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ABSTRACT

Taiwan has transformed from a backward agricultural region into a
modern industrial society within less than half a century.This achievement
is quite amazing in the history of economic development in or of develop-
ing countries or regions since World War [l . The reason for this rapid
development is the combination of many factors, that have contributed to
the eurrent achievement of Taiwan’s economic develepment. Among these
factors, the historical vicissitude and development of Taiwan’ s financial
system Is the most important and indispensable factor which has pushed
Taiwan’s economy . The promotive effect of Taiwan’s finance in its econo-
my is embodied in two closely related levels.The fundamental function
guarantees o continuously provide capital for Taiwan’ s economic develop-
ment through the increasingly strong intermediary role of finance. This ex-
tensive function promotes growth directly of Taiwan’ s economy through
monetization and financialization process, finance’ s promotive effect on
Taiwan economic development is increasing rapidly. It must be noticed,
however. that the development of Taiwan’s financial industry itself bears
not only the heavy burden bom out of the old economic development mod-
el,but also the important task of system innovation, thus further pushing
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forward Taiwan economic development. Therefore. Taiwan’ s finances in
the future will face greater challenges as well as more changes!

This article uses analytical instruments of modem financial develop-
ment and takes the historical line of vicissitude of Taiwan’s financial sys-
tem including financial organization financial market, financial policy, fi-
nancial supervision and management as logical frame. It combines macro —
analysis, with micro — analysis, qualitative analysis with quantitative
analysis, dissects the trend of monenization and financialization of
Taiwan’ s economy comprehensively. The acticle also focuses in depth on
the study of the predicament facing the financial development and its
causes in the process of liberalization and internalization of Taiwan’ s e-
conomy , with a view to provide instructive experiences and lessons for the
financial system reformation and development of the mainland. Finally,
based on the background of financial globalization, the article makes a
prediction of the financial communication between the two sides of the
straits in the coming 21st century. From the angel of strengthening the two
sides’ ability to jointly prevent and resist financial risks and, in the hope
of providing references to decision for the government in drawing up Tai-
wan’ s policies and realizing the economic “two — winning” goal of two

sides of the straits on theoretical level.
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