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Banking in the West (1)

Situation 1

Jiro Ito is visiting with! his friend, Bob Jensen, a
banker in New York. They are talking about the history

of banking in the west.

Ito:

Jensen:

J:

I’m curious? about the history of bankiag in
the west, Bob. Can you tell me something
about it?

Well, Jiro, the carliest banks started in Ba-
bylon3 almost 4,000 years ago. They were
really templest* which collected deposits’ and
made loanssS,

That surprises me. I had always thought that
banking started during the Renaissance? in
Europe.?

No, It was much earlier than that. Actually,
private firms that handled deposits and loans,
changed coins and even arranged for credit?
transactions existed as early as the 6th cen-
tury B.C.

Then, there were banks in ancient Greece and
Rome, too?10

Yes, laws in Both Greece and Rome recognized
banks and many bank functions!l, It wasn’t

)]



until the breakup!? of the Roman Empire and
the decline®® in trade and commercial transac-
tions¥4 that banking lost its previous?s impor-
tance,18

I+ What about the laws against usury!? during
the Middle Agesi87 Didn’t such laws made it
illegal'® to charge?® interest2! on loans?22

d: Yes, they did, but these laws were gradually
changed during the 14th and 15th centuries,
and banking functions started appearing again
in Italy and Belgium and later in France,
Germany and England.

I: I see. So we can really say that banking re-
started during the Renaissance.

Notes

1. visit with H......[f%, REERE.

2. curious F&HI, LFEM

3. pabylon BELb (HRELBSTEEHE)
4,
5
6
7

temple JEFy FHEEMIEDHGR

. deposit FEEy RiF4
. loan  WE ¥ %
. the Renaissance =% 4, I CES Tt e o N

B4E5),

8.

I had always thought that banking started during the

Renaissance in Europe. (FEUH Mk NHRAT Y51 T BN 30 512
Bl ) had thought XFAIRIJFRFRBIELINE AL
BHge RN “BR-? “SE7 , 1,

I had thought today was Friday. ERURESRE
BHHE. )



ROFAXRBRSRAREMA, TRE—TEMWHTHT,
I had thought she was much older. (AP E#E
YEo D

9. fiedit (cr.) Wy ERh 6 5 BA Rit O R
FHUERTHFE: DRABER REAFZEERBIRYE R
A, SEMERBIRY KN, TRETREMS S 28 KR
A, D) RITER, RITEHEELHNK HEREMBES, R
TR E M ERM T BREE N NEFEnfL, Bt &
B R A Bl ]

10. Then, there were banks in ancient Greece and Rome,
t00? (YK, EHAEHNTDHERTG? ) IRARGEFPELLY
A R R DR ORFREER, BBNERAE.

He has come? (ERKFXTE? )
You reckon that we’ll finish it in 2-—=3 days? ({}
IWNHBRMA=ZRZ NS TEE? )

11. function Thks tEMs BRER [BRER, BAEVWHARBRER—
BENER, TRZOBIRES, W £/, RS, 48
BII%, KERBEREYLMI

12, breakup 43 BN

13. decline TP TR

14. transaction THHEG; BHFWE

15, previous B.&ER; PIRTE

16. It wasn’t until the breakup of the Roman Empire and
the decline in trade and commercial transactions that banking
lost its previous importance. (—EHEB|F L HFEBARMORE RV K3
%, MOLARETEUENERE, ) XE—-MHRAGE, EZ 8
B, It REBREFZG RUE-MITFHEH, BAYDIEIE.
BEIERHES. HURE it is/ was / + B B IA 4 + that /
who / which/, BFH, BEREBEBANATFERE -~ »
CERe” “BR-%H7, EZEADRPRFANRE until WHERIE
M, BEXMHABRRDUARERTENE: —BREEN ‘BB
A7 ZRAEERDPAEER not B, 7EREEANRBDEERDR
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¥ not BF until 2. 4n.

Margaret couldn’t arrrange for me to meet her eider
sister until a Saturday afternoon in May. i YRR &%, M)
391t wasn’t until a Saturday afternoon in May that Mar-
garet could arrange for me to meet her elder sister. (B
FIRAN—NERANT HRTEZHR DabEE)

I shan’t do that until you come back. B yiRiHaH,
% It is not until you come back that I shall do that.

(EFIREEE, A e, D
17. usury EFIRY BF) CRIBEIEILEENRIR,)
18. the Middle Ages rhilt4g, BEAMPIE FESHLKELS
LD X — i
What about the laws against usury during the Middle
Ages? CRitfamt, 20k W ARk BRRELE e )
What / How / about ...7 RXAARFRRERE LR
B R, :
Of course, I'll come. What about Friday? (¥ #,
RERM, BMAB 287 ) XUERRERNBER.,
What about that business we talked about this
morning? (XF4R EARIKBIWME EZES VA-SEA
XA '?4</J‘1’j|'ﬂ(é§
19. illegal RAEM; JEEM: BHY
20. charge %Al B B
21. interest FJH
22. Didn’t such laws make it illegal to charge interest on
loans? (XX %EH: I A L SY A0NRI B R JERE 801G 7 ) DR
ERIGIE to charge interest on loans }EiE, THBEEIENRR
18 illegal /5, 7 it BFEIENZIER, LK it HEREE,
.
I judge it better to start at once. (REBRR I
¥Rt )

All these noises made it impossible for me to go on

with the work. X EEWYZL 7 8 BRI AL AL S A X TR T 42, )



Banking in the West (2)

Situation 2

Mr. Tto and Mr. Jensen continue their discussion

-about the history of banking in the west.

Jensen:

Ito:

That’s a good way of putting it!, Jiro. Banking
firms that devecloped during the 15th and 16th
centuries are the direct ancestors? of modern
commercial banks3.

I can easily see the need for the development
of the banks during that period. Commercial
and financial! transactions had once again
started to become more complex as FEurope
emerged fromS the feudal® system of the Mid-
dle Ages.” Weren’t many of these early banks
goldsmiths® in the beginning?

Yes, many of them started that way, especially
in France and England, but they gradually
expanded? their activities to handling deposits
and loans, issuing and trading bills of ex-
changel® and even issuing their own notes. And,
of course, they started the fractional reserve
system!! which is the central featurs of
modern banks.

When did the idea of central banks get

S



started 712

J: Well, the first bank that was partially!?® owaned
and controlled by a state government was estab-
lished in Venice* in 1587. Other semi-public
banks appeared during the next one hundred
years, including the Bank of England in 169415,
but these were really not central banks in the:
modern sense of the term. It wasn’t until the
middle of the 19th century that central banks
with specific regulatory functions® were cre-
ated,

Notes

1. That’s a good way of putting it,... PRI EEHR
By eeen ) AL put it & P R “Rik, BRY = H. W
She is = how shall I put it? — not exactly fat,
but rather well-built for her age. (ZE T, FREZ R
TRMEME RENER EE, tkESFHIK, )
Everyone puts it his feelings in words and facial
gesture. (A ALUEE T SR E R R A MER. )
2. ancestor 3H4%
3. commercial bank RWET [NEUFERKOBEHEXR
S RKIOBRT, EREARHAY clearing bank GRBEF) , 2
E# member bank (&R4MFF) , FEKFK credit bank (ER#
7o BWARTHWFRATRESST (investment bank 5 merchant
bank), 1
4. financial RN, WMBY, HHE
5. emerge from I, B
6. feudal HEK
7

. Commercial and financial transaction had once-again start-~



ed to become more complex as Europe emerged from the feu-
dal system of the Middle Ages. (RK¥M it 42 K3 B (R R RO R4R
AR R, BUREREBXFREBERERT. ) U4 had
started it BERA . BRRETEZE—NRAIRGELUNELTRT
WEE. B H had + FESEHR. .
She had just gone out when I called at her home.
B EN, BRI E. )
We had had some English before we came here. (f}
TR B2 Bt — R kiE. )

8. goldsmith £ [F

9. expand ¥ -k

10. bill of exchange (B/E ; B. Ex) L&, i, EIMNCHE,
ARFTIEMG XM (AR draft & bill, R—AEREES PRITYAR
FEif. HOBNBEOBWRLANKNTIER, DZEA (drawee) Hi %
Ao HERFRRT—8—i, EAREZ H R, 4 0ESFEAKR
~(accept) Z R A REH K. 1

11. fractional reserve system PHERGR IR EF VBTN
KEXH—ELAEAESEHETHRET, XEERSSRER R
WREHERTLURBMERA. ]

12. When did the idea of central banks get started? (&N
SURTTRYBIE R TR 7 2E097 ) Jh4L get + started = started XFf
cget + FESAEEEREAENDE, ATEERBS.

We all lost our patience before we got started. (EF
MERZHRMNBAZTR L. )

I was tired long before I got done with my work. (f£
ERETEZHIRERRBIERET. )

13, partially EB43Hb

14. Venice RBH (BAFIET

15. Other semi-public banks appeared during the next one
hundred years, including the bank of England in 16%,... (& —

EPAMBTREUEH—EERABIN, SIETI694E 1K i

T.



24T e) BT including . S TIEEBORITE X RRTY
ISR EE, CH R KB R R R R R S
Bk, FRIBERN — R4, EEF M,
Please fill in this form, giving your namc, adress,
etc. GEERXFKFA—T, BHAE, Eik%E. )
The old man stood therc, surrounded by his two
davghters.  (EAMSTEFRE, MEPALILEEMLIARE.)
16. regulatory function F#/EMAE



Dealing with Inflation’

Situation 3

Robert Albert, president of Albert Electronics, is
talking about inflation and general financial conditions
with his banker, Wilson Hall.

Albert:

Hall:

’m really concerned about? the general financial
situation, Mr. Hall. We’ve been living with
constantly rising prices far too long.? You
would think that the tight money policies that
the government has been following would start
having some effect.t

I think they’re starting to work, Mr. Albert.
Interest rates have gone up substantiallys re-
cently, and the availability® of credit has been
sharply curtailed?. Unfortunately, however de-
mand-pull inflation® is not our only problem..
Yes, the new problem seems to be cost-push
inflation?, or what the economists sometimes
call sellers’ inflation.

Exactly. For example, the rising costs of
commodities® and energy supplies over which
we have no real control.!! Fiscal’? and mone-
tary!3 policies can’t do much to help us deal
with this kind of inflation.4



