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ABSTRACT

INVESTMENT AND ECONOMIC GROWTH

This dissertation deals with the relations between investment

and economic growth during the transition in China. Besides the

introduction, it is composed of eight chapters.

Chapter One provides a survey of pioneer theories, and in
Chapter Two, some fundamental concepts are defined. In Chap-
ter Three, the author sets up a general model, from which, he de-
duces a conclusion that the growth rate is a function of the fol-
lowing variables: (1) changes in the rate and efficiency of
replacement investment, (2) the rate of investment, (3) the alloca-
tion of investment. among industries, (4) the distribution among
districts and (5) the apportionment of resources between physical
capital investment and human capital investment. Based on this
conclusion, the author analyzes the five factors in the following
chapters separately.

In Chapter Four, he discusses the possibility of an excess of
depreciation allowance over ‘the replacement cost in a growing

¢gconomy.  He also explores the effect of an increase in the effi-




ciency of replacement investment along with its policy implica-
tions. | "

In Chapter Five, the author estimates the attainable growth
rate under a given investment rate and the requisité investment
rate for desired growth rate. Next, he evaluates the choice for ap-
propriate investment and growth rate, and examines the
phenomena and the causes of investment expansion as well as
their influence upon economic growth. Finally, the author puts
forward some proposals for making long—term and short—term
policies. '

Chapter Six analyses the inner laws and the effects of struc-
tural reform of investment, and evaluates the choices for
investment structure in China. Also, it addresses the restraints of
bottle—neck in the economy, and then the government is recom-
mended to adopt some structural policies of investment to keep a
sustainable economic growth.

In Chapter Seven, the author first discusses the growth ef-
fects of the agglomeration of investment in a given region.
Second, he elaborates on the mobility of investment from one dis-
trict to another. Lastly, he analyses the choices of a government
between gquality and efficiency of invéstmen.t allocation among
different districts, as well as the related policies.

In the last Chapter, he considers the growth effects of a bal-
anced increase in human capital investment with physical capital
investment, then he searches the optimum proportion of

investment -of two kinds in the process of economic growth,

finally, he examines the experiences and policies of China.
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