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GENERAL FOREWORD

”The Western Commercial Banking Accounting Series”
will soon be published, which will be of great signifi-

cance in the banking accounting sector in China.

With the establishment of the socialist market economy
and the deepening of the financial reform,the Chinese
commercial banks have achieved remarkable develop-
ment in recent years. The former four big specialized
banks are accelerating their transformation to commer-
cial banks,the 12 commercial banking corporations are
strengthening their business development, and urban
cooperative banks which are of similar nature as com-
mercial banks are emerging all over the country. The
Chinese financial system has been established which is
characterized by coexistence of state-owned commercial

banks and other commercial banks under the leadership
of the Central Bank.

Commercial banks are required to conduct intensive
banking operations in compliance with the guideline of
safety, liquidity and profitability and the principles of
autonomy in business activities, self-regulation, self
bearance of risks and self-responsibility for their own
11




profits and losses. In accordance with these require-
ments, the commercial banking accounting system has
undergone profound reform and has achieved solid
progress. However,there is still much room for improve-
ment. For instance, In most commercial banks, financial
accounting are not standardized to keep in line with the
international practice. There is no sufficient information
disclosed to satisfy the needs of external interest parties
including authorities, creditors and investors ({foreign
creditors and investors in particular). The management
accounting are only in the preliminary stage of develop-
ment, thus unable to provide effective forecast, control
and analysis for the internal management and opera-
tions. These problems hinder the commercialization pro-
cess of Chinese banks as well as their access to the inter-
national financial market. It is therefore necessary for us
to further change our way of thinking,deepen the inter-
nal reform and improve the quality of banking accoun-
tants. Moreover,we need to adopt advanced international
banking accounting which should be combined with the

practical situation in China.

We must first make a careful study on the advanced ex-
periences of the western commercial banking accounting
before putting them into use. For this reason, Mr. Shu

Xinguo and other Chinese accounting experts are sent by
12




their banks to visit the U. S. ,UK and other developed
countries. They studied accounting systems of a number
of international commercial banks and exchanged views
extensively with western accounting experts. On this
basis, they cooperated together and worked out” The
Western Commercial Banking Accounting Series” which
consists of two books,” Financial Accounting for West-
ern Commercial Banks” and ” Management Accounting
for Western Commercial Banks”. The former explains
the accounting processing of all assets and liabilities and
the methods of preparing financial statements. The lat-
ter elaborates on various ways used by western commer-
cial banks to make strategic and tactic plans, to exercise
asset liability management, to design and utilize the re-
porting system on cost and profitability and on the mea-
surement of risk and performance,and to deal with spe-
cial problems in the responsibility accounting. In addi-
tion, each book is attached with several appendixes

which are of practical help to readers.

To the best of my knowledge ,the Series is the first of its
kind in China to explain accounting practices of western
commercial banks and therefore is of great theoretical
and practical value. I hope the Series will help to im-
prove the quality of Chinese banking accountants and the
accounting practices in Chinese commercial banks. It will
13



also be of great benefit to the research on banking ac-
counting theories and the perfection of the banking ac-

counting principles in China.

We should be aware that the western commercial bank-
ing accounting covers a rich variety of subjects which
keep changing and developing. It is not a easy job to
draw on the advanced and reasonable parts and to effec-
tively apply them to commercial banking management
and operations in China. I hope the authors of the Series
will not rest on their laurels,but instead redouble their
efforts to continue study and explorations so as to make
greater contribution to the modernization and interna-

tionalization of commercial banking accounting in China.

)
(Tong Zengyin)
Chairman of Banking Accounting Society of China

and

President of China Minsheng Banking Corporation

March 10,1997
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