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Abstract

In the world nowadays, it cannot be denied that the fault in govern-
ment economic policies in some countries have resulted into political in-
stabilities and social disorders. On the contrary, since our country carried
out the reform and opening policy, we have achieved much in politicéll
and social stabilities because of government effective economic policy be-
havior which has a great influence not only on economic domain but even
beyond it to other fields. How to theorize to explain the phenomenon is an
important problem to be solved urgently.

Governmental economic policy behavior can give rise to the economic
effect as well as other social effects, and it can have great influence not
only on social economic field , but also on social public order. Although
neither of economics, political science nor theories of economic policy and
public policy has made special research on this problem, yet scholars in
those fields have paid attention to it and contributed series of valuable
opinions.

Governmental policy behavior is closely related to the relations be-
tween different interests. Social life can be divided into different doma-
ins, in which relations between special interests are quite different. How-
ever, the different relations in the different domains are correlated. Then,
the correlation produces the so— called extra — domain effect — government
policy behavior in a given domain are likely to go beyond this domain and
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affect others.

As a political process, governmental policy behavior functions to me-
diate and regulate the relations between social interests. Governmental
economic policy behavior has dual attributes — economic for its contents
while political for its process. Economically, its value orientation intends
to reach the maximum of social economic benelits — government aims at
government control effectiveness, political democracy and social stability,
which will have significant effects in maximizing the social political bene-
fits.

Governmental policy behavior has three goals - efficiency, faimess
and stability. Based on different goals, governmental economic policy be-
havior can be divided into three parts: efficiency policy behavior, faimess
policy behavior and stability policy behavior. Each of the three parts can
produce important effects on government control effectiveness, political
democracy and social stability, which are the three basic elements directly
affecting the public order. In another word, public order is the combina-
tion of the three elements.

On one hand, economic efficiency policy can promote economic effi-
ciency, while economic faimess policy can raise the faimess level of the
social economic distribution, and economic stability policy can help de-
velop social economics healthily. In this case, all these policies will have
important positive effects on the improvement of governmental behavior,
political democracy and social stability. On the other hand, there exist
three basic contradictions in governmental economic policy behavior: be-
tween efficiency and faimess, between efficiency and stability, and be-
tween faimess and stability. Then, political effect of governmental eco-
nomic policy behavior has contradictions - every kind of governmental

economic policy behavior might have both positive and negative effects on
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political effectiveness, political democracy and political order.

An economic policy has both economic and political functions. It’s
necessary for the government to follow the unity of economy and politics in
the process of its economic policy — making, especially in the primary
stage of socialism. The long - run strategy of our economic policy should
aim at and focus on the modemization — the ”biggest politics”, and give
priority to efficiency while taking faimess into consideration. The short —
term strategy should pay attention to and regard political stability, laying
equal stress on efficiency and faimess. Then, the whole sirategic model
should give comprehensive considerations to the demands of political de-
velopment on economy, complying with one focus and two keystones.

Among the Marxist theorists, Lenin and Deng Xiaoping made a sys-
tematic demonstration on the extra — economics effect and function of eco-
nomic policy. In Lenin’s theory of new economic policy, he mainly dis-
cussed it in the view of politics, and especially emphasized the political
function of the new economic policy. Deng Xiaoping expounded the eco-
nomic policies in the period of China’s socialist modernization, and ac-
centuated to solve social and political problems by economic means. Both
of their demonstrations have provided us with the theoretical source in the
research of extra — domain effect of economic policy. The theory on inter-
est relations laies a foundation for a research of social welfare in a broad
sense. The theory on extra — domain effect of economic policy has great
practical value in a research of the influence on social stability of specific
social economic policies (e.g. social security policies) . '

Keywords: economic policy / extra — domain effect / public order
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