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ABSTRACT

The mankind is about to enter the 21st century.

In the present world at the intersection of two centuries,
“the science and technology are developing rapidly. The
knowledge economy has made first appearance. The competi-
tion between countries is becoming more and more fierce.”
(Jiang Zemin) Confronted with such an international circum-
stance and such a background, whether China, the largest
developing country in the world which has a long history, had
once sunk into depression from prosperity and now are full of
vigor and vitality, can catch the precious historical chance and
realize the economic leap is not only a pratical problem with
important strategic sense but also an exciting research subject
in theory.

Today’ s economics has been focused on the behavior of
the whole mankind. Under the basic hypothesis that human
behavior is rational and the basic value of humanism, e-
conomists are deligently searching the meaning of human be-

ings in the development of economy with a set of its special

not only the living sense on materials,

analytical tools

but also the sense of development on spirits. This kind of e-




conomic viewpoint based on haman cupital was brought into
modern economics gradually by T.W.Schultz and G.S.
Becker and someone else who initiated “The Theory of Human
Capital” in the middle of the 20th century. The viewpoint has
been accuratized and greatly improved by now, but the
essence of its thought goes back to early classical political e-
conomy including the theory and standpoint of economic his-
tory about “human’s overall development” in Marxism.
Under the practical and theorical background as above,
the doctoral dissertation try to use Marxian scientific theory of
method, absorb some relevant researching achievements in
modem economics especially about “the theory of human
capital” and systematically deseribe and analyze Chinese eco-
nomic development and the choice of strategy at the intersec-
tion of two centuries from both the positive and normative an-
gles in humanistic economics. The basic conclusions are: the
essence of economic development is human’ s development,
the advance of human capital’ s level and the accelerated ac-
cumulation of human capital ; investment on human capital will
be the main agent for the growth of Chinese economy, and the
formation of professional human capital will have long-term
consequential influence upon structural evolution of Chinese
economy. The reform of human capital> s property rights will
surely play an important part in the transformation of chinese
economic system; to develop Chinese economy, the economic
development strategy based on human capital will be the best
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Choice.
The book is divided into three parts and five chapters.
The first part, also the first chapter, is the introduction which

precisely explains humanistic sense of economic development,
clarifies basic conception and brings up theoretical framework .
The second part, including the second, third and forth chap-
ters, is the main section which, from humanistic standpoint,
positively elaborates and analyzes the growth of economic ag-
gregation, the evolution of structure and the transformation of
system during Chinese economic development in recent 20
years. The third part, which is the fifth chapter, is the con-
clusive section. It brings out,from macro-strategic point of the
government, the humanistic strategy for Chinese economic de-
velopment at the intersection of two centuries.Chapter Six

gives a systemetic comment on the history of the thought and
theory about human capital .

Economics studies are carried out on humans’s economic
behavior, which is an act to search the maximum of one’s own
expected return under the restriction of outer circumstances,
in which resources are scarce, assets are specific, capitals are
different in nature and future is uncertain. So, under the
hypothesis of human’ s economic behavior, modem economics
has a basic task of studying how an individual or an economic
society formed by individuals solves various social economic

contradictions and interests conflicts by appropriately choosing




institutional arrangement and structure, keeping the structure

evoluting and the aggregate amount continuously growing to
realize the final object of welfare imporvement, with some el-
ementary economic analytical tools such as the method of
CBA.

Marx believes that, economic development, as “the de-
velopment of fortune” , is also “the development of new forces
and aggrandized personal communication”, which means “the
development of human’ s productivity.” However, capital, as
“the general form of wealth people seek deligently”, is an
important measure to develop human’s social productivity. In
other words, it is to say that economic development is the
process for human, the subject of eocnomic behavior, to de-
velop fortune and one’ s comprehensive character and one’s
living sense by accumulating capital, especially accumulating
one’s own human capital. In a word, the essence of economic
development is human’s development.

The so-called human capital refers to capital formed by
expenditure people spend on health care and educational
training, etc. In the point of its substantial form, this kind of
capital'is the general name of strength, health, experience,
knowledge, technighe and other spiritual stock that living
people have. It can bring surplus value or profits to the sub-
ject of relevant economic behavior in the certain economic
activities in the future. To say concisely, human capital has

two fundamental features: On one hand it is the manpower




cemented on the human body; on the other hand it is the

capital that can be used as a means to gain profits. Human
capital should be formed by investment and production and
finally enter certain economic arganizations to take effect
through the circulation and allocation of market.

The so-called economic development, is a kind of social
and historical process, which means human, who search one’s
own maximum interests, constantly innovate on technical eco-
nomic organizations and socail economic systems to improve
the welfare with the continuous augment of the whole economic
scale. It has four basic meanings: (1) economic growth, (2)
structure evolution, (3) institutional change, (4) welfare
improvement. The theme that the essence of economic devel-
opment is human’ s development, can be understood and ex-
amined by the position and effect of human capital’ s invest-
ment, production, formation, allocation and property rights’

arrangement in economic development.

Economic growth is the demonstration of economic de-
velopment in aggregation, and it is the observable, measur-
able and therefore, most practical aspect of economic devel-
opment. The central point of modern economic theory about
growth is using “fewer economic variables which are accurately
defined to construct a regular model about the process of
growth” . Let us take a panoramic view of the history of theo-
ries about economic growth. At first the Harrod-Domar Growth
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Model regarded accumulation of (material) capital as the only

decisive factor for economic growth. Later in the neo-classical

model, the substituting material factor (capital) and the hu-
man factor (amount of labour) are both looked on as factors
for growth, so economic growth approach of technology deter-
mination and human capital determination are brought out
while analyzing “the residual growth” . In “The New Growth
Theory” that sprang up in recent ten years human capital is
put at the core of the growth model and serve as an indepen-
dent factor. The theory uses new mathematical tools to prove
that accumulations of human capital is the everlasting source
and basic inspiration of continuous economic growth. Modem
economic growth theories, especially “The New Growth Theo-
ry’ that is popular now, have directory and theoretical en-
lighting sense to deepening our understanding about economic
growth, particularly about the contribution of investment on
human capital to economic growth. But at the same time, their
limitations give us large spaces for further research.

Actual economic growth is a result affected by many
factors, but all the factors that influence economic growth can
finally be summarized to three most fundamental and direct
capital elements: material capital, knowledge capital and hu-
man capital . Like non-human capital , human capital is formed
by investment, the direct object of which is individuals hear-
ing physiological and social stipulating attributions. Therefore,

investment on human capital has a series of characteritics that
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