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ABSTRACT

CHANGE OF MODEL AND
MODEL FOR CHANGE

Thc aim of this book is to try to find out

the causes, conditions, orientations and
methods of socialist reform movements which
set out almost thirty years ago and which
now still keep open. o

In contrast with popular explanations,
the author does not hold that socialist eco-
nomic reforms result from the institutional
requirement for mature socialism, or from
the technology revolution and the transform
from extensive growth to intensive growth, or
from the international relaxation, or from
them all. The major reasons for the reforms
are: (1) motivation crisis; (2) impossibility
for supply to meet demand in the traditional
economic model; (3) negative outcome of
direct control and bureaucratic management;




(4) new developments in capitalist countries.

Western economists and a large number
of their eastern colleagues have distinguished
between the two patterns of soctalist reforms.
However, from the author’s view, the market-
oriented reform and the central planning
improvement reform have the some main
reasons, and their difference can not exist
forever. Generally speaking, in the long run,
socialist reforms in these countries will be-
come more and more similar in most sub-
stantial aspects.

Summarizing previous experiences and
illustrating with present theories, the book
depicts an orientation model for socialist
economic reform. Needless to say, the dis-
cussion abstracts the principal features from
all possible concrete patterns. Individuals
should not only be labourers, producers and
consumers but also investors, even sharehold-
ers. Enterprises, except those in natural mo-
nopoly industries, can freely compete with
each other in market and also fully bear all




their risks. The government does not become
passive in economy; on the contrary, it should
be more active in macro-economic manage-
ment, especially in making and implementing
growth strategy and industrial policies which
have been neglected by. many economists
who support marketization reform.

As concerns the ownership in legal terms,
the author argues that both state ownership
and traditional private ownership are ir-
rational and impossible to be a main stream.
A mixed and mainly institutional share hold-
ing pattern is suggested.

A more important and more practical
issue for socialist reform is transition methodo-
logy. The author first makes clear a number of
general conditions, difficulties, and compre-
hensive strategy and tactics, then concen-
trates on several basic relations. As about
economic reform sequence, the author sug-
gests a four-stage process in which prepara-
tion for reform is the first, establishing a
commodity market is the second, opening




labour market and capital market is the third,
eventually instituting a mature and highly
developed market system which allocates
all scarce resources. As about lateral co-
ordinations in economic reforms, four levels
are stressed: (1) coordinations among enter-
prise reform, administration reform and re-
form for establishing markets; (2) coordination
of price reform which directly concerns taxa-~
tion, fiscal system, trade institution and mate-
rial supply planning; (3) coordination of wage
reform in which employment system, social
insurance, and housing management is in-
volved; (4) coordination in opening capital
market for which banking, state budget and
investment system should change thoroughly.

In the time of economic reform, two
types of measures must be distinguished: one
is for institutional reform, the other is for
economic operation and development. Many
economists concern themselves with the for-
mer, few treat the latter as an equally impor-
tant aspect which affects the reform process




greatly but still keeps independent. This
book strongly points out that a high-growth-
rate policy will be dangerous, demand expan-
sion must be controlled, economic structure
should be adjusted as thoroughly as possible,
opening to the world economy should keep
a rational pace, and unjust distribution and
corruption must be dealt with; otherwise,
both reform and growth will be jeopardized.
For a socialist country, any change in the
economic sphere signifies the latter a political
change. On the other hand, politics after
all is politics, it has its own track and move.
Therefore, economic reform has to be coor-
dinated with political reform. The former
will be impossible without the latter. Never-
theless, according to the author’s analysis,
the pace and pattern of political reform have
to differ from one country to another although
their general direction, standardization,
modernization and democratization, are the
same. In a socio-economically underdevel-
oped country, like China, both postponed




and overtaken political reforms would be
negative or even disastrous to the reform
itself and to social stability. The difficulty
is that reform needs both decentralization
and centralization.

In reality, however, socialist reforms also
involve other social, ideological and psycho-
logical factors; it is really a great social
revolution. Thus, the socialist reform is
a most gigantic and complicated social sys-
tcmatjc engineering which embraces five
spheres: (1) economic reform and economic
policy; (2) political reform and political
measure; (3) mental emancipation and ide-
ological change; (4) legal measure and sys-
tems; (5) socio-structure change and social
policy. The success of reform depends on com-
prehensive strategy and its impiementation.

No matter how tortuous the path and
how difficult the project, the author con-
cludes, socialist reforms can by no means be
reversed, because it is decided by the tide
of history.




E’ M1982% R, HHE., FAAFLRZ
RUE— R, BFEITRNABZ A LER
Hez X EHE HHRE,
STHe=XERAET EF., B,
EE, XUURRSEFRLBTARG ) 2T
EROGWE, MENMFTEXRIYW, HE
R, ENRUENES X EANFRBZ
ZRBGRE., BAW, RENMS 2R N
Kik. FERERNZMELS, LR
RABZHW, EAERBRALEHRLH S
ZGMATAWERERRE L X E ¢
Fragur B RBEET R EH %
#, CELBEX-REINERELXTHS R
¥R B PRI F B R R,
HI0FER, HTRECLEARNAZHS
EXEXWER, EMwL2E2F KRN L
BRECEERERRAAE-RY, WREEA




BEARRARYRR WA ERE Y, Tt
PR, BRARI. REARER, URK
e AR E R

B, RINWARIHEZTARETE
ey, MUULEFAMEE,

YA B A R B BT
AR, BRERETE, TR CLEAHE
BIN— 45, T L9874 t 30 A B AR W
BERMBRHX AT EHTT R RE
%, REEREHRNFFT.

O BHEASEREER E FE MR
o, BTETRANRBERM, AR ARER
FwXS, BENEEREDAEMRBEAR
EREENER, SR MHRAETE,
ShEmAXERSN. BEEXE£A
YUY, ETPBRELSEEBT,
FUMTRNAR EERAE XERAAL
EAEXER, Bk, HHERKTREL




BYUEEAYT kK, XAABEEFEHIBAXTT
THRE AR
(GEANTEETERHERY— HETHR
FRANBLINX, REHEENREAEAR
Hrus:XERWLREL, FRXE%RE
BAE-RAURLBFHHEBRAE MG
EREFTHAHR, FhFEH, RAER
55 g e & X
APWEEETAHLEIXEROER
REEBTHYEAG LEMT, L
HAEXHMANNEL WRBETNE LK
AR HR KL BREEE K A A7 B
¥, GATHINHAFEEF AT L
AWEENTRRASMF AT E LAY,
REEWFARENSLRERHBAHH
¥, REgErE, TEERA AR
Ry En S ERAANR R ERE, kEH
HE%, BRBEHNY AFHBRAEE




FTAEEEFRETHAEXARNATRE
MR, EAFETRERNEF. K
B, HOGH, HAEBEFRLEYL, HRMN
FIrAUBALIEBETR AN B R W i
B, BREHRA-FEAENTE,

AEERELBXBHLERER A —
FEd, FRTFARFHEBX, KEHZ
%,

WA
19894E1




1.

ML 5 BiL g EME

1.1 FRBLENEHER 16

1.2 R#E A o 21

1.2 ZERXE | 31

1.4 B\ EN 38
- 2 e

RENEE. BEERIAE

2.1 #RMELA _ 50

2.2 HZRAEEHLE | 61

2.3 REHSHEL 87

3.

R e Lot -

3.1 HAHBSHELANH 92

3.2 HEXEH 104

3.3 EBHNH I 114




7

4,

R B ATiR e 225l

4.1 FAHNEHRER 128
4.2 HoEFAhbBFEERAHHE 138
4.3 #EEXHFHANNHED RN 143
4.4 FFEWHARDIE 149
5.

g AR ERR

5.1 BEEEREA 158
5.2 ZERAN 164
5.3 Regh5%uy 168
5.4 GRRAR - 182
6.

RN ARES

6.1 WERNHEE | 193
6,2 BFEFLHBELEF 199
6.3 HEHAEIBHES 208
6.4 FeE5ZHAER 214
BHHERES T
7.1 BRFBERKE ' 220

7.2 ERAFTHRAMSBREERA 228




