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ABSTRACT

The problem of corporate control is not only the real issue of
the firm theory, but also the important topic of capital market.
The corporate control is reflected by the property rights struc-
ture of corporation. The difference of this structure means dif-
ferent behavior of a corporation in capital market. It is necessary
to compare the different structure of corporate contrql, study the
determinant of these differences, and point out the way to build
up a perfect structure of corporate control. These are the scopes
and objects of my study. This dissertation includes eight chap-
ters.

Chapter one, as an introduction of this dissertation, re-
vealed the objects, train of thoughts and main conclusions of my
study. It also explained some important concepts.

Chapter two probed into the history of the firm, from indi-
vidual proprietorship and the basic style of limited company to
the disperse and concentrate share company, and thought that
the status of institutional shareholder rise year by vear. There
are three contradictions in corporation. Qualitatively different
contradictions must be resolved by qualitatively different meth-

ods. This chapter also studied the ownership structure of corpo-
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rate, and I found it was also important to explain the demand for
ownership.

Chapter three discussed the market for corporate control. It
inquired into the effects of tender offers, proxy fights and merg-
ers on shareholder and managers’ behavior; It also explained the
market for corporate control in Europe and Japan, and held that
the market was not all purpose and must counted for the cost to
build up this market. |

Chapter four discussed the nature of the family business and
explained how to control the family business.

Chapter five touched on the control of financial capital.
After introduced the financial capital theory, financial intermedi-
ary theory and control theory with capital structure. This chap-
ter analyzed the facts of financial control and thought that, fi-
nancial capital in American was important year by year, and if
lined with the position of financial capital in Germany and Japan,
it would be said that the financial institutions was very important
in the structure of corporate control.

Chapter six studied the state owned shareholder’s rights and
the administrative methods. I discussed the significance of state
owned shareholder’s rights, found the industries in which the
state owned firms was reasonable, and analyzed the privatization
and the administrative methods of state owned firms.

Chapter seven reconsidered the foundation of corporate con-

trol, pointed out the fault of shareholderism, and thought that
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the corporation should be service for all stakeholders. This chap-
ter also probed into the original of institutional shareholder’s
control.

Chapter eight discussed the structure of Chinese corporate
control, and forecasted the main trends of the Chinese corporate
control.

Generally speaking, the main conclusions are that, there are
three basic contradictions in corporation and these determine the
structure of corporate control; the separation of ownership and
control in American is not the target of corporate development,
which standpoint is important for Chinese firms. The state and
financial institution are two kinds of big shareholders, and they
would be also the important big shareholders in Chinese corpora-
tion in future. The basic principle of corporate governance is that

corporation should be service for all stakeholders, not just stock-

holders.
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