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Abstract

Following the global economy and finance integration,
rapid development of new technology and global financial revo-
lution in progress, Hedge fund industry grows up rapidly in the
international financial market. Hedge funds make use of finan-
cial leverage and cause the governable capital scale much bigger
than the foreign exchange deposit dime.r;sion in any single
country or region. Hedge funds not only play a very important
role in the international financial market, but also are signifi-
cantly concerned with the stabilization research of the interna-
tional financial market theoretically and empirically.

The content of the study on the stability of international
financial market with hedge funds mainly includes the contrast
between hedge funds and traditional investment funds, hedge
fund operation and supervision, the effect upon international fi-
nancial market by hedge fund and challenges of the internation-
al financial system caused by hedge funds, etc.

This book tries to conduct research work on and analyze
the effect on the international financial market stabilization by
hedge fund industry with combination of theoretical and empir-
ical analysis, which involves the induction and deductive meth-

ods.
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The main achievements and conclusions of this book are:

Hedge funds are different with traditional investment
funds. When there is a large gap in the management and su-
pervision in the capital bargain openness, capital flow supervi-
sion, financial risk management and control and other related
aspects, the international capital that is controlled by hedge
funds sometimes will result in great impact on the financial
market in involved countries and regions.

Part of the funds has experienced enormous profit loss or
even bankruptcy, which has negatively affected the develop-
ment of the hedge fund industry in a certain extent. However,
hedge fund industry still has gigantic growing up spaces in the
global market.

The supervision on hedge funds will be reinforced world
widely. On one hand hedge funds will still shape great influ-
ence on the international financial market stabilization by
changes of operation modes. On the other hand with the hedge
fund industry development, will be pushed innovation and de-
velopment of international financial market and international fi-
nancial system.

Hedge funds objectively influence the international finan-
cial market both positively and negatively. With the develop-
ment of china financial market operation environment, the fi-
nancial derivatives such as hedge funds will contribute to the
china financial market from also both positive and negative

sides.

Key Words: Hedge Fund Financial Market
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