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Shandong——A Treasured
Land for Investment

Shandong, also named Qil.u, is the na-
tivetown of the Sage Confucius and mili-
tary strategist Sunzi, It is a magnificent
land famous for its rich natural resources,
splendid culture, pure people and beautiful
landscapes,

Located at the lower reaches of the
Yellow River,Shandong Province borders
the sea in the east and the mainland in
the west It possesses two terrains——the
inland and the peninsula. From the angle
of economic development, Shandong
neighbours Beijing, Tianjin and Tangshan
in the north, centers around the Bohai
Sea Economic Ring, and it links with
Jiangsu, zhejiang and Shanghai in the
south, When the Beijing — Kowloon rail-
way is finished there will be two south
and north national land communication
arteries. Shandong’ s position is quite
favourable. As the largest peninsula of
China,Shandong faces the Pacific Ocean,
backs on to the Euracia. Shandong and
Japan and Korea face each other across
the sea in the east and Shandong contacts
with America,Oceania and Asian— Pacif-
ic across the Pacific conveniently. When
Jinan —Handan railway is finished, there
will also be two east and west main lines
of communciation. They will join the low-
er reaches of the Yellow River and Cen-
tral Plains with Shanxi Energy Base and
the Northwest of China. Shandong is the

most ideal gateway to the sea of these

provinces and regions.

Shandong’ s products are various and
outstanding. Under the earth surface is a
storehouse of 128 kinds of mineral re-
sources among the 150 kinds discovered
in China. There are more than 30 kinds
minerals whose proven deposits ranking
the first ten places in China, All the re-
sources are expectedly worth 1, 200 bil-
lion yuan. Shandong is also rich in aquatic
resources. 3, 121 kilos of coast line and
vast water regions provide wonderful con-
ditions for the development of sea-—- water
breeding, sea fishery, sea transportation,
sea chemistry and foreign economic rela-
tions.

Economy in Shandong is very much
developed. It is an important agricultural
commodity production base,teeming with
wheat, corn, paddy, legume, peanut, to-
bacco and fruit. It enjoys the reputation of
“the Northern Storehouse of Grain, Cot-
ton and Oil”and “the Home of Temperate
Zone Fruits”. In 1991, the province’s to-
tal agricultural output value reacheed 76.
2 billion yuan. Shandong has also built up
a modern industrial system of a fairly
large size and with a basically reasonable
distributions, a gradually balanced struc-
ture and a relatively complete array of de-
partments, thus becoming one of China’s
important industrial production bases.
Shandong’ s energy resources such as oil,
coal, electric power, metallurgy, chem-
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istry ,rubber and medicine, electronics in-
dustry, machine — building industry,
building materials industry, light and tex-
tile industries, silk industry, and tobacco
industry—— all occupy an important po-
sition in China. In 1991, the province’ s
total industrial output value reached 259.
179 billion yuan.

As one of the cradles of ancient Chi-
nese culture,Shandong has numerous cul-
tural relics and historical sites. The grand
mountains and wonderful peaks the blue
seas and beautiful waters for tourtism are
too numerous to mention individully. Qu-
fu, the famous cultural city with a long
history, is famed both at home and
abroad for Confucius Mansion, Confucius
Temple and Confucius Forest. Mount Tai
has always been ranked as the first a-
mong the five sacred mountains and in
history 72 emperors of different feudal
dynasties had ascended the summit to
hold grand ceremonies. It was listed as
“World Natural Heritage” by the UN-
ESCO. Weifang, a place of honest and
sincere people and marked folk customs,
is famed as the “capital of kites in the
world. ” Jinan, capital of the province, is
known as “Spring City”, has enchanting
scenes of mountains and lake, and the
noted springs and weeping willows are all
over the streets and lanes. Washing its
north border is the Yellow River— — the
Cradle of Chinese Culture—— running
through the northwestern part of the
province and emptying into the Bohai
Sea , becoming a unique and splendid sight
of the mouth of the Yellow River flowing

—y —

into the sea. The worldknown ruins of
Dawenkou Culture, lLongshan Culture
and the ancient capital of Qi state in Linzi
are the representatives of the ancient cul-
ture of Shandong. The Lingyan Temple
with its “ best sculptures within the
boundaries of China”, the cliff stone in-
scription of Mt. Tieshan,the grand mural
painting dating back to Song Dynasty in
Tiankuang Hall, Dai Temple, and the
Shanwang ancient fossils known as the
“the oldest fossils of the world”are all ac-
claimed as the acme of perfection. The
coastal cities as Qingdao, Yantai, Weihai
and Penglai are the best places for
tourists,

Having a long history of foreign re-
lations, Shandong is one of the major
ports for foreign trade with excellent in-
vestment environment for foreign busi-
nessmen. The peninsula’s economic open
zone encompassing seven cities—— Jinan,
Qingdao, Yantai, Weifang, Zibo and
Rizhao and 53 counties and the four
new high - tech industrial development
zones of Qingdao, Yantai, Weifang and
Jinan set up with the approval of the

State Council with an area and population

accounting for 40 percent of the
province’s total is one of China’s biggest
coastal open areas. Shandong has estab-
lished economic, trade and friendly rela-
tions with more than 160 countries and
regions, the external cooperation fields
have extended into economy, trade, fi-
nance, tourism, science, culture, health
and sports. By 1991, foreign exchange

earned in export trade totalled US $ 28.



8 billion, the import value achieved 6 bil-
lion. In 1991 alone, the export value to-
talled 3. 83 billion, the local import for-
eign exchange value totalled 1. 15 billion.
The total number of approved foreign —
funded projects had accumulated to 3689,
involving contracted foreign investment
of US $ 4. 58 billion and utilized foreign
fund of US $ 2. 94 billion. The import-
ing technology and the reforming of the
enterprises have brought notable results.
Ten years’ opening up and reforming
have enlivened
province and laid a good foundation for
the future reforming and opening to the
outside world.

At present,Shandong is opening the
doors wider,is optomizing investment en-
viorment actively,is expanding foreign co
— operation fields and is implementing
more preferential policies to attract guests
from all the world sincerely. The main ef-
forts will focus on:

Opening up more areas. With Qing-
dao, Yantai, Weihai and Rizhao as a front
line taking the lead in development, with
the peninsula open zone as a backing,
more open areas will be set up and dis-
tributed from the east to the west along
the coastal highways and Jinan —Qingdao
highway. The open zone will be further
expanded with Dongying, Bizhou and
Linyi on both flanks. Some policies for
special economic zones will be implement-
ed in coastal cities such as Qingdao, Yan-
tai, Weihai and Rizhao. Policies for new
high — tech industrial development zone

will be implemented in Jinan, Zibo and

the economy of the

Weifang. Poilcies for coastal economic
open zone will be implemented in the
cities of the west parts. This will result an
overall opening pattern of three different
levels in the eastern, western and central
parts.

—— Expansion of the sources of uti
lizing foreign funds and acceleration of
the development of joint ventures,cooper-
ative enterprises, wholly foreignowned
enterprises and “processing and assem-
bling with provided materials and parts,
producing according to samples and de-
veloping compensation trade”. State, col-
lective and individual enterprises; large,
medium —sized and small subjects; prima-
ry,secondary and tertiary industries will
go into operation simultaneously and be
developed in an allround way but at dif-
ferent levels. By the end of this century,
foreign exchange earned through export
of the joint ventures,co—operation enter-
prises, wholly foreign —funded enterprises
and “processing and assembling with pro-
vided materials and parts, producing ac-
cording to samples and developing com-
pensation trade”will account for over 60
percent of the province’s total comparing
to 10 percent at present,

— — Acceleration of the construction
of the economic development zones and
the new high — tech development zones,
where share —holding system will be in-
troduced as the basic make —up of enter-
prises. The imitating environment for in-
ternational investment will be gradually
established on both hard and soft condi-
tions. The economic development zones

_5_



including Qingdao and Yantai and the
new high-tech industrial development
zones inculding Jinan and Weihai will en-
joy the same administrative power as the
prefectural cities do in approval of going
abroad , requisition of land,labor and per-
sonal matters, approval of subjects, fi-
nance and taxes and industrial and com-
mercial administration,

—— Improvement of environment
for the development of foreign— invested
enterprises. Management systems essen-
tial for the development of such enterpris-
es will be established in accordance with
the international customs,and servies set
— ups for foreign investment with en-
forced comprehensive functions will be es-
tablished as well. Legal rights of the for-
eign—funded enterprises are protected by
law, so they can file administration suits
against those who violate the regulations
concerning foreign affairs and wantonly
interfere with the internal affairs of the
enterprises.

—— Further improvement of hard
environment for opening to the outside
world. Once Jinan airport and Qingdao
airport are approved by the state as inter-
national airports, more domestic and in-
ternational airlines will be opened to build
up a complete and modern air transporta-
tion system. All the old harbours of Qing-
dao, Yantai, Weihai and Rizhao will be
renovated to improve their handling ca-
pacity. The new Weihai harbour will be
set up as soon as possible. Direct shipping
routes and calling shipping routes to Mid-

_6_

dle American, African and South Pacific
countries and regions will also be added.
International containerized transit sta-
tions will be constructed along the
Jiaozhou — Jinan railway. Circling the
cities with customs offices, networks will
be formed for the convenience of entry
and clearance formalities for directly com-
bined export transportation. Gradually
the Longhai railway and the Euro— Asian
continental bridge will be connected. Con-
struction of program — controlled tele-
phone service will be much accelerated.
During the “five—year plan”period,there
will be 2 million channels in operation so
as to gradually modernize and automatize
the communication. Moreover ,an interna-
tional computer rnetwork of international
economic and trade informations will be
set up to realize the internationalization of
the province’s information network,

Shandong is one of the biggest
provinces of China. With the deepening
and enlarging of the reforming and open-
ing , the momentum of economic develop-
ment is quite good. Shandong is not only
has rich national resources, labour re-
sources, promising market, but also has
much — advanced science and technology
and qualified technicians of all fields. For
the foreign investors including those from
Hongkong, Macao and Taiwan, go to
Shandong is their foresight and perceptive
activities.

Isn’ t it a great joy to have friends

coming from afar?

Jugne,1992.
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15. Shandong Attorney Office of Foreign Affairs

16. Shandong Accountants’ Affairs Office

17. Shandong Patent Affairs Office

18. Shandong Center for Science and Technology Exchange
with Foreign Conuntries

19. Shandong Scientific and Technological Information
Research Institute

Chapter Eleven A Survey of the Existing Foreign Investments
and Investment Projects to be Selected at Present

1. A Survey of the Development of Foreign Investment
2. Investment Projects to be Seleted in the Next Ten Years
Chapterc Twelve Main Cities
l.Jinan  2.Qingdao 3. Yantai 4.Zibo 5. Weifang 6. Za-
ozhuang
7.Jining 8. Taian 9. Dongying 10. Weithai  11. Rizhao
Chapter Thirteen Economic and Technological Devel opment

Zones High Advanced Technological Industrial Zones

1. Qingdao Economic and Technological Development Zone

2. Yantai Economic and Technological Development Zone

3. Weihai High Advanced Technological Industrial Zone

4. Jinan High Technological Industrial Zone

5. Zaozhuang High Advanced Technological Industrial Zone
Chapter Fourteen A Portion of Enterprises

Cﬁapter Fifteen Scenic Spots and Historical Sites
1. Jinan Tourist Area
2. Mt. Taishan Tourist Area
3. Qufu Tourist Area



4. Qingdao(Mt. Laoshan ) Tourist Area
5. Yantai Tourist Area

6. Weihai Tourist Area

7. Weifang Tourist Area

8. Zibo Tourist Area

Chapter Sixteen Special Interest Tours and Festivals
1. Special Interest Tours
2. Festivals
Chapter Seventeen Folk Customs
1. Social Contact Custom
2. Dressing Custom
3. Eating Custom
4. Child — bearing , Wedding , Funeral Customs

5. Festival Custom
6. Folk Art

Appendix
Provisions of Shandong Province for Developing
Foreign Oriented Economy
Provisional Measures of Shandong Province for the
Administration of Enterprises with Foreign Investment
Provisions of Shandong Province for Encouraging Foreign Investment
Provisional Measures for Developing the Business of
“Processing and Assembling with Supplied Materials and Compensation”
with Foreign Countries
Provisional Measures for Developing the Business of

“Processing with Imported Materials”
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