Ttion of certified public accountants in China. From 1994 to 2001, we issued 38 standards including
the China’s Independent Auditing Standards, General Standard on Professional Ethics, General Standard
on Quality Control and General Standard on Continuing Professional Education. All these standards were
approved by the Ministry of Finance and they became effective from 1 January 1996, 1 January 1997, 1
July 1999 and 1 July, 2001 respectively. Assuch, the regulatory framework of professional standards for
the certified public accountants in China has been established basically. In particular, the continuous pro-
nouncement of the Independent Auditing Standards has greatly helped to regulate the practice of the certi-
fied public accountants, enhance their professional standard, protect public interests and the legal rights
of both investors and certified public accountants, as well as promote the healthy development of the so-

cialist market economy.

Huge support from senior officials of the Ministry of Finance, strenuous efforts of the Advisory Group of
Foreign Experts, the Advisory Group of Domestic Experts and the CIASs Group together with the good
co-operation from the Hong Kong Society of Accountants (HKSA) accounted for the remarkable accom-
plishment of the CICPA in building up a regulatory system for the certified public accountants in China.
Outstanding accounting experts, with broad knowledge and rich experience in the field, who were nomi-
nated for the Advisory Group of Foreign Experts by the HKSA, had given a lot ol useful recommenda-
tions and contributed significantly to the regulatory system for certified public accountants in China. On
behalf of the CICPA, I would like to take this opportunity to extend our gratitude to our counterparts
from the HKSA and the accounting experts from Hong Kong.

This book is jointly translated by the CICPA and the HKSA. Taking the second edition of the China’s
Independent Auditing Standards (bilingual version) published in 2000 as a base, this new edition in-
cludes one Specific Independent Auditing Standards and 3 Independent Auditing Practice Pronouncements
(including a revision of an Independent Auditing practice Pronouncements) which became effective from 1
July 2001. Since its debut, the first edition of the China’s Independent Auditing Standards ( bilingual
version) has been well received by readers. It serves as a bridge between the PRC accountants and the o-
verseas accountants, enabling the latter to have a better understanding of the China’s Independent Audit-
ing Standards. Once again, experts from both the CICPA and the HKSA cooperated to achieve great suc-

cess. Every one of them demonstrated his or her own strengths. Our experts, with their prudent work-
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Foreword 4

ing attitude, strived to produce a high quality translation for the new materials through some very serious,
detailed and complicated work. On behalf of the CICPA, I would like to extend our heartfelt thanks to

the joint translation group for their hard work and wish the translation and publication of this new edition
a great success.

Cui Jian Min
President
The Chinese Institute of
Certified Public Accountants

December 2001
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Translator’s Remarks 6

Translator’ s Remarks

he Chinese Institute of Certified Public Accountants (CICPA) issued the fourth batch of China’s
Tlndependent Auditing Standards (CIASs) in January 2001, two years after the promulgation of the
third batch in February 1999. Apart from issuing three new CIASs, the CICPA reviewed and revised the
standard on capital verification, the original standard of which was promulgated in December 1995. This
demonstrates the CICPA’ s commitment to continually revise the CIASs to cater for the latest changes in

user needs.

The promulgation of the fourth batch of CIASs widened the coverage of the auditing standards to in-

clude bank audits. This demonstrates the CICPA’s responsiveness to the latest developments in the econ-

omy and the profession.

Non — Chinese speaking readers have responded warmly to the translation of the first three batches of
CIASs. This is the first time Ernst & Young participates in this translation project. In the translation

process, we try to be consistent with the style and technical terms used in the translation of the previous

three batches of CIASs.

Finally, I hope that fellow accountants and other readers will give us their comments to improve the

accuracy of the translation.

David Sun
Chairman, Assurance and Advisory Business Services
Ernst & Young
December 2001
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