T 4742 55y
RIE&EITEH=1E

Bl R =
L8t S FI50% H ARt

SHICHANG JINGJI
ZHONG DE
MINJIAN

SHENJI ZEREN




96
F239.43

5
2

50 2 4 1 B A

#t ®

\! ok Jo {
41»5 <3 if,? i

UYL EY

RBIBTRp
] ,(;“ -17596;**¥&




(iF) HBEPHE2S

HORE EE7
FEeH, H—w
ikt RARE

i EFPHR AR ITNE
W o
LR R R R
( LEBERER6227T5 )
FEB R ERETRET LERTHRT ST Bk
FFART787x1092 1/32  EIGK 6.875 ¥ 150F%x
199442 A 1R 19944E 2 R 1 JREIRI
HI% 1 — 5000
ISBN 7 ~80515-955— 6 /F.292
Ef: 7.807%

-




R

B RER & E NN HEF & HNEL, RAYFITZE
Mk, HTFRAFTEAILRSUSEBNTEE ®RE
TiHE EPLRR R, RARENBEFL, FRRERE
HHBRERRA, BERESTALR. BUTHLRMLEA
AR EEE.

R T BBV HEEARB S MRA T, £
BBF&NET, ~HEREEEZNER, RN BXEHN

ESEAEEANESHE, BETLFEMERRE. W
%E@%ﬁﬁ@ﬁﬁﬂmLﬁ@kéL%ﬂ%ﬁnﬁ,%ﬁ
EPSRHRESERERTRE, WFREH IR
BARE, SERBREMMBIE. XEER ERME,
FEE N BRI,

m?ﬁaﬁﬂﬁﬁW§§%%ﬁﬂ&E,%U§ﬁﬁﬁ
LS ARE 25 24 A 9 T SRR R Z R A NR T E N,
JUAE, ERESHHHANRR, 2R, RIFREZ
—BREXNFHITREARRR.

HEE LR LM AR NE M. ERETHE, RA
SENBES, FitEe. RRNESTENER. 5%
TRREMNS R, HEEREEMSIHLEIRESH
AL, 0 A BT SAR R AT T IR B, LR
LET RGMET, X RN RIE R IR — A HE 5T

—1—-—




Mo EXATHFD, EETHERRANHERWEME, #
HTHARAHEITREISHERE, FE4SHEAERNY
TRERAMRER LR, FTRAFIHHTNLRENE
RRE, N—Fadk. Bhk, #RKEREER KERM
R RBEREMMBRERET REK . RS, BHIE
REHNR, FENRATTHRREEAEL LAEHTR
& WNREFTHHRE EEEBWHER., iRk, &
IHENSEERNR, FSNRTHRESRERNEWXR
HITTEABT, RANREGERE EAFIRESE
Xo

R, RE®ERRXNRATFEREY R
BT E, BEOEETURARAT REEXF TN S
Ho BEABHHE, RMEBSE - EBELSIEFITAE
FEMHFEARFNH U FTENER, BABRF T TIEHR
&®, @tk ERN BRI N ST, H—S R
BRI LERP, AERRAFHERSEXNTHEHFRE
EHERIER. Hib, RBWHIER, FOOSHTHEIE N
Rk, MEHAFHEDITRANNE—SRERR.

S ohs




Abstract

introduction

From 1930s on, external suditing,usually being
referred to as accounting profession, has been dev-
eloping very fast in western countries In the aspect
of auditing theory research, a representative audi-
ting theory framework has been created by Mautz
and Sharaf in their book“The Philosophy of Audi-
ting, ” In the aspect of auditing practice; it has
established a set of appropriate professional Stan-
dards represented by Generally Accepted Auditing
Standards and a set of appropriate technical meth-
ods . represented by system-based auditing. Such
developments in auditing theory research and prac-
tice have made the external auditing play an
important role in the western market economy,
and then establish its higher social position,

The development of external auditing in audit-
ing theory and practice is dependent on the circu-
mstances of market economy in which external
auditing is functioning and the social responsibility
assumed by external auditing under such circumst-

ances, The relationship between external auditing




and market economy is both functioning and depe-
ndent on each other, The faster the market economy
develops, the more important the external auditing
is, Therefore, the development of market econmomy
and its dependence on external auditing is the;first
reason promoting the development of exterual aud-
iting, Next, Under the circumstances of market
economy, external auditing, as a profession®provi-
ding special services, must be responsible to the
public, and assume severe legal liability, It shou-
1d fulfill its responsibility before it obtains the
Social confidence, So, the understanding of audit-
or’s social respoasibility by profession and public
is the second reason promoting the health develop-
ment of accounting profession,

Auditor’s responsibility is an important probl-
em in auditing theory research and auditing pract-
ice, As a problem for theory research, the deter-
mination of auditor’s responsibility must depend on
the reliable conclusions of the auditing theory res-
earch, For .example, what should an auditor do in
an audit engagement? This is the topic about audi-
ting objectives, How should an auditor do in an
audit engagement? This is the topic relating to
auditing staudards, What premises should be existed

for the performing an audit work? This is the
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topic in relation to auditing postulates, If all such
topics cannot be clearly stated in auditing theory,
the determination of auditor’s responsibility will
lack scieatific basis, As a problem for auditing
practice, auditor’s respoasibility is the focus of
the interest conflict between accounting profession
and public, Its resolution must depend on different
requirements of laws and rules in different distri-
cts or patiouns at differeat time, So, it is a concr-
ete practice problem,

In China, it has been determined on the Foun-
teenth Congress of our Party that our economic
system 1is the Socialist market economy, This
means that all macro- and micro-economic manage-
ment must follow the rules of market economy,
The fact that the operation of the market economy
needs and depends on external auditing must requ-
ire a great development in accounting profession
in China, We are now just at the time to develop

our accounting profession, Under such situation,

referring to the experiences and lessons obtained
in the development of accounting profession in the
West and China, It is necessory to make external
anditors and public clearly understand the audito-
r’s responsibility, This could not only assure the

healthy development of accounting profession, but
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also promote the further development in auditing
theory research and further improvement in auditing
practice, All these are the reasons that I am int-
erested in the research study of the topic on aud-

iting responsibility,

Structure

This thesis includes six chapters, In chapter
1, it introduces the social economic background
and the role of external auditing, and further
presents the necessity for studying auditing respo-
nsibility, In chapter 2, it systematically discusses
the auditor’s responsibilities and legal Liabilities
which external auditing should assume, especially
including the scope of auditor’s responsibilities,
the objects of auditor’s responsibilities, and the
lagal liabilities assumed by auditors for their
negligence, if any. This is the key part of the
thesis. From chapter 3 to chapter 6, it further
discusses some important topics in relation to the
determination of the scope of auditor’s responsibi-
lily, In these chapters, the relationships between
auditors responsibility and auditing objectives,
auditing postulates, auditing standards, and aud-
iting procedures are discussed respectively, and

some suggestions in relation to how to establish
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appropriate auditing objectives,auditing postulates,
auditing standards and auditing procedures which

are suitable in China are recommended,

Contents

Chapter 1, Iatroduction

It is the main task for our economic reform to
develop socialist market economy, The socialist
market economy has some charicteristics, mainly
including that economic resources are allocated by
market, public ownership is still a main form of
ownership, but it will exist together with other
kinds of ownerships such as private ownership and
so on, several kinds of interest allocation form
will exist together, and the government will perfo-
rm the macro-control to the market indirectly,

The development of socialist market ecomomy
presents the requirement to establish a control
mechanism for the market economy, including ma-
croeconomic control mechanism and market self
control mechanism, External auditing is an impor-
tant part of market self control mechanism,

The basic function of external auditing is att-
estation, The auditing objectives are to express
an opinion independently as to the fairness of the
presentation of the financial statements and other
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data, and to disclose material errors and irregular-
ities included in the financial statements The roles
of external auditing in market keconomy mainly in-
cludes that it can increase the confidence of finan-
cial statements, improve the efficiency of market co-
atrol, Promote the improvement of business manag-
ement,and help effectively pérform the open policy,

The roles of the external auditing iz market
economy requires it to assume corresponding social
respohsibilities to public, But, both accounting
profession and public do not clearly understand
what the audifor's responsibilities are, so it is
necessary to make sure of them, '

Chapter 2, Systematically Usnderstanding to
auditor’s respoansibility and legal liab‘irlity‘

This chapter consists of t\;vo parts, The first
is the auditor’s responsibility, and the second is
the auditor’s legal liability. The two parts are close-
ly related, but they are different Auditor’s respo
nsibility usually refers to what and how an audi-
tor should do in an audit engagement, Auditor’s
legal liability usually refers to what legal liability
an. auditor should assume following the case law
and statute law if he or she fails>tg perform his
or her responsibility and results in a loss of the

users of audited financial statements,




The main point of the first problem, ie, audit~
or’s responsibility, is to "clearly determine the
scope of the responsibility, since it is the basis
for judging auditor’s mnegligence in their works,
In my opinion, the scope of auditor’s responsibi-
lity is a two-dimension area, The first dimension
is auditing objectives, Auditing objectives are the
tasks which auditors should fulfill, Different aud-
iting objective implies different respounsibility that
an auditof should fulfill, Therefore, the scope of
auditing objectives will ,determine .the' scope .of
auditor’s résponsibility in one dimension, The sec~
ond dimension is the auditing quality requireme-
nts, which. include Generally Accepted Auditing St-
andards and auditing postulates, Although ‘the au-
diting standards ‘are the -minimum requirements of
auditing quality, it will'be normally accepted that
you have performed your responsibility if you have.
followed  auditing standards in your audit work-
s. So, the auditing' standards is. the top limit of
auditor’s responsibility on auditing. quality. The
auditing postulates are . the . premise -to perform
audit work, ie. all audit works and their quality
requirements -are based on the auditing postulates,
If there is no a set of appropriate auditing postu-
iates, people will .lack the basic understand as to




the nature of audit works, So,the auditing postul-
ate is the start point of auditing quality require-
ment, and also the start point or bottom limit of
auditor’s respousibility on auditing quality,
= Auditor’s legal liability is the logical outcome
that auditors fail to fulfill their responsibility and
result in the financial losses of users of the audit-
ed financial statements Legal liability can be devi-
ded into civil liability and criminal liability, Case
laws and statute laws are the law basis to judge
auditor’s legal liabilities, Auditors should assume
legal liability to the clients and the third party
ibased on different situations,. According to the
«€ivil Law and Criminal Law in - China,: auditors
should also assume legal liability to the public,
But, the present Civil Law and Criminal Law in
‘China do not directly state the legal liabilities in
relation  to accounting profession ,So, the Laws
should be improved so as to meet the requirement
of the development of market ecomomy,

Chapter 3; The Relationship Between Auditing
Responsibility and Auditing Objectives

The determination of auditing objectives is the
‘barmanization between social requirements and
auditor’s ability, Sometimes, the social requireme-

ats to auditors exceed the auditors’ ability,and th+
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en, there will exist some “expectation gap” between
public and accounting profession, Therefore, the
determination of auditing objectives should take ac-
count of both public requirement and auditors’ ab-
ility, and then they will be generally accepted by
public and profession.k

Auditing objectives determine the scope of
auditor’s responsibility in one dimension However,
this is not absolute but relative, because the aud-
iting objectives are relatively_‘stable, and then the
judgement of the auditor’s respoansibility on audit-
ing objectives will be affected by the changes of s-
ocial needs, So, sometimes, the scope of auditor’s
respounsibility will exceed the scope of determined
auditing objectives, Under such situation, the aud-
iting objective.s_should be»é,gljuSte;d to meet the soc-
ial requirement, Therefore, auditor’s respdnsibility
has a reaction on auditing objectives, According
to the requirement of market economy and intern~-
‘ationalization, the auditing objectives in China, in
my opinion, include two; one is to express an
opinion on the fairness of the presentation of fin-
ancial statements, the other is to disclose material
irregularities, errors and illegal acts,

Chapter 4; The Relationship between Auditing
Responsibility and Auditing Postulates
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Auditing postulate-is the premise of audit work,
as well as performing auditor’s responsibility om
auditing quality, Summarizing the research results
on this topic so far, all auditing postulates can be
devided into two categofies. '

The first category of auditing postulate is im
relation to the explanation why we need auditing,
We regard such category of auditing postulate as
necessity postulate for auditing, It is the basis to
determine auditing objective. The second category
of auditing postulate is in relation to the premise
necessory to perform an audit work, We ‘-regardr
such category of auditing postulate as the basic
term assumption for auditing, which is the logical
basis for setting audsiting’fs‘t.aﬁdards'.j Since it dire~
ctly relates to the auditor’s “responsibility, we
will mainly discuss such category‘af audit'ihg ’pos-‘v
tulate in the Chapter, Mautz and Sharaf’s audit-
ing postulate in their famous' book “The philoso-
phy of auditing? is the reﬁréséntﬁtlilve of such ‘pos-
tulate, They said that almost each postulété relat
es to auditor’s responsibility. Since the auditing
postulate is the basic term for performing audit
work, it is the bottom limit of"“'t.hvé ’scope' of audi-
tor’s responsibility on audit quality'require‘ment.j

Chapter 5 ;The Relationship between ‘Audito-
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£'s Responubxhty and Auditing Standiting
Auditing standards are usually set by profes-
sional body or government authority., Auditing
standards are the wminimﬁm rather maximum qua‘lity
requirement for audit work, But, as te auditor’s
responsibility ,auditing standards are the top limit,
Yyou will be regarded as having performed your
responsibility as long as you follow the requir-
ements of éuditing standards, However, the socia;l
circumstances are changing f:eqiuaqtly- So, the
conclusion Athat_auditivﬁg‘ standards is the top klAibn;;i:t
aof'thevsco\pe of auditor’s responsibility on auditing
quality is not absolute, Under such situation,
the auditing standards sho,uld, be correspendingly
corrected so as to maintaiﬁ their availability, .. -
The importance of auditing standards in judgi-
ag auditor’s reSpons1bx11ty requxres that we should
estahhsh a set of complete auditing standards
which are suxtable in Chma as ea,rly as poss1b1e.
For this, we should, in my opinion, set up. an;
Authorltatxve audltmg standards setting body, ~.set
up a set of formal standards settmg procedure and
determine the content framewc rk of aud1t1ng stand-
ards,
. Chapter 6; The Relat10nsh1p between Auditor’s-
Responsxbxhty and Audxt,mg Procedures ;
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Aud1t1ng pfocedures are the detail audit requ-
1rements in an audit engagement set by’ an auditor
in accordance with the Generally Accepted Afidliti-
ng Standards, This is the evidence how an daditor
performs his or her audit work, and therefore, the:
evidence how an auditor’ performs his or her ‘prof--
essional responsibility. The Scope of Aud1tor s ‘fes—
pon51b1hty indicates the basic requ1rement that an.
auditor should perform in “an audit éngagement
In practice, however, how does an auditor perform:
his or her responsibility in fact'is dependént on.
the procedures desxgned and" actually performmg,
results, After making a comparison between the
acctually performed procedures and thé Generally-
Accepted ‘Auditing standards,we ‘can determine w--
hether the auditor has fulfilled his or her prof--
essional responsibility, If the actually "?’ﬁé‘éfo‘i'rﬁ'ed
'procedures fdo not reach the requ1rements of audlt—
ing standards, it means ‘that the audnfor fails " to-
perform all his or her professm‘n%’f responsxbxhty,
and then he or she should be responsible to the
financial loss of users of the audited financial sta-
tements resulted from his or her negligence,

According to the present situation in China,
it is an important task to improve auditing procedu-—
res in practice, Four suggestions have been prese-
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