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preface
Huang Ju Mayor of Shanghai

With the commencement of developing
and opening up of the Pudong New
Area, Shanghai, an oriental metropolis
already well —known in the world from
the early 20th century, has again at-
tracted world — wide attention on its
march to the 21st century.

At the Fourth Plenary Session of
its Ninth Congress held in April, 1991,
the  Shanghai Municipal People’s
Congress explicitly put forward the
strategic objective of Shanghai’'s na-
tional economic and sacial development
for the next decade. namely, “to invig-
orate Shanghai, develop Pudong. serve
the nation and reach out to the world”.
In line with the requirements of the na-
tion's Ten — Year Programme and the
Eighth Five—Yecar Plan, Shanghai will
focus on the improvement of economic
efficiency. actively rcadjust its econom-
ic structure., strive to quadruple its
GNP of 1980, raise people's living
standard to a level of initial affulence.
Shanghai will be built into an outward-
ly — oriented., multifunctional . cultur-
ally and ideologically advanced modern
sacialist international metropolis with
rational industrial structure and ad-
vanced science and technology. This
shows that Shanghai's ¢ relopment
blueprint for the last  _ade of this
century has been drawn.

According to  the
N 2 jo—

blueprint,-

Shanghai is expected to undergo
marked changes in the following three
aspects: Firstly, the development and
opening up of the Pudong New Area
will start on a full —scale with break-
throughs made in some key fields and a
basic pattern and framework ol a mod-
ern new urbéan district will initially take
shape, Secondly, the industrial struc-
ture will be readjusted in real earnest.
On the basis of stabilizing the primary
industry, priorities will be given to the
development of tertiary industries with
emphasis on finance and trade. As for
secondary industries, mainly high —
tech processing industries manufactur-
ing high — grade, high value — added
products with low consumption of raw
materials and energy will be developed.
Thirdly. major progress will be made
in the construction of urban infrastrue-
ture with emphasis on transportation as
well as in the construction of residen-
tial lodge so as to markedly improve
the living conditions and environment
for city residents.

Shanghai is the largest open city in
China. The achievement of its develop-
ment objective will not only require
strenuous efforts of the Shanghai peo-
ple, but also need extensive interna-
tional cooperation. After reading the
book, businessmen will come to sec

that Shanghai is an attractive place of-



fering numerous opportunities. Quite a
few people with insight both at home
and abroad have scized the opportuni-
ties to become early birds. However.
new  opportunities are emerging.
Shanghai will enter an entirely new
stage 1n its opening to the outside
world in the 1990s, a stage which will
be marked by the following changes.
The areas for cooperation with
foreign countries and regions will be
greatly widened. While the cooperation
in the traditional fields such as trade.

investment, science and

technology
will continue to be developed. great
importance will be attached to and
much progress be made in cooperation
in areas of labour service, education,
culture and human resources.

The form of cooperation with for-
eign countries and regions will be sig-
nificantly diversified. In the field of in-
vestment. apart from forms of joint
ventures, cooperative ventures and
wholly foreign — owned enterprises,
new forms of cooperatiion including
capital investment and equity invest-

ment will be gradually introduced and

mecans of fund-raising will tend to be
diversified and modernized and more in
line with international practice.

The environment f{or foreign in-
vestment and cooperation will see ma-
jor improvement. On one hand. condi-
tions for transportation. communica-
tions and supply of water, power and
gas will be comprehensively improved,
on the other hand. services provided
for overseas businessmen will be rein-
forced and competition between over-
seas businesses and state —owned en-
terprises will be more on an equal foot-
ing. In a word, we are determined to
solve problems which put overseas
businessmen to inconvenience and
which are truly irrational, whether
they exist in “hardware” or “software”
environment for investment.

[ am confident that our efforts will
be reflected in many concrete changes
in the days to come. 1 look forward to
still more overseas businessmen coming
to Shanghai. They will bear witness to
these changes with their personal expe-

rience.



CONTENTS

PREFACE:MAYOR OF SHANGHAI HUANJU
Chapter One Investment Environment

1. Natural Geography
. Industry
. Agriculture

. Commerce

U1 o Ll D

. Forcign Economy

6. Scenic Spots and Historical Sites

Chapter Two Development Plan and Investment orientation

1. Strategic Aim and Main Development Indexes
2. Infrastructure Plan ++Construction in City

3. Industrial Development Plan

4. The Third Industry Plan

5. The Development Plan of The Rural Economy
6. Direction and focus of Investment

7. Several Main Forms of Investment

Chapter Three Export—Oriented Zone

. Pudong New Area

2. Economical and Technical Development Zone
a. Minhang Economic and Technical Development Zong
b. Honggiao Economic and Technical Development Zone
¢. Caoheljint Hi— Tech Park

Chapter Four Protection of Investment

1. Legal Protection fur Encouraging foreign Investment

2. Human Resources

3. Condition of Energy Resources

4. Condition of Communication

5. Living Conditions

6. Co-.dition of Communications_ and Transportation

7. Land Resources and Factory Buildings

Chapter Five Different S{)l‘ls of Tax Items and Favorable stipulations

1. Categories of Taxes and Tax Rate
2. Different Standards of Charges

3. Preferential Stipulations



Chapter Six Investment Procedures in Shanghai

1.

(3]

Chapter Seven

Chapter Eight

Chapter Nine

Procedures of Setting Up Chinese —Foreigin Equity Joint Ven-

tures and Chinese —Foreign Cooperative Joint Ventures

. Procedures of Setting Up Wholly Foreign Owned Enterprises
. Content Requirements of the Joint Ventures'Project Proposal

. Content Requirements of the Joint Ventures’ Feasibility Study

Report

. Content Requirements of the Joint Ventures’ Contract and Arti-

cles of Association

The Administration of Ports

1. Customs' Superintendence on Cargoes Imported and Export-
ed

2. Customes’ Superintendence on Articles LLeaving and Entere-
ing China

3. Imposition and Exemption. Returning and Replenishment of
Taxes

4. Stipulation on Inspection of Goods Imported and Exported

Foreign Exchange Control °

1. Organization of Foreign Exchange Control

2. Foreign Exchange Control of Enterprises with foreign invest-

ment

3. Foreign Exchange Control of Foreign Individuals

1. Administration of Foreign Exchange. Precious Metal and
Foreign Exchange Certificate Entering and Leaving China

5. Shanghai Foreign Exchange Swap market

Financial Service

1. Financial System in Shanghai

3

2. Financial Market in Shanghai

3. Deposit and Loan of Enterprises with Foreign Investment

3
4. Settlement of accounts on Import and Export Trade

ol

- Agent for Buying and selling Foreign Exchange
6. Other Trust Business

Chapter Ten Administration of Foreign Invested Enter jrises

1
2

3

. Organization of Enterprises with Fo- ‘an Investment
. Rights, Interests and Duties of “int srises with Foreign In-

vestment

- Governmental Administration ov. ~ Enterprises with Foreign
Investment

.__b—..



Chapter Eleven Service Facilities

1. Governmental Administrative Organization for Foreign In-
vestment

2. Shanghai Economic Units and Legal Testimony Units

3. China Arbitration Commission of International Economy and
Trade Shanghai Branch

4. Shanghai Consultant Agencies for Foreign Investment

5. Other Service Facilities.

Chapter Twelve Survey of Enterprises with Foreign Investment in Shanghai

1. Three Steps in the Development of Invested Enterprises
with Foreign Investment in Shanghai
2. Characteristics of Direct Foreign Investment in Shanghai

3. Prospects for Direct Foreign Investment in Shanghai

Chapter Thirteen Custom and the People in Shanghai

1. General Etiquette

o

. Birthday Anniversary
3. Matrimonial Custom
4. Funeral Custom

. Festival Activities

o

6. Various Taboos

Appendix: LAWS AND REGULATIONS IN SHANGHAI PUDONG NEW

AREA

Ten Preferential Policies for the Development of Pudong New
Area

Regulations for Administration of Financial Institutions with For-
eign Capital and Financial Institutions with Chinese and Foreign
Joint Capital in Shanghai

Regulations on Reduction and Exemption of Enterprise Income
Tax and Industrial and Commercial Consolidated Tax to Encourage
Foreign Investment in Shanghai Pudong New Area

List of Business Sectors and Pvejects for Forcign Investment in
Shanghai as Guided by Shanghai Municipality

Customs Regulations of the People’s Republic of China Concerning
Control over the Goods, Means of Transport and Personal Articles
Entering or Leaving the Waigaogiao Free Trade Zone of Shanghai
Regulations of the Shanghai Municipality for the Encouragement
of Foreign Investment in the Pudong New Area

Measures on Administration of the Waigaoqiao Free Trade Zone of



Shanghai

Provisions of LLand Administration in Shanghai Pudong New Area
Provisional Measures on Planning Construction and Administra-
tion in Shanghai Pudong New Area

Examination and Approval Measures ford Enterprises with Foreign
Investment in Shanghai Pudong New Area

Guidelines of Industries for Investment in Shanghai Pudong New

Area



’_,fﬁ - ,%r #iﬁﬁ%j—ﬁ..... AR RS A e e e AR e e Ee N AR e e e
—. H %i—ﬁ_]‘;l] P T T N N T T

SN A
T T T TP TR

TSR AEHE eenenennns

/“\\'?"lﬂ#? l-{q'ﬂno.u. .

GY %%ﬁﬁ&ﬁﬁTm-mmmmmmm-

RO FT PR B g R R B

_T:‘lﬁjzrh il % ifnxiﬂuﬂl ceseens

" 36 8% e B ) -
-UM%‘%%%%HHMm-
T BRI A M e
A ﬁﬁj‘-‘hr]ﬁﬂi!ﬁ-.......
L BT AY ERE R A

JNG1992 AF i 1T S A A B B O FT N L L H B

BT AR R e
= HT R [ e .
AR T D BE (e e e ane

(36 1 6 325 9 ] D oo vee e
AT S8 5 5907 4] 5 oo voe e

I 8 L AR [ e
U PR

~mﬁm%m&ﬁM£¢&%m-umm

BUNIL ¢ 0L
L RE Y e eveaee e
VU R e -
NN BT 36 LR TR TR e
NS 3 TR R e e
SRR o8 N

B RRL ORI e e

BLHE BB e
B3 TTT T
ER 8 T

- (1)

+ (2)
(3

- ()

- (7)

- (9)

- (12)

- (19)

- (19)
seee (20)
- (21

- (23)
v (21)
s (25)
cere (26)
e (27
+ (3D

- (31

- (37)
seee (37
s (38)
- (39

< (40)

+ (40)

< (4D

- (42)

< (43)

- (44)

+ (49)
(51

+ (52)

+ (52)

+ (53)

- (6D



WA= (W - X 4 40L& S ANRIIED

— BESE A P S SR LRI eeeeeeeee e
. “IL_L&FIIH%?’f@;%ﬁ%ﬁfj*%ﬁﬁ.................--..-...--..-... vesreaseann e
SRCIL N FCE SIS SIS P YTE S L5 SETIRN RSP
U S0 B i 55 0 AT B 2 S PR 8BS e
T A B A N RRED EENE e

— @I&%““TLHJ Dﬁ‘%ﬁ’]ﬁ"“‘i‘
TR B SEE ) i £ B

ST S TE A BHLIB Al ove e oer s e err mrreee menanenneannaee s

Mg Ay Bﬁﬂ&tlmnniﬁﬁﬁﬁﬂﬁ{m
B HEEAY

— HhBEAS Eﬁé'&’lﬁ%#ﬁ

CVE AR IR VT 4 00 A0 E G AR

DU LA IE L T 5 g RS G 5 A S
T it A HE 3 A b

BT IN DN TR LN T TR
HE S BB AT FE oo eenee

l

NIRRT

LAY G R e

LR T GE A Y 17 B Koo

PO Lo HE T S A
fil

PSR e o

N SCH T T oo
R NS R T

— INVEL AL TE 2 oee e en e
AP MRS R e L
CVEAFE AN O A HL e e van e e v

Bt —o B

— BUFS B YEEFR A

SN 1 VRN L TR e
CPREEEN VLA LA

VSN R N E N R RS- P Lo [y AR

L FE AR B .
FrHE Lldis %%ﬁm

— . LA P, I ARIEER oevee e
:\jﬁﬁﬁﬁ é‘j’%&} rgﬁ Tesmedteesnseustaninnrnaantiannrerets

SRR LW I ] oo

—_ 2 ——

+ (63)
+ (63)
= (64)
- (64)

(66

e (67)
- (68)

. (68)

v (72)
N

- (76)

- (79)

e (79)

- (79)

- (83)

. (83)

- (8D

saee (8?)
“ee (8T)
ceee (88)

- (8D

- (92)
e (93)
e (94)

- (96)
sereeee (6D
< (97

e (97)
e (101D
=+ (101D

+ (103)
e (104)
- (104)
- (107)
« (109
- (109)
- (11D
+ (113)



I i’f‘lﬂfﬁ%rﬂ PP G L IV
7\\%*@ B P P G 53
WS . L T Eﬁ?}ﬂ\éﬁ?ﬂ‘ﬁ[f o KT R € .13
L o TS b 3 VER 5 TR ooees oo (126)
T S L P T tum LB U0 o
. N A D)
J_ﬁaT?iﬁifﬁ!iJ&ZJrEﬁﬂ.fﬁﬁrﬁﬁﬁl_’ﬁﬁf@sﬁi----------------------------------m----- (130)
A T AP YT A RS AR B B I e ereeeer s sr s s e e (]135)
f@%i’fﬁzﬁ&ﬁﬁ% AN YT D A MR AT B - (138)

I L i T SR i R A I’r]ﬁli’?ﬂekﬁ R (8 m%ﬁhﬁﬁﬁﬁiLmj% B RLE -
e e e (144)
LA VNS 'WI@]?ﬁréﬁ%e*‘l‘ﬁﬁidﬁhmﬁ‘{Rﬁ uu’ﬁ% T gy L FL AW )\’fﬁz”i‘-ﬂrff.lna
(19 465 BTN 34 o+ e " coesrne (145)
ity &Jﬁ‘léblﬁiﬁi’ﬂmﬁiﬁﬁb YR T HRUGE soveermeromessesnsenninnannnniinnnnans (149)
I i w5 2h i 18 (5 B0 [ 5 78 o e R R T P P T T T ¢ 13D
L I SRR L b M A R R sesssensessse s e enenes (154)
%Fifﬁﬁﬁ%ﬁ&ﬁﬁiﬂ%ﬁﬁﬁﬂ@m%ﬁ‘%--------------------------------------- (156)
I T L VAT A i S B VT A ST BE IR oo e e e (157)
I 1 oA 0 SR L R 1) AR VTS e memvee e emmmsne s (158)




11

=y

sk %

F—N RRA

The Bund

LG AR, SRR, R R =
KEBEHZ —  HEHRELM K.
e 12 HE,HE. 12HER

ARG "ER,
EEREPLIGE, 1843 F 11 A.%
B TR BUFE Ly R 5 @

B AR R R
(N AN IR N IR N - ST
WRELEE . EE. )Y EHE 8. M
AN A TN - = I

i [ B TR R BB
WEEEBER. HXE+E (LT 751
FOMET, REE=H0267 )%
L@ T B ST AEQ292 F)F
B ERARRE, LA REHE
HEER. FOERE. EBEM, b
HQHE S > BRI @R, R

OFZ = Eia A a1 100 B4 B 538
B AR EBBRATRLER . 2H 5
RER LHER EZHRA S, L
3% 17 AL RS WA T % R 10 2 T IR Mt M R A 9K
M. BE LR AR RS — K
M7 HB TRER R T8RS,
AR R IR AL A D e B 7T B % AR
RELBHAET YR EEE L.
MG, R ERKGEET,
FTBAREBHTAS KN G:H8

A, LREAEMZRFERRETE
J— 1 J—



