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Abstract

‘Hi-tech small {firms are considered to be the most dynamic¢ innova-
tive group in today’ s China. They are getting more attention in re-
spect of economic growth and institutional innovation.

This book constructs an overall analytic frame work for technolog-
ical opportunities, strategic decision, institutional environment, enter-
prise scales and innovation. Through the framework, the author stud-
ies causes of small firms’ emerge and their development models while
exploring the approach of hitech industrial development and possibili-
ties for small firms to take part in innovation.

[t is stated in the book that the main impact of technological op-
portunity on the size of enterprises and innovation also effects the cost
of entering market and that the institution (including formal institu-
tional arrangement, historic and cultural heritage as well as informal
constraint) and strategy determine the possibilities and cost for enter-
prises to obtain innovation resources which are seen as the factor for se-
lecting development models of hitech industries.

The book makes a full analysis on the development. process and
models of the China’ s hitech industries, conducts a systematic discus-
sion on causes of the emerge of these models, meanwhile it examines
new issues confronted by small firms developing under transitional e-
conomy and institutional demands of small firms and raises some rele-
vant advice for policy making.

Based on statistic data and case studies the book generalizes the
technological innovation of hitech small firms in China and their char-

acteristics and points out that small firms’ innovative process is that of
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‘making decisions. The author works on the impact of variable decisions
in each phase, in particular at each interface during the innovative pro-
cess and sets up corresponding decision making models.

The author researches into the features of hi-tech small firms’
ownership and their impact on the innovative force and behavior. She
also presents interesting views of rectifying the ownership and shows
grater interest in the way of how to motivate entrepreneurs of small
firms which remains a vital problem in the reform of the small firm’ s

system.
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